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PARLIAMENT AND OPINION 


fT meets next week, at a time when criticism 
Cabinet and the Labour leaders by their own 

fis heard on every hand. In two current by- 

he at prosperous Erdington, held by the Govern- 

ma reduced majority this week, and another at 
mapemperous Clay Cross not yet decided, the electors are 
ivmg t0 choose between an embarrassed and divided 
uvemment and an embarrassed and divided Opposition. 
#8 Constantly said that the chief stre of the present 
Mmament is the weakness of the Labour Opposition. 

™ Much truth is there in this? Those who on the whole 
=» mvourable view of the Government's record would 
OF Course admit it. would put forward a case for 
pwovernment based mainly on the fact of recovery, and 
woul sport that ” or causes of 
were 1 abandonment of gold but the tariff 

the “ confidence *’ alleged to have been inspired by 
“vernment. They would add that the India Bill had 


the anti-democratic forces in Spain. They would say that 
to anyone who had ever shared the post-war ideal of a 
peaceful and liberal Europe nothing could have been more 
bitterly ironical than the events of last autumn; when the 
Italian Liberals were looking to England to rescue them at 
last from an irresponsible despotism, and some members 
of the British Cabinet, which contained both ‘‘ National 
Labour ’’ and ‘‘ Liberal National ’’ representatives, were 
saying in private that military sanctions were impossible 
because they might end in the overthrow of Signor 
Mussolini and in social disorder in Italy. Finally, the 
critics would say that indecision of policy, engendered by 
lukewarm enthusiasm for the League and distrust of the 
company in which British Ministers found themselves at 
Geneva, had resulted in the sacrifice of the Empire’s 
strategic interests, 

The average man, unattached to party, who is in fact 
in a substantial majority, probably gives the Government 
the benefit of the doubt in the contro over the causes 
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among business men, who regard him as a prototype 
of themselves; but he does not inspire enthusiasm. Nor 
is there anyone even among the younger men who now 
challenges these older hands. F ; 

The radical weakness of the National Cabinet, in fact, 
is that, with the possible bad exception of protectionism, 
it has never had a philosophy to unite it. Hence the 
appearance of indecision and insincerity. There has been, 
and still is, no sign of constructive or of generous en- 
thusiasm, but only opportunism and compromise. 

What, then, of the Labour Party? Where the Govern- 
ment is all adaptability and no conviction, the Labour 
Party, as manifested once again at Edinburgh, is all con- 
viction and no adaptability. Mr Lansbury and Lord 
Arnold are for the Sermon on the Mount; Sir Stafford 
Cripps believes that a capitalist Government can do no 
right; and the laudable attempts of Mr Attlee, Dr. Dalton 
and Mr Morrison to bring these aspirations down to earth 
have so far only left the public worse confounded. The 
ordinary man may well complain that Labour’s objects 
are at present no more clear to him than those of the 
Government. Indeed, when one estimates the degree of 
confidence felt by the public either in the Cabinet or the 
Opposition leaders, it is a great relief to recall that Sir 
Oswald Mosley inspires no confidence at all. 

Yet there was perhaps never a time when there was more 
political thinking and feeling going on in this country, and 
more ardent, though ill-organised, allegiance to the ideals 
of social progress, peace and liberty. Common observa- 
tion shows every day that the Government might have 
aroused a great crusading spirit in defence of international 
justice last autumn. That chance is now gone; and the 
public disillusion is profound. But there are at least some 
other abandoned threads still waiting to be picked up. A 
bold decision to stamp out ruthlessly the new menace of 
extremist disorders would win the Government an imme- 
diate access of popularity; and there is a strong and wide- 
spread desire to see a little more money spent on public 
health and nutrition, involving something more imagina- 
tive than a mere campaign for physical drill. 

The decisive issue, however, lies abroad. Does the 
Government stand for the revivification of the League; or 
does it desire to destroy the Franco-Soviet pact and to 
allow Germany a free hand in the East? No foreign policy 
can succeed unless it has behind it the majority of the 
nation. But the country cannot rally to mere vagueness 
and contradiction. Until both Cabinet and Opposition 
can give a clear account of their intentions, British policy 
will fall increasingly into disrepute and the elector will 
mae his disapproval by staying away from the polling 





BELGIUM AND EUROPE 


THE motives behind King Leopold’s speech last week on 
future Belgian foreign policy ought not to be difficult for 
English readers to divine. They are transparently akin to 
those which have been impelling the Government of the 
United Kingdom, for some time past, to retreat towards 
isolation as they advance towards re-armament. Any 
Government which has come to the conclusion that, in the 
— cae of aoe S ae re-arm whatever its 
gn policy may be, is in effect driven to adopt the selfish 
and short-sighted policy of proclaiming that the increased 
armaments are to be used for poepnees of national 
defence in the narrowest definition of the term. In King 
Leopold’s words : — 3 
_, A. unilateral policy .-, . rightly or wrongly arou 
dissensions at home... We mast eh age 
_ exclusively and completely Belgian” [in the words of 
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war between Germany of the one part and a Bu. oa 
Russian alliance of the other, to giving passage to Beet wit 
troops to attack Corman across Belgian territory. . anil 
Belgians also know—and this not only from the gu, 60 
experience of Abyssinia and China, but from thera. Me Bel 


experience in 1914-18—that'a country which is 
weak, either through being small or for any other pas 
is certain if once it is involved in a war to suffer the hams 
of war in their extreme degree, even if, at the end «| 
victim happens to find itself on the winning side, Wy: 
supposing that King Leopold’s suggestions for the fue: 
course of Belgian foreign ae are translated into actiog 
will this be compatible with Belgium’s obligations guy 
the Covenant of the League, under the interim 
Franco-Belgian arrangement in lieu of the Pap 
Locarno, and under the post-war Franco-Belgian mili 
convention ? ne 
Under the first head, the Belgian Ministry of } 
Affairs would almost certainly be able to find chap 
verse, in declarations made by the French and Bau 
Governments during the Manchurian and Abysann 
crises, which would entitle Belgium to maintain—gfgy 
rate against England and France—that she was fulfilix 
her obligations under the Covenant even if she were i he 
observing a pre-League kind of neutrality in a war in whid 
either or both of her two Western neighbours might! 
engaged with Germany. It seems to be agreed that, 
Article XVI, military sanctions are in any case options 
and among the statesmen of the ex-neutral countries fim 
has been, since the abandonment of Abyssinia to her 
queror, a tendency to declare that in future all sancti 
even those of the non-military kinds, must be treats 
being optional likewise. As for the Anglo-Franco-f 
Staff talks, to which the Belgian Government is provig 
ally pledged, it is theoretically possible—though politic 
difficult—to work out the technical arrangements for ta 
action in a certain event without becoming pledged » 
act if the case does arise. There remains the Fr 
Belgian military convention of 1921; but there cant 
profitable discussion of this, as its terms have never 
made public. So far as we know, the policy foreshat 
in King Leopold’s speech could be adopted by B 
without any formal breach of her existing obligations. 
This, however, is cold comfort; for the important thi 
about the new Belgian policy is its intention. And thai 
only too plain: — te 
Our military policy, like our foreign policy, by whit 
necessarily determined, must aim not at prep 
a more or less victorious war as the result of an 
but at keeping war away from our territory. . 
As the Belgian Foreign Minister said this week, cov 
tive security has been proved unreliable. Thus, & 
Leopold’s speech is more a recognition of facts tha) 
departure of policy. That, however, does not minim 
its international effects. ig 
The German and Italian Governments, for theit 
have not been able to conceal their gratification; 4 
doubt King Leopold’s speech will be taken, in both Ram 
and Berlin, as a happy overture to the important meam 
between Herr Hitler and Count Ciano this week. Theat 
rueful countenances are the French and the British. # 
nemesis for the Franco-British abandonment of Abyss 
and for their joint passivity over the remilitarisation @ 
Rhineland, has, indeed, come with exemplary, 9% 
During the months when the small or weak countries. 38 
are in an overwh majority in the mem eT 
League were shuddering at the spectacle of the ¢ 
blooded butchery of one of their own number, 200%" 
calling upon the two Western Great Powers to pr at 
consummation of a crime which would be a precem 
French and British statesmen. reiterated that, % % 
brunt of the labour and peril involved in gem 
executing the Covenant would fal] upon French and #8" 
shoulders, it was for Fr and Britain to lay dowa 


far they to fulfil the Covenant. Now the sam 
Powers are following whee the Batak snd the french * 
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“sh Russia; yet the Rhineland opposite 
with Milly militarised and fortified. Though 
ent reaffirmed its guarantee of the French and 
ian frontiers — this ee ili 
ions, the Belgians may ve cast one eye on 
eet AD inia, the other on the Rhineland coup, and 
decided to invite, by a declaration of “ neutrality,’ Britain 
and France to define their common policy over the security 
of Western Europe. For the temporising tactics of the 
German Government in the last year have made it plain 
that they do not intend to allow discussions over a new 
“Western Locarno’ to extend to European security as 
a whole. Again, the Belgian announcement last_week 
serves domestic as well as foreign policy: The Rexist 
Party, a Fascist organisation on the usual totalitarian 
prototype, has been raising its own nuisance value by 
attacking the Belgian Government for ‘‘ truckling’’ to 
Socialist France and her ‘‘ Communist ally,’’ Russia. The 
Flemish Nationalists have joined with it. It has also 
demanded better relations with Nazi Germany; and it has 
friends beyond the frontiers of Belgium. King 
Jd’s declaration was clearly intended to consolidate 
domestic political forces in Belgium. 

Yet, after all these things are borne in mind, will Belgian 
neutrality work any better in 1937 or 1938 than it worked 
in 1914? In the same paragraph in which King Leopold 
stated that the fundamental aim of Belgian policy must 
be to keep the next war out of Belgium, he also stated that 
Belgium was now again in almost the same international 

ition as she had been before the last war. How can 
Belgium alone prevent Germany and France from fighting 
on Belgian soil once again? Even if Belgium were to burst 
herself in expanding her armaments, it cannot be su 
that any attainable increase in Belgian armaments would 
turn the scale of Germany’s policy. Evidently the import- 
ance of Belgium’s new departure does not lie in any effect 
that it might have in the event of war breaking out in 
Western Europe. Its importance lies rather in its bearing 
on the geetion whether the next war, if it comes, shall 
be pan-European, like the last, or East European only. 

tom this point of view, King Leopold’s speech may 
have been a trial lever to prise France away from the 
Franco-Russian alliance. Belgium’s gesture of rejoining the 
ranks of the European neutrals may be of momentous im- 
et if it leads not only the United Kingdom, but also 

Tance, to follow suit. And, if all the West Euro- 
pean States-members of the League tend to ‘‘ go 
neutral” in Belgium’s footsteps, we may be absolutely 
certain that Germany will give them every encouragement. 
All the evidence indicates that the Germans do not want 

war in Western Europe, any more than West 
Europeans want it. What the Germans do want is carte 
blanche from all their Western neighbours to pursue in 
Europe whatever policy Germany chooses, and 
tever means she wills. Granted this, Germany can 
te to the West at her leisure after she has settled 
accounts with the East. Will Belgium’s move force France 
Germany a free hand to play this deadly Eastern 

game? That is the question. 
importance of the Belgian declaration of last week 
$ really its challenge to France and Britain. Belgium by 
herself ‘cannot refashion European policy. Her geography 
fons, ons her own policy even more than official declara- 
, ut she has bluntly faced the British and French 
to there ts with the need to define their attitudes, both 
ia ee Security and to the wider. European security 
| Yatig depends, And it is surely high time someone 
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» BRITISH MONETARY POLICY—II 
7 Ph wear that the kindof internal monetary policy 
interna), oot" atticle of last week would tend to preserve 
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agreed, first, that short-term fluctuations ought to be 
“ironed out’’ by exchange fund methods; secondly, that 
ephemeral flights of capital should be offset by exchange 
fund operations and not allowed to affect internal credit 
policy; and thirdly, that deliberate under-valuation de- 
signed to secure an advantage for one’s exports is in no 
circumstances justifiable. : 

This, however, leaves entirely undecided the question 
how major international adjustments ought to be made. 
And here it.is impossible to avoid discussing, not merely 
the immediate future, but the kind of long-term regime 
towards which we ought to conceive ourselves to be 
moving. If, for instance, a substantial and sustained fall 
takes place in the demand for a country’s exports, the 
resulting over-valuation of its currency must be met either 
by a cut in internal money costs or a devaluation of the 
currency. Such a maladjustment, it should be noticed, 
can arise (and often does arise owing to the changes in 
relative prices resulting from the trade cycle) without 
any internal credit inflation having occurred or any wrong 
parity having been originally chosen. The periodic appear- 
ance of international disequilibrium, in fact, is unavoid- 
able, even if perfectly correct internal policies have been 
everywhere pursued. 

What, then, is the correct remedy? The argument for 
preserving a regime of permanently fixed exchanges, and 
altering money costs, rests on the supposed difficulty. of 
conducting international trade and lending on any other 
basis than that of rigid exchange rates. ere is certainly 
much substance in this argument. But it has certainly also 
been greatly over-stated. Other things being equal, it is, 
of course, most convenient to the international trader and 
financier to be able to count on rigid exchange rates. But 
it is absurd to suggest that slight or occasional fluctuations, 
or the risk of them, mean that virtually no trade will be 
carried <n at all. The volume of international trade 
depends partly on the absence of exchange fluctuations, 
but also on the prosperity of the countries, concerned; and 
the last three have shown that the sacrifice of internal 
monetary stability to the preservation of fixed exchanges 
may actually reduce the volume of international trade. 
Tariffs and quotas imposed to buttress an over-valued 
exchange rate have become a commonplace in contem- 
porary Europe; and last month’s crop of tariff reductions, 
the first for many years, followed the abandonment of un- 
tenable exchange rates. © Res 

It is a great mistake, therefore, to discuss this question 
as though it were a choice between economic nationali 
and internationalism, or simply, a question how Great 
Britain can _ her “* freed dom. of action.”” France, 
in adopting uation, was in fact rejecting the alterna- 
tive of economic nationalism, The real question is: What 
international regime will achieve the greatest volume both 

this question 


“way'of achieving it’at all. The’ 








— ee 
<i ey 


wo a ae ars ieasemciltbont oy nee HN “e 

























152 THE ECONOMIST 


Britain in 1925-31, and of the gold bloc in 1932-36, suggests 
that in modern social conditions the attempt to reduce 
money costs is almost bound to fail unless the necessary 
adjustment is very small. Absolute exchange rigidity, 
therefore, in the case of serious maladjustments, may mean 
not merely that a prolonged deflation will be imposed 
on a country but that in the end it will be forced to 
devalue after all. 

If, however, we reject absolute exchange rigidity even 
as an ultimate goal—for it will not become more workable 
with time—there is every reason to prevent all exchange 
movements which are not indubitably necessary. How can 
we obtain the greatest possible stability in the short and 
medium period without committing ourselves to absolute 
rigidity? Various suggestions have been made for the 
establishment of a regime of movable gold parities in which 
all countries would agree not to alter their parity more than 
a certain percentage in a certain period. It might alterna- 
tively be possible to undertake to maintain certain gold 
points (with, perhaps, a 5 per cent. or 10 per cent. margin) 
for certain periods. Or, again, it might be best simply to 
announce that such and such gold points would be main- 
tained until further notice. The exact form which such an 
agreement should take would probably have to be decided 
by practical experience. 

If some such objective as this is contemplated, what im- 
mediate policy should we pursue? There is, at least, good 
reason to hope that serious over-valuation crises may be 
avoided in the next few years because the increased supply 
of gold is exerting an expansionist influence on all countries 
alike. Perhaps we may envisage, therefore, an approach to 
normality in three successive stages. First, policy in the 
next few months will presumably be guided by the existing 
‘* gentlemen’s agreement ’’ not to vary exchange rates more 
sharply than can be helped. No actual rate, however, has 
yet been the subject of declared international agreement; and 
rigidity in the coming months, before the newly devalued 
currencies have ‘‘ found their own levels,’’ would, in fact, be 
most undesirable. In particular, it is widely believed that 
sterling at $4.89 is appreciably over-valued and that an 
adverse pressure may develop unless receipts from our 
invisible exports recover substantially. 

Secondly, at a later date, if and when agreement on rates 
could be reached, a pair of gold points (with, perhaps, a 
Io per cent. margin) might be assigned to each currency. 
Already France, Switzerland and America have such 
gold limits, and the adoption of similar ones by Great 
Britain would bring practically the whole world into the 
system. Such an agreement would have to be made initially 
for a trial period and would probably have to be subject 
to denunciation at six months’ notice. Even so, however, 
it should be able to be coupled with a mutual low-tariff 
agreement as well as with the continuance of exchange fund 
co-operation; and some resumption of international lending 
might be expected as a result. 

Finally, in the third phase, which should, perhaps, be 
regarded as a ibility rather than a probability, a general 
convention might be arranged providing for definite limits 
(with a margin of, perhaps, 5 per cent.) in the case of each 
individual currency. These would in effect be gold points 
in the case of America, France, Switzerland, Great Britain 
and a few others, and “‘ sterling ’’ points in the case of those 
countries which preferred not to adopt a direct link with 
gold. It might then be possible 


titude, however, it could not be certain that the agree- 
ment t not have to be broken, or at least denounced 
For if, , the price of commodities like coffee, 


30 per cent. in a few months, 
countries like Brazil or Australia would be forced to devalue 
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can be devised to succeed it. A gradual narrowing ofa aiid 
gold (or sterling) ‘‘ points * by international agmaa, smal 
consequently seems the most practical policy. Ange MN to 

Great Britain, both in the immediate and remote sa. indic 
there are still two chief dangers to be avoided: on tha 





s 
hand, excessive fluctuations, which hamper inter < 
trade and lending; and, on the other, an excessive 7 
which might impose internal deflation on the whole sterling 
area. 
Ye 
4 29 
INDUSTRIAL EARNING POWER [fe 
1932 


Ir industrial recovery is destined imperceptibly to pag im 1% 
now or later, from revival to boom, movements in our indy. we 
trial profits figures will be an index in a special sense, Qyy ME 1936 
a large part of the British field the profit-making motiy 

still largely determines the force and direction of individy) Th 
policy. Rising industrial earnings, again, have, beyonj 
all doubt, been the major force in a Stock Exchange mow 
ment which has raised the Actuaries’ Index of 178 
shares by 106 per cent. since June, 1932. Our quarterly 
surveys of the results of a large number of British oop 
panies show that profits fell steeply between 1929 and 19%, 
began slowly to recover in 1933, and (as we showed in th 
Economist of July 18th last, page ro) have retumed § 
within approximately 8 per cent. of their pre-depresig 
level. The detailed tables given on page 187 show thatth 



















































tale of revival was continued by the 382 companies whe fi 
reports reached us during the quarter ended September 3p, q 
The most significant figures are these: an 0 
Reports published in divic 
there 
1935 1936 a 
Profits (after deb. interest)... {25,359,334  £28,974,570 : 
(+ 14-3%) has 
Proportion of Total :— Si 
Paid in dividends............ 76-3% 70°3 
Added to reserves, etc. ... 23-7% 29-79 
Average rate of ordinary 
GEvVEEOR  vincicogesocccsscee 6:7% 76% 

Here is recovery writ large enough to stimulate a desir , 
to measure its actual dimensions a little more closely. 192% 
really up-to-date information of industrial profits fo 193 
official sources there is an unfortunate dearth. The iti 12? 
index figures recently published by Sir Josiah Stamp ORF jog: 
a contemporary, for example, are based on Revenue Gh 193 
only up to 1933, later figures being based on our a = 
quarterly surveys. All indices of the volume of industtd 
profits, however, have a further disadvantage, to which ¥ ; 
——- drew attention when publishing his latest figum 13} 

hey afford no precise indication of the rate of relwA ERS rec, 
capital, since the amount of capital employed in are 
profits may have changed considerably between, say, 1 acti 


and 1936. ‘‘ Capital ’’ in the economist’s sense may! 
inexpressible in clear-cut numerical terms, but it is posm™ 
to obtain an accurate measure of the capital, in the 
sense, of all the companies included in our regular survé 
We propose, therefore, in the following article, to u& 
returns of the 382 companies whose figures appeal # 
page 187, as an example of the method involved. Sinn 
data are available in our columns for many years 
Though the companies included in our ‘‘ sample. ™ 
never been identical in any two years, their composition 
been sufficiently similar, over short periods, to aflorl# 
basis for comparison in relative rather than absolute 

Our latest tables show that the 382 companies 
earned {28,974,570, after payment of debenture 
in their latest year, had a total issued capital, at 
{82,222,584 in debentures, {118,994,208 in _ prelee 
shares, and £192.354,801 in ordinary shares. What we", 
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average rate o on this aggregate capm | 
£393,572,000?_ Our tables do not show the t# 
amount paid in ture interest, but they ante 


weighted average rate, namely 4.8 per cent. On te™, 
the companies paid £3,046, before striking the PR 


shown in our . Their 
terest, would therefore have been {£32,920,000, eq"... 
capital of all kines: | 





cent. on their issued a 
not exact, is unlikely to be far out, 9° 
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the debenture ‘‘ adjustment ’* is concerned, for re 

small minority of distressed British companies, in “fal 

to meet their debenture interest in full. Similar ‘‘ overall *’ 

indices of earning power for every year from 1929 onwards 

are shown below : — 
EARNINGS ON TOTAL ISSUED CAPITAL 
(Reports published in September Quarter of each Year) 

Total Total 

Capital Profits Ratio of 

No. of (Deb., Pref. before Deb. Profits to 

Year Companies and Ord. Interest Capi 

27 2 3128 728 ®) 

epson 340,137 

421,085 

418,611 

369,202 

330,876 

370,348 

393,572 


Same, 
1929 
= 100 


E 
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The rate of earnings, on this showing, fell from just 
under 10 per cent. in 1929 to a nadir of less than 4} per 
cent, in 1932, and has since recovered steadily to nearly 
8} per cent. These, however, are ‘‘ overall ’’ ‘ 
What was the rate of return on ordinary—i.e. risk-bearing 
—capital alone? Our returns show that the 382 com- 
panies, in 1936, paid out total preference dividends of 
{5,729,000. If we presume that this figure represented 
their full preference requirements (an assumption which 
may be broadly true to-day, but may be somewhat opti- 
mistic in depressed years), then we may regard residual 

fits. as inuring to ordinary shareholders. This figure, 
e 1936, is £23,246,000, equivalent to 12.1 per cent. on 
an ordinary capital of £192,355,000. The average ordinary 
dividend, as we have seen, was 7.6 per cent. It is clear, 
therefore, that, even if our earning-power figure is a little 
on the high side, the dividend policy of these companies 
has been conservative. 

Similar figures for earlier years are shown below: — 


EARNINGS ON ORDINARY CAPITAL 
(Reports published in September Quarter of each Year) 


Total Earned 
Ordinary _ for 


anes 


ies 
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Same, Ordinary Same, 
1929 Dividends 1929 
= 100 (%) 
100 10-3 100 
78 8-3 81 
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Average ordinary earnings fell, approximately, from 
134 pet cent. in 1929 to 44 per cent. in 1932 and have now 
recovered to a little over 12 per cent. But ‘‘ reserves ”’ 
are receiving a larger and shareholders a smaller part of 
us earnings to-day than in 1929. This tendency to 

Plough back ’’ may be partly a legacy of the bad days 
of 1931-33, when the reserves of some companies were 
depleted, but it also throws a direct light, say, on such a 
contemporary phenomenon as the reduced demand for 
bank advances. 

T s 


















of an appreciably larger percentage i : 

ny ii ge in the rate on ordinary 

em The rise in Stock Exchange values has thus had 

the nbstantial foundation in increased earnings, although 
average rate of dividend paid has risen, during the 

: See by 77 per cent. 

j , Similarly, to calculate the rate of earni 
= s ual industries, but as the ‘‘ sample in ‘each 
accepted with wy much smaller, the results must be 
Situbeete ae mehees 

the resulting figures, for 1929 and 1932-36, 
five groups of companies which have’ teirhy Substantial 
‘anal in the September quarter’s returns. Broadly, 
= _ Companies have shown most 
concerns have been most stable. 
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Steel, Engineering :— 
No. of Companies ......... 21 25 26 28 30 34 
Profits f Sepacte’ 7:0 |Dr.0-1 1-5 4:6 6-4 9-6 
Profits RIOB cicsccembie 8:1 |Dr.1-6 0-9 5-5 8-2 12-8 
Div. (%) b asdkossesedeurs 5 1-7 2:2 3:4 4-6 5-7 
xtiles :-— 
0. of Companies ......... 17 2 27 40 35 
Fea (here | $3 (Bae longt | HS] ES | a8 
Divs. (%) Ord. |........... 2-1 2-2 7-9 2-7 71 
Breweries :— 
No. of Companies ......... 17 20 20 18 20 23 
Proate | overall ......... 15-0 11-1 10-3 12-2 13-0 13-5 
Profits RIDE. -inesedasine 21-8 16-8 14'9 19-0 18-8 19-8 
Div. (%) Ord. ............008 17+7 14-7 13+4 15-3 15-2 15-5 
Rubber :— 
No. of Companies ......... 59 55 49 64 59 74 
Profits {2%} overall ......... 9:7 |Dr0-7? |Dr.0-9 3-1 5-3 4°5 
Profits NUN “cosesicasene 10-2 |Dr.2-0 |Dr.1-8 2-4 5-0 4-2 
Divs. (%) Ord. ........0005 7-8 Nil 0-2 2-3 3-8 3-3 
‘ea — 
of Companies ......... 17 29 27 40 35 
Profits {3} overall ......... 8-1 |Dr.1-7 0-1 10-7 2-4 9-4 
Profits (%) Ord. ...........5 8-9 |Dr.3:0 |Dr0-7 11-7 2-0 10-0 
Divs. (%) Ord. .........+5. 8-1 2:1 2-2 7:9 2-7 7-1 


The September harvest of company reports is usually 
the leanest of the year. Future will give a more 
representative indication of the trend of earning power. 
Nevertheless, results of the past three months justify the 
broad conclusion that recovery has been reflected in in- 
dustrial earning power, and that the pace of revival has 
been fully maintained—and even slightly accelerated— 
during recent months. But directors are evincing a certain 
caution in ing on the fruits of revival to shareholders. 
And it ‘need appear that recovery has not yet fully restored 
earning power unit of issued capital, in ind as a 
whole, to the level of 1929. If industrial activity continues, 
but costs tend to rise, future analyses will afford early and 
valuable evidence of any resulting check to increased 
earnings. 





MINING ROYALTIES—I 


(BY A CORRESPONDENT) 

In redemption of the pledge given to the electors last year 
the Government will shortly introduce into Parliament a 
Bill for the unification or nationalisation of mining 
royalties. Another Bill is also promised to take the place 
of that withdrawn earlier in the year, which had the object 
of increasing the powers of the Coal Mines Reorganisation 
Commission. These two Bills, if passed, will be much the 
most important legislation affecting the mining industry 
since the Coal Mines Act of 1930. 

The present legal status of ownership in ungotten 
minerals, with the exception of gold and silver, dates back 
to the reign of Elizabeth. For nearly 400 years the law 
has followed the precedent of a decision of the Courts in 
1568 that, with the exception of the two precious metals, 
all minerals are the property of the landowners, i.e. that 
the ownership is not confined to the surface but extends to 
the centre of the earth. Broadly speaking, Great Britain 
and the United States are the only coal-producing countries 
where this principle obtains. In almost all other countries 
the State owns the coal, and either works it or grants con- 
cessions to do so. = ath 

Every tribunal which, in recent years, has inquired into 
the condition of the mining industry has agreed that 
private ownership of the minerals has operated greatly to 
the disadvantage of the industry. Even the Sankey Com- 
mission, which issued seven separate reports, and the 
members of which differed on almost every other issue on 


which they had to rt, was unanimous in this. The 
disadvantages are in character. Some are tech- 
nical. Thus, the layout of a minefield has to be governed 
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levied for royalties and for wayleaves, both surface and 
underground, are very heavy. ‘he average royalty charge 
is 5.70d. per ton (1935); but the highest recorded is Is. gd. 

ton (in South Wales). The total sum paid out in 1935 
was £4,806,139. Even between whole districts there are 
very wide variations. Thus the average in South Wales 
is §.48d. per ton and in South Derbyshire 3.82d. per ton of 


coal commercially disposable. Broadly speaking, the, 


charges are heaviest in the least profitable districts, and 
especially in the export districts. Finally, the private 
ownership of royalties has a series political disadvantage : 
the workers are embittered by the knowledge that very 
large sums are paid every year to fortunate individuals who 
contribute nothing to the carrying on of the industry. 

The post-war changes in the position of the industry 
have not only emphasised the seriousness of the burden of 
royalties in general, but revealed also the inequalities and 
injustices of the existing system. In the main, royalties 
were fixed in a period of phenomenal expansion in the 
industry. In the forty years from 1874 to 1914 production 
increased from 127 million tons to 287 million tons per 
annum. Moreover, the most rapidly expanding section of 
the industry was the export trade, for while home con- 
sumption increased from 109 million tons to 189 million 
tons, the export figures rose from 17 million tons to 98 
million tons. Demand from abroad was increasing rapidly 
in the years just before the war, and in these circumstances 
it was not unnatural that the average rate of royalty should 
have been fixed at a higher figure in the export districts 
than in those mining coal for the domestic market. 

Royalties are usually fixed as a certain sum on each ton 
of coal mined, or an equivalent charge based on the area 
and thickness of the coal worked. But in some cases there 
is a “‘ fixed rent,’’ a minimum charge which must be paid 
whether coal is worked or not. In other cases, there is a 
sliding scale based on the selling price of the coal produced. 

Since the war the prosperity of the industry has 
vanished, and the export districts, which were formerly 
the most prosperous, have been the hardest hit. But the 
incidence of royalties has not been altered. Thus in 1934 
Yorkshire, North Derby and Notts, South Derby, 
Leicestershire and Cannock Chase together produced 72} 
million tons and paid {1,429,000 in royalties. South Wales 
produced 31 million tons and paid {1,115,000. The inland 
areas not only have a sheltered market, but they have gained 
most from the tariff policy of the Government through 
their close connection with ‘the iron and steel industry. 
Compared with 1913, total domestic consumption in 1934 
had fallen by 22 million tons, or 12 per cent.; exports, 
however, had fallen off by 41 million tons, or 42 per cent. 
In the five pre-war years the annual profit of the whole 
industry was roughly {13,000,000 per annum. In the five 
years 1930-34 the ‘‘ profits ’’ (before charging interest on 
debentures, bank loans, etc.) were about {3,000,000 per 
annum, and more than all of this profit was made by the 
inland districts since the export areas had an annual loss 
of nearly £200,000. 


NOTES OF 


ae 

a 
October’ ¢ 
- % 

oy 


The royalty owner, meanwhile, was on velvet, Ma. 
the adverse factors under which the industry wag: : 
affected him except the reduced output: The sen! 
royalty in the five pre-war years was 5.64d. and in ge 
it was 5.43d. per ton. In the five pre-war years profits” 
more than twice as much as royalties. In the hee 
years royalties were nearly twice as much as pam 
Since 1913 profits have been reduced by {ro millions 
annum; but the royalty owner’s income has been reap, 
by only {1,000,000 per annum. * 

The heaviness and the unequal burden of these & 
would alone make a strong case for some relief hey 
extended to the industry. When the hindrances which® 
existing system imposes upon efficient working are gy 
taken into account, the case is unanswerable. The i 
great needs of the coal-mining industry are to increase 4 
financial return to those engaged in it, and to increas 
technical efficiency. The private ownership of royale 
obstructs both. 

Since mining royalties have for 400 years been afuh 
recognised form of private property, there can be no quésig) 
of expropriating them without fair and just 
It may also be taken for granted that the State is not; 
pared to assume the whole cost itself. Royalties are, nda 
only a form of rent, and there can be no case for 
one industry entirely of its rent burden without gm 
taneously relieving others. It may therefore be assum 
that royalties will continue to be paid. Nevertheless, t 
nationalisation, or purchase by the State, would have vey 
considerable advantages. The terms and conditions 
leases could be standardised. The technical disadvaniag 
of a multitude of separate royalty owners could be dm 
away with. Obstructions to efficient working could tes 
moved. Above all, the financial burden could be equals 
It will be noticed that all these things could be done Wit 
out a reduction in the total amount paid in royalties byt 
industry as a whole. mp 

Ten years ago the Samuel Commission made an exhat 
tive study of the cost of nationalisation. It came to 
conclusion that the probable price to be paid for all existiy 
royalties and underground wayleaves was {92 
Adding {8,000,000 for contingencies, the Commiss 
accepted {100 millions as a maximum figure. Sine 
the fall in the rate of interest might be held to justifys 
increase in the figure; but on the other hand the finasa 
position of the industry has worsened. The Samuel Ge 
mission’s estimates were based on figures supplied by® 
Inland Revenue. On the assumption that the same 
would continue to be paid in royalties, the Co 
reached the conclusion that the transaction would 
practically no effect on the national Budget. In mak 
this calculation factors such as diminished income tax 
and loss of mineral rights duty have to be taken i 
account, as well as interest and sinking fund charges. 

In a second article consideration will be given to some d 
the technical problems connected with the nationalisation 
mining royalties. ( 





ies, and d working in the East End testify © 
political indifference of the vast majority of the m2 
tants, who are disposed to cry on Fascists and Commu 
alike, ‘“‘ A plague on both your houses!'’ But 
political formations proceed in column of line to 
» hurling imprecations and insults with 4 
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Motor Manufacturers and the Air Programme.— 
An unexpected hitch has arisen over the manufacture of 
engines for the Government’s air programme by 
the leading British motor manufacturers. The Govern- 
ment’s White Paper on Defence last March announced 
that extensions of industrial plant necessitated by the in- 
creased re-armament contracts, or extensions to be held in 
reserve at the Government's disposal, would be undertaken 
on a Government financial guarantee. Also contract prices 
and costs were placed under supervision by independent 
accountants and special committees. Subsequently, some 
of the leading automobile manufacturers—Austin, Rover, 
the Rootes concerns, Singer, Standard, Daimler and Wolse- 
ley—entered into negotiations with the Air Ministry for con- 
tracts. In some cases work was begun almost immediately, 
mainly under licence, on a basis which left costs and prices 
to be determined as work progressed. On May 2oth 
Sir Thomas Inskip, the new Minister for the Co-ordination 
of Defence, told the House of Commons that these manu- 
facturers had agreed on ‘‘a cut and dried programme ”’ 
which would proceed with the absolute minimum of delay 
occasioned by shortages of skilled workers and machine 
tools, etc. (Imports of the latter were speeded up from 
Germany, France and the United States.) Now, this week, 
Lord Nuffield has sprung a surprise by announcing that the 
Wolseley concern has withdrawn its offer to co-operate in 
the “‘shadow’”’ scheme; and it has reasonably been 
inferred that a serious difference has arisen between the 
Ministry and Lord Nuffield’s concerns. This is confirmed 
by the report that Government contracts for the Wolseley 
company crossed the company’s notice of withdrawal in 
the post. Not only has the Wolseley car company with- 
drawn from the Government’s ‘‘ shadow ’’ scheme for 
airframes, but Lord Nuffield has closed down the works 
of the Wolseley Aero Engine concern—which has been 
designing. and making its own aeroplane engines for some 
years. The causes of the quarrel appear to be—not that 
Lord Nuffield objected to the methods of supervision 
of costs, profits, etc., established by the Air Ministry— 
but that he distrusted the method of making aero-engines 
by distributing orders for the separate component parts 
among a number of factories, and (2) that he objected to 
building a brand new aero engine factory with Govern- 
ment money when he already had a factory ready for pro- 
duction. Whether this is the whole story or not remains 
to be seen—for we wey assume that Lord Nuffield’s state- 
ment on Thursday will be amplified by an explanation by 
the Minister for Air. What is certain, however, is that the 
public will regard it as a serious defect in the Government 
plans if one of the greatest units in our motor industry is 
given no part to play in an effort which we are so re- 
peatedly reminded is of the greatest national urgency. 


* * * 


Refortification in the Pacific.—The British Gov- 
émment have taken the initiative in proposing to dis- 
se with the Governments of Japan and the United 
Slates the situation which will arise when the Wash- 
ington Naval Treaty of 1922 expires, at the end of the 
— es year, over Article 19 of*that instrument. 

t that Article the parties agree, so long as the treaty 
ae in force, to keep their fortifications and naval bases 
the P re insular possessions in a defined area of 
ine a at a level of strength and efficiency not exceed- 
The Status at the time when the treaty came into force. 

arn of the Washington Treaty system during 
three Ja de of its operation have been destroyed by 
; nese acts: first, the Japanese war of aggression 
Sibbesene which was launched in the autumn of 1931 
of the J yet ceased; second, the (suspected) fortification 
e insular possessions, including the Japanese 

territory within the prohibited zone; third, the 

ai to renew the ratios agreed upon for capital 

saninigton Im 1922, and for other naval at 

in’ om Japan has an Achilles heel. She 
sae natalile ; — the air: from Vladivostok first, but 
the Washo n Hawaii and Singapore. Article 19 of 
Japan with, | aval Treaty cannot be scrapped by 
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Madrid in Extremis.—After moving troops, tanks, and 
heavy guns up to their semicircular lines round Madrid, the 
rebel Generals Franco and Mola launched their big offensive 
against the capital on Wednesday. On Monday and 
on Tuesday they rolled back the Government forces along 
the road from Toledo to Illescas—twenty miles from the 
capital. Their semicircle is now extending from Sigiienza 
in the north-east, round the Guadarrama range to Naval- 
carnero (which they captured on Wednesday) and so east- 
ward again up to Aranjuez. So far the latter railway 
junction, the key town on the Madrid-Valencia railway, 
has held out. But the position of the capital is desperate; 
and desperate measures have been taken by the Govern- 
ment, who have sent every man they could lay hands on 
to the fronts. On both sides, barbarities are increasing as 
the crisis approaches; and the British Government's 
attempts to secure an exchange of hostages have so far 
failed to commend themselves to fanatical leaders on both 
sides. At Cartagena, on Wednesday, the militia shot out 
of hand all their hostages as a reprisal for repeated aerial 
bombardment of the town by the rebel forces. 


* * * 


The Powers and Non-Intervention.—The Spanish 
rebel forces have an immense superiority of equipment— 
notably in brand-new tanks, aeroplanes, heavy guns, and 
unlimited munitions. The Government are short of the 
latter, which hampers their plans. This is the measure of 
tragedy which clouds the farcical exhibition of the so-called 
Non-intervention Pact. It has effectively served the pur- 
pose which many observers cece it would serve, which 
the delaying activities of Italy, Germany and Portugal 
have furthered: the unilateral blockade of the Spanish 
Government and its troops. Nothing which the Russian 
Government or the French and British Liberals and Labour 
have done has so far availed to galvanise the supervisory 
Committee into activity. It is announced, however, as we 
go to press, that a meeting of the Committee has been 
called for Friday of this week. Despite reports that 
H.M. Government were ‘‘ concerned ’’ about the delay 
of Germany, Italy and Portugal in replying to the 
Russian Government’s allegations, Mr Baldwin on Wed- 
nesday was able to refuse the Labour Party’s request 
for the convocation of Parliament over Spain in terms which 
recall the apocryphal Austro-Hungarian Imperial com- 
muniqués during the war: ‘‘ The situation is hopeless, but 
not critical.’’ (The German reply on Wednesday ee. 
charged Russia with sabotage.) So much for our 
foretaste of the new international tion between the 
Great Powers of Europe. Meanwhile, in Spain the Govern- 
ment have made arrangements to retire into Catalonia and 
capitalise the great local patriotism there in a last stand 
for an independent Socialist Catalan Republic. Even so, 
we fear that Generals Franco, Mola, and Queipo de Llano, 
with due assistance from their friends abroad, will carry the 
war thither. In that case, the British and French Govern- 
ments will find the position in the Balearic Isles and in 
North Africa turned greatly to their discomfort. The last 
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of the Spanish rebellion will not be heard with the fall of 
Madrid; and when it is heard, it will prove highly unpalat- 
able, we fear, to the British and French Governments. 


* * * 


Roosevelt v. Landon.—As the American Presidential 
Election campaign nears its end—the election is on 
November 3—the onslaught of the Republicans on the New 
Deal does not become any less fierce. When Mr Landon 
was nominated, there was a great deal of talk of the new 
Liberal influence which he would inject into the Republican 
Party. For the first few months of the campaign Mr 
Landon himself did something to justify this belief. His 
criticism of the Roosevelt Administration was moderate and 
constructive ; he made no wild charges ; and his speeches 
were refreshingly devoid of personalities. But from the 
start his chief manager, Mr Hamilton, and the Vice- 
Presidential candidate, Colonel Frank Knox, laid no such 
curb on their tongues. Their speeches have been full of 
what, from the European side of the Atlantic, seem to be 
the veriest absurdities, such as the alleged Communist 
sympathies of the President, or the imminent danger to 
bank deposits and life insurance policies if he is re-elected. 
Recently, however, Mr Landon himself has been taking this 
attitude. He still leaves abuse to his opponents, but he is 
repudiating all the symptoms of Liberalism with which he 
was once credited. He now declares, for instance, that he 
would cancel Secretary Hull’s reciprocal trade treaties. 
Formerly he accepted the principle of Social Security while 
attacking the details of the existing Act ; but lately the 
denunciation of details has almost swamped the acceptance 
of the principle. In the last few days, perhaps with the 
desperation of impending defeat, he has invaded California 
and wooed the supporters both of Mr. William Randolph 
Hearst and of the egregious Dr. Townsend. In the light 
of recent speeches, the dream of a Liberal Republican 
President is fading; the appellation of ‘‘ Kansas Coolidge *’ 
is beginning to appear only too just. To all this Mr Roose- 
velt has one supremely effective reply. In the American 
phrase, he is “‘ standing on his record.’’ He invites the 
voters to consider whether they are better off than they 
were in March, 1933, when he came into office, and to 
draw the obvious political conclusion. Prophecy is 
hazardous ; but the present indications are that this argu- 
ment is winning the day over the somewhat hysterical 
assertions of the Republicans. ‘‘ Straw votes,’’ as usual, 
are confusing the picture. One of them, which has been 
surprisingly accurate in the past, predicts a victory for Mr 
Landon. But its rivals argue, with considerable apparent 
justification, that this election is the first in which the poor 
will vote differently from the rich, and that a ballot taken 
from owners of telephones and motor-cars is therefore not 
sufficiently representative. In short, there are predictions 


to suit every fancy, and the American public is getting an 
excellent show for its money. 


* * * 


Italy and Germany.—tThe return visit of Count Ciano, 
Foreign Minister of Italy, to Berlin, has been paid this 


were concerned with two things. First, Central Europe; 
and secondly, the common Italo-German attitude to the 
British and French Governments over the now receding 
‘“ Western Locarno,” over the Mediterranean, and the 
Spanish aftermath. As to Central Europe, the meeting of 


server. More i t, however, are the informal discus- 
sions between Italians, Austrians, Roumanians and Czechs, 
which have been going on for some time: and Count 
Ciano’s Berlin talks can scarcely alter Italy's real interest 
oe y out of Austria and away from the 

. The lightning visit of the Roumanian Prime 


Minister, M. Tatarescu, to Belgrade on Wednesday—re- 
ported to be in connection with nmh’s. neutrality 
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as evidence that Central Europe as a whole igs 
more self-conscious. To that extent, and ially. 
the recent devaluations (the lira among them), there gee 
no reason to expect anything like joint [talo-German a 
ties, both political and economic, in Central E } 
Western Europe, Spain, and the Mediterranean, bowen, 
it would be little short of sheer foolishness if Italy a, 
Germany did not together continue to keep the Brig 
and French Governments diplomatically ‘‘ on the mp,” 
Their joint diplomatic successes so far have been encoyy. 
aging them to further joint action; and we in 

may certainly expect a common Italo-German_ attitu® 
over Western European security. 


* * * 


Mediterranean Balance of Power.—In a — 
reporting the information which Signor Mussolini laid 

a Cabinet Council at Rome on October roth, the head g 
the Italian State has announced to the world a formidable 
intensification of Italy’s efforts to strengthen her armaments 
on land, at sea, and in the air. Between the lines of ths 
document it can be noted that the Italian announcements 
a reply to the declarations made by Sir Samuel Hoare after 
his recent visit, as First Lord of the Admiralty, to th 
British possessions in the Mediterranean. Sir Samm 
announced that, while this country has no intention o 
making her naval and air power in the Mediterranean a 
menace to any other country, she also has no intention d 
evacuating the Mediterranean, but means to ensure that he 
hold on this essential line of maritime communication 
between different parts of the British Empire shall bea 
least as strong as ever. In the same strain, the inspired 
commentary on Signor Mussolini’s communiqué in th 
Italian Press announces that ‘‘ Italy excludes any 

sive plans,”’ but adds that she must have in her hands th 
means of safeguarding, in all eventualities, ‘‘ the vas 
system of national life which has been created between the 
Italian Peninsula and Abyssinia,’’ and that one of thes 
eventualities is the possibility of ‘‘a compulsory confit 
brought on by others’ irresponsibility.’’ The truth is that 
the short route between the British Isles and India, Australa 
and New Zealand—a route which has been under British 
strategic control ever since the British occupation of Egypt 
in 1882 followed the opening of the Suez Canal in 1 

is now traversed by the cross-route from Italy to the I 
colony of Libya. It is also shadowed, in the Levant, Soe 
Canal and Red Sea by the other new Italian imperial high 
way from Genoa or Naples to Massawah. Italy now cot 
siders herself just as much entitled to protect her maritime 
route to Ethiopia as Great Britain may be to protect hers ® 
India; and as it is impossible for both Italy and Gre 
Britain simultaneously to possess the desirable margin 
superiority in strength over all comers in these waters, 
new situation that has been created by the Italian conquest 
of Abyssinia is big with possibilities of a most dangerous 
Anglo-Italian competition. In this competition Italy is mua 
less at a disadvantage than she would have been 30 or # 
years ago, owing to the potency of air-power in narrow se. 
Malta, and perhaps even Aden, is already oversha 

by the wings of the Italian air force; and our British ca 
mand over the Straits of Gibraltar has now likewise be 
placed in jeopardy by the entente between Italy and the 
Spanish insurgents. 


* * * 


Exit the German Colonial League.—The “No! 
No! Never’ resolution about the ex-German colomié 
which Sir Samuel Hoare allowed the Conservative Patt} 
Conference to pass a few days ago, has met with a 
response. It has moved Herr von Ribbentrop, the 
Ambassador-designate to the Court of St. James’s, to p# 
his foot down on the soft pedal of Dr. Goebbels’ propaga 
organ in Berlin. On October 14th it was made known 
Herr Hitler's Deputy, Herr Hess, had given ordets, . 
only for the cancellation of the forthcoming conferees 
the German Colonial League, but for the dissolution of 
whole organisation—and this at a moment when its r 
had been on the point of being vastly io 
sensational move is a signal victory for Herr von Ribbes 
trop. (He will now come to Carlton House Terraet 
persona gratissima to the back-bench supporters of # 
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Majesty's Government.) But is it a victory for the Con- 
servative Party and for this country? No doubt the Die- 

will be jubilant. ‘‘ This will show you,”’ they will 
say to the rest of us, “‘ that we can be firm when we choose; 
and we are only firm in British—not in Ab i 
interests. We have only to stamp our foot, and the bullies 
who threaten our British interests immediately back down. 
First the Arabs, then the Germans! Why, we have con- 
founded two enemies in one week | ’” A shrewder observer, 
however, will be left wondering whether a hastily resusci- 
tated John Bull has really heard the last either of Arab 
claims in Palestine or of German claims in Africa. It 
seems more probable that the Conservative Party resolution 
has achieved no more than to make Herr Hitler swerve 
back into the line of foreign policy laid down so clearly in 
Mein Kampf. ‘‘ First things first ’’ is Herr Hitler’s motto 
in setting himself to avoid the late Kaiser’s disaster and 
surpass even Bismarck’s success. The first thing for Herr 
Hitler, if he does go on the warpath, is to obtain from 
Britain and France a free hand for making himself master 
of all Central and Eastern Europe. After that he will be 
so immeasurably stronger than all the West European 
Powers together that, in the West, there will no longer be 
any question of fighting. He will tell us what we are to 
do, and we shall have no choice but to obey. If our Con- 
servatives have simply pushed the Fiihrer back into this 
dangerous road, they have done as gross a disservice to 
England as to Europe. It is vitally important that 
Mr Baldwin should not now take the Conservative resolu- 
tion and the German response as an excuse for dropping 
the whole attempt to find a solution for the colonial 
problem. If we push Germany into fighting a second time 
for world power—this time on a single eastern front—she 
will not only take back her own former colonies in her own 
good time. She will also hold the entire British Colonial 
Empire in fee. 


* * * 


Gleichschaltung at Danzig.—The last refuge of 
Weimar democracy has been taken from it. Last week 
the Nazis started to do in Danzig what they did in the 
Reich itself during the first six months of 1933. On 
October 14th the Police President of Danzig issued an 
order dissolving the Social Democratic Party and all its 
affiliated organisations in the territory of the Free City. 
The pretext is the illegal possession of arms; and on that 
pretext some two hundred members of the Party have been 

wn into prison. The Catholic Centre and Conservative 
National Parties have been given a broad hint that they 
will incur the same fate unless they anticipate it (as they 
did in the Reich in 1933) by dissolving themselves. 
Already the leader of the Conservative Party in Danzig 
has been accused of tax evasion and been reported to be 
on the point of resigning his leadership for reasons of 
health. So the complete ‘‘ co-ordination ’’ of the political 
life of Danzig is already in sight. Presumably the Nazi 
Government of the Reich would not have given the Nazi 
Government of Danzig the word to open fire if they had 
ri ascertained beforehand that there would be no reply 
— Poland, to whom the Council of the League seems to 
ve given a kind of mandate for looking after—or 

—the stake which the League was given in the 
regime at Danzig by the Treaty of Versailles. The Poles 
the in a quandary. If they intervene in Danzig they run 

risk of driving the last nail into the coffin of the Polish- 
entente of January, 1934, in a quarrel which, in 


the P : , 
.™,, eYes, 18 not their own. If they allow the 
ante liberties of Danzig to be swept away in defiance 


terms of a statute on which the whole post-war 
is founded, then the Poles give the Third 
t precedent for disposing of Poland’s own 
; g in the ens unceremonious fashion. 
: or taking short views, we may expect 
low. ‘We may then e the Council 
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League to take the line that, if Poland is satisfied, 
content. The decline in the League’s 
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Wise Economic Counsels.—The blished 
the International Chamber of Closes ie Paris last tins 
day for the progressive removal of trade restrictions 
deserves careful examination and a warm welcome. It 
urges the conclusion of multilateral conventions to increase 
the volume and extent of trade, “‘ to all comers.’’ 
Outside this ambit, the most-fa -nation clause might 
be denounced; inside it, retained in its unconditional form. 
As a preliminary, bilateral treaties containing the i- 
tional clause might be used to lower restrictions. The im- 
port quota should be abolished after appropriate monetary 
and trade measures have been taken; and for a transitional 
period the ‘‘ tariff ’’ quota should supersede the import 
quota. The plan advocates international currency agree- 
ments for the future maintenance of the correct relations 
between currencies, on the lines of the tripartite Anglo- 
Franco-Americari agreement; and it proceeds to urge a 
joint declaration by the leading World Powers, renouncing 
currency depreciation as a form of competition. Finally, 
the plan advocates progressive removal of exchange clear- 
ings as and when international debts can be settled, foreign 
lending resumed, and flights of capital controlled. Al 
these are desirable things; they are also, after the gold 
bloc devaluations, expedient; for the danger to-day is that 
of many unco-ordinated rises in national price-levels, as 
an outcome of extended bases of credit, rising commodity 
prices, etc. If national prices are not to rise out of all 
relation to those of other countries, thus bringing new 
price- and exchange-disequilibria and new currency mal- 
adjustments, the area within which currencies are kept 
relatively stable and trade expands must be widened with- 
out delay. Only in that way can the worst evils of pro- 
tectionism during the depression be prevented from 
entangling each country in the toils of purely domestic 
booms, and further and further economic controls. 


* * * 


Road-Rail Test Case.—An issue involving the future 
of the long-distance road haulage business was settled 
Monday when the Metropolitan Licensing Authority, Mr 
Gleeson Robinson, allowed the application of Messrs 
Bouts-Tillotson for renewal of their public carrier “‘ A ”’ 
licences. The railways had asked that all ‘‘ trunk ”’ ser- 
vices by road should be eliminated. They argued that the 
railways were ‘‘ under-utilised ’’ and were capable of 
handling all the applicant’s trunk traffic. Road operators, 
they declared, were ones this traffic at rates lower than 
the railways could afford, because railway rates were fixed 
in the interests of traders and the public generally. Mr 
Robinson accepted these points in his judgment, but 
declared his conviction, nevertheless, that premature action 
to provide a quick remedy for existing evils would be short- 
sighted, and that the prudent course was to maintain the 
status quo. Road transport contractors are therefore now 
assured of a life longer than the two years’ currency of their 
licences, unless this decision is upset on appeal. Since 
Messrs Bouts-Tillotson applied for no more than the 
renewal of their existing licences, and received licences only 
for vehicles actually in use, the road rt business is 
secure on its present scale. But what will be the attitude 
of the Authorities to future expansion of the industry now 
that the original licence period of two years is expiring? 
The answer will be in doubt until applications for addi- 
tional vehicles are decided in other renewal cases. 


* * * 


Mr Duff Cooper is Annoyed.—Mr Duff Cooper’s 
dislike of ecclesiastics who di with him is now well 
known to the public. But his attack on the Bishop of 
Birmingham in Staffordshire on Monday is, nevertheless, 
if correctly reported, a most surprising oration. The 
Bishop, Mr Duff Cooper is reported to have said, might 
have ‘‘ found sufficient causes of a religious nature to 

reach about in the pulpit without entering into politics.’’ 
Vet not only had he entered into politics; but he had made 
a “‘ ludicrous,” “‘ i icable ’’ and ‘‘ impossible ’’ pro- 

inion) must have 
ne was preaching.”’ 





And what was this eccentric, this proposal made 
by the Bishop? He suggested, we find, that the British 
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Crown Colonies should be transferred to the international 
authority of the League of Nations. Now there are argu- 
ments for and against the proposal for an international 
agreement to place colonies under the control of some sort 
of improved Mandatory system. But it is a proposal which 
must at least command the sympathy of all who sincerely 
regard the Colonial Empire as a trust to be conducted in 
the interests of the natives and not as an opportunity for 
Imperialistic domination. Yet Mr Duff Cooper considers 
that this proposal ‘‘ would disgrace a street-corner orator.” 
We are all in favour of demanding a high standard of 
statesmanship from street-corner orators; but it is a little 
hard on them that they should be debarred from urging a 
policy which scores of our most respected public men— 
from Lord Cecil downwards—have approved. 


* * * 


World Production and Prices in 1935-36.—In its 
new survey of world production and prices,* the League 
Secretariat shows that the recovery in world production, 
which began in 1932, continued throughout 1935. Total 

rimary production was as large in that year as in 1928. 
The rise in industrial recovery accelerated, and the volume 
of world trade rose by 5 per cent. to 90 per cent. of the 
1925-29 average. The survey shows that industrial 
activity in the world as a whole was greater in 1935 than 
in 1928, and only 5 per cent. less than the 1929 record. 
Yet unemployment was still very much higher than before 
the depression; which suggests that in 1935 a good deal of 
technological unemployment was still prevalent. The rise 
in prices is shown to have been general in 1935. As a 
whole, the survey gives us a picture of many countries 
fairly set on the upward swing of the trade cycle. 


* * * 


Distribution of Electricity Sales.—The annual return 
of engineering and financial statistics,t issued by the Elec- 
tricity Commission last week, showed that the number of 
consumers of electricity in Great Britain increased by 
791,000 to 6,901,000 between the years ended March, 
1934 and 1935. The distribution of sales of electricity by 
a Undertakers in 1933-34 and 1934-35 is shown 

ow : — 


SALEs oF ELECTRICITY IN GREAT BRITAIN 





1933-34 1934-35 
Percentage] Percentage Percentage} Percentage 
Units of Total contributed} Units of Total contributed 
Sold Units to Total Sold Units to Total 
Sold evenue Sold Revenue 











The expansion of sales was most marked in the case of 
(mainly domestic) lighting, heating and cooking, and 
least marked for traction purposes. But while sales for 
lighting, heating and cooking rorpome accounted for only 
about a third of total sales, they contributed nearly two- 
thirds of the total revenue, amounting to {64.9 millions in 
1934-35. The average selling price per unit declined from 
1.262d. in 1933-34 to 1.196d. in 1934-35. Although prices 
declined for all the eet ams si enumerated in the table, 
the difference between the charges for domestic uses and 
er remains considerable. Thus, the price per unit for 
hting, heating and cooking in 1934-35 was 2.129d. 
(2.276d. in 1933-34), compared with 0.689d. (0.733d. in 
I ) got gest Se in 1933-34) for public 
; 0.614d. ae - in 1933-34) for traction. 
downward trend prices is encouraging and, if con- 
tinued, will provide a further stimulus to consumption. 
Nations (Geneva). Allen and Unwin (London). +56 pages’ ss. 
+ HLM. Stationery Office. 153. net. 




















t : 
Coal-Mining Results.—Production of coal dusnea a 
second quarter of 1936 underwent a seasonal : 
but despite the fall of 2,500,000 tons in exports and in th, 
quantity shipped for the use of steamers, the : 
tonnage raised was 0.6 million tons higher than in the 
second quarter of last year. Home consumption in Apy 
June, 1936, thus showed an increase of more than 3 
tons over the corresponding period in 1935. 
in spite of the increase in the energy derived from each 
of coal, home consumption is now as high as it was jy 
1929 : — eal 
ro age Costs per Ton »| pret} Oui ' = 
Period sable Fon en per con 
(Mill.) | Wages | Tota! on on | Man-shift (Man, part 
| ' affe 
1932 | i} s. d s. 4d. s. @ s. 4. Cwts, ad tura 
Ist quarter...| 49-6 | 9 1 13 6f| 14 Of 0 6) 21-98 | g4 F 
nd ...,, ..| 461 | 9 14] 1310 13 —0 2 | 2-78 | g3 tail 
3rd 40-9 | 9 st 4 28) 13 73] —O 7] 21-50 : 
4th “e 48-9 | 8 13 2$ | 13 113 0 9 | 22-62 +4 and 
Istquarter...| 49°9 | 8 9 | 13 1 13 11 0 I 22-67 | 9 duc 
Qnd,, ...| 42:8 | 811g | 13 OF] 13 i —0 44 | 22-07 i! ol 
3rd a 900 42-1 9 11} 13 8 13 3 —-0 § 22-05 9 gr 
4th ,, ..| 50-2 | 8 62] 12 98) 13 6 0 9 | 23-00 | 9 doc! 
1934 
Istquarter...| 53:1 | 8 5$| 12 7%] 13 7 1 Of] 23-32 | oy first 
2nd ” « 46-9 8 8 13 1 13 i 0 0 22-59 91 con: 
3rd — 46°3 8 8} 13 3} i3 1 -0 1 22°55 9 
ath og | BO] 8 6} | 1211 | 13 6 O 7$ | 23-23 a4 fave 
Ist quarter... | 51-3 8 6 12 9} 13 $ 08 23-40 9 sam 
Qnd ,, ..| 476 | 8 74| 13 | 13 23] 0 u 23-10 +4 dire 
3rd 46-6 8 8 13 0 13 2 —-0 1 22:93 g ; 
4th ene 54:1 8 4} 12 7 13 113 1 4 23-89 94 agn 
1936 the 
Ist quarter ... 54-4 8 11} 13 23 14 1 § 23-95 9 
2nd o> sob 48:2 9 3} 13 11 14 0 4 23-26 we surf 
t Excluding allowances in kind. = 
As usual, the profit per unit of disposable coal decline a 
in the second quarter with the fall in production Hy 
But profits were 4d. per ton above the level of a year Re 
ago, against a loss of 3}d. per ton in the second quate sr 


of 1929, when output was appreciably larger. Wages wer 
nearly 8d. per ton higher than a year ago, but the rise 
total net costs per ton was even more marked. The increas 
in profits, therefore, was due to the rise of 1s. 1d. pert 
in proceeds. Durham and Wales were the only districts i 
show a debit balance for April-June. Wales has suffer 
seriously from the shrinkage of exports during the pat 
year; but that district also stands to gain most if the Fread 
import quotas are increased, and if the devaluation of th 
gold bloc gives a fillip to international trade. 


* * * 


Another Year of Potato Marketing.—From the pt 
ducers’ point of view, the Potato Marketing Scheme is @ 
of the most successful schemes operating under the 
cultural Marketing Acts. It is not surprising therefore, 
in the Board’s Report for the year ended August 31, 
just published, a note of complacency is : 
apparent. The past year, the reader is informed, was # 
year of remunerative prices,’’ and attention is drawn tt 
series of diagrams ‘‘ which indicate that much higher lev’ 
of oe were maintained in 1935-36°than during rey 
and 1930-31, despite the fact that those seasons were seas 
of good prices.’’ Now it is open to the Board to argue 
some part of this increase was due to the more “ 
marketing,’’ which it has introduced into the ' 
but the consumer will not fail to notice that the mi 
prices may also be attributed to the restriction of 
Home production—according to the figures published 
Report—declined from = tyre tons in 1927 
“season of good prices ’’) to 3,765,000 tons in ft 
Over the same period imports fell from 443,700 to 
tons, so that total supplies—ignoring shipments i 
Northern Ireland and the Channel Isles, which are 08° 
limited by ‘‘ friendly agreement ’’—were reduced by som 
303,000 tons. The members of the Board may, thee 
justly claim that they are ‘‘ ever mindful of the needs 
interests of the registered producers whose trustees 
are.’ These same producers will, perhaps, demons 
their gratitude to the Board at their annual meetup. 
October 29th. But it is eminently desirable that in at 
ing their obligations to 65,000 registered produce ae 
the coming winter, when supplies of potatoes pe 
too plentiful, the Board will also endeavour to bear 1” 
the interests of the millions of consumers upon whose 8%” 
will the fortunes of the industry must ulti 
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OVERSEAS CORRESPONDENCE | 


From our Correspondents tn each cenire 


UNITED STATES 





TARIFFS AND PARTIES 


Oxe phase of the rather nebulous Election campaign has 
developed a real clash of issues, and as would be expected in 
contemporary America, the issue does not divide along 

lines. This issue is tariff policy, specifically as 
affected (a) by the Hull Agreements and (6) by agricul- 
tural policy. 

Formerly the Democratic Party stood definitely for low 
tariffs; but as the Democratic South became industrialised, 
and as tariffs were applied on a variety of agricultural pro- 
ducts, the Democrats divided into high-tariff and low-tariff 
groups. Secretary Hull holds to the older Democratic 
doctrine, and with his bi-lateral trade agreements made the 
first breach in America’s protective system—a breach very 
considerably widened by the application of the ‘‘ most- 
favoured-nation ’’ principle to the bi-lateral parts. At the 
same time, the Administration’s agricultural policy was 
directed to the somewhat contradictory end of making 
agricultural tariffs effective by the limitation of output; but 
the basic schism within the Party did not come to the 
surface. While this rift was developing within the Demo- 
cratic party, an almost identical split was dividing the 
Republican party, traditionally ultra-protectionist. Even 
as long ago as the Hawley-Smoot tariff of 1930, some of 
the strongest opposition to that Act came from within the 
Republican Party; and in the ensuing six years, low-tariff 
opinion has grown among Republicans. 


REPUBLICAN SUPPORT FOR MR HULL 


The net result is that the bi-lateral trade agreements are 
always in conversation referred to as the Hull Agreements 
—as if they were Mr Hull’s personal projects, rather than 
as elements of a party programme—partly because they 
were disliked by many Democrats and partly because they 
were equally liked by so many Republicans, even many 
Republicans to whom the New Deal was anathema. The 
Democratic Platform, in citing the accomplishments of the 
Administration, minimised reference to the Agreements, and 
in the paragraph allotted to foreign trade, placed its chief 

is upon a promise of ‘‘ adequate protection.’’ It 
was probably the most equivocal tariff plank ever inserted 
in a Democratic platform. Yet, paradoxically, a large 
section of the Republican Party—at least the Eastern or 
Wall Street species—was literally shocked by the vigour of 
the Republican plank, with its forthright denunciation of 
the Reciprocal Trade Agreement Act, and its general advo- 
cacy of extreme protection. It is understood that this 
was inserted at the demand of what is called the 

ie nest wing of the Republican Party. 
_ Nothing could more perfectly illustrate the confusion that 
exists within party lines. On a really major issue—inter- 
national economic relationships—the Administration has 
Produced a solid achievement, which its platform not only 
did not boast of, but almost blanketed with contradictory 
tions; while the Republican opposition violently de- 
ee that achievement, although a substantial fraction 
its party membership regards it both in principle and in 
pecan handling as one of the most commendable acts of 

American istration in recent years. 

y and large, since the war both parties had become 
aan protectionist, and consequently in no recent 
In th Campaign has the tariff figured as a major issue. 
doyle three years, with no clear demarcation between 
palcy, aman’ Hull proceeded steadfastly with his 
the unmindful of inter-partisan praise and blame, with 
Epens® rather more vocal than the blame. 
few (ren the Republican platform raised the issue, 
mee haps none) imagined it would develop importance 

campaign. it actually struck a responsive chord, 
in the Middle West; and consequently it has 
emphasised by Republican spokesmen, 





who alleged that the increased imports, notably of foodstuffs 
reflected a failure to give the farmer adequate protection. 
At this juncture the currency understanding was negotiated, 
raising new hopes that the idea of economic nationalism 
was fading throughout the world, This, of course, was 
almost like an international endorsement of the principle of 
the Hull Agreements, and went an uncertain distance in 
neutralising the success of the protectionist campaign, 
although not necessarily in the same regions. 

The international monetary undertakings of recent da 
have only moderate importance in themselves. They could 
lead to a reversal of the world-wide tendency toward 
autarky, provided there has been a fundamental change in 
public opinion, to support such a shift. American opinion 
has for years been not only isolationist, but to ali appear- 
ance, increasingly isolationist, with the Hull Agreements 
standing out in contrasting relief. 

No longer can one think of the Solid South as the citadel 
of free trade; that area has preserved its party designation 
but not its party principles of pre-war days. Nor can one 
think of the financial and industrial North-East as the 
enclave of high protection. That section, still largely 
Republican, has steadily drifted in the direction of low 
protection, and Wall Street in particular is often accused by 
the rest of the country of being internationally-minded—a 
term of reproach almost synonymous with that of a 
trafficker with the enemy. 

The election itself is not likely to throw much light on the 
attitude of the American public. The tariff issue, with its 
broader implications of economic nationalism versus inter- 
nationalism, ignored up to the end of August, has now 
definitely come to the fore; but not on well-defined party 
lines, at least as yet. 

New York, October 13. 


FRANCE 





LOWER RATES OF INTEREST 


THE increase of 5,000 million francs in the gold stock of 
the Bank of France—gold which was sold by the French 
Stabilisation Fund—from 57,000 millions to 62,000 millions, 
and the lowering of the rediscount rate of the Bank to 2 per 
cent—the lowest point since 1931—were welcomed on the 
Stock Exchange, although the mystery surrounding the 
Bank returns prevents the real significance of the increase 
in gold being known exactly. Here and there, a certain 
revival of business is perceptible. But these favourable 
movements are being checked by politics. 

The annual congress of the Radical-Socialist Party takes 
place this week at Biarritz. This Party very largely repre- 
sents the peasants and middle-classes. The congress will 
give the provincial delegates a first opportunity to say to 
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the revolutionaries of Paris what people think in the coun- 
try about the recent attacks on property and the liberty 
of work. The importance of the Radical participation in 
the Government is such that the leaders of the Communists 
and Socialists have been scrupulously observing the prin- 
ciples of Radicalism in the last few weeks. The Com- 
munists are singing hymns to “‘ order and property, which 
is the fruit of work and saving,’’ and the Socialists are 
appearing as staunch supporters of order and discipline. 
But if the Radical M. Chautemps eight days ago began to 
threaten a dissolution of Parliament, M. Blum warned the 
Radicals that after a rupture with the Communists they 
would not gain the support of the Conservatives. M. 
Chautemps, in a new speech, then condemned “‘ hereditary 
patronage ’’’ in the purest Communist tone. It is thus 
thought that the leaders will try to appease the delegates, 
and that the latter, after having expressed their protests, 
will only ask for assurances that the present armistice will 
not be denounced on the day after favourable resolutions 
at Biarritz. 

Even so, the French people who have always been 
susceptible to politics, are reacting with the greatest sensi- 
bility to the polemics which are now issued by both the 
Right and the Left Press apropos of the smallest daily inci- 
dents, and these polemics are disquieting the Stock 
Exchange and the country. French observers contend, 
however, that the opposition of the farmers and middle 
classes will check Communist activity, as after the revolu- 
tionary days of 1848, when Blanquist theories about pro- 
perty and the agitation for an intervention in favour of 
Poland provoked a general return to good sense and 
‘ wisdom. Others point out that the New Deal and even 
social disorders did not finally impede the recovery of 
business in America. 

BALANCING THE BUDGET? 

The Budget Bill, which the Minister of Finance, M. 
Vincent-Auriol, will soon lay before the Government, will, 
however, provoke new difficulties, all the more since it will 
be accompanied by an important reform of credit and 
taxation. Nobody knows the Budgetary situation exactly; 
for the present Government has banished to the museum 
of deflation the alarm bell of Budgetary equilibrium. But 
the Budget total has much changed since the 40,000 mil- 
lions level of M. Laval. Much new expenditure has been 
decided on since then: 1,300 millions for the abrogation of 
the decree-laws on civil servants’ salaries; 1,000 millions for 
the 1936 public works; 3,500 millions in ‘‘ advances ’’ to 
industry and trade; 2,700 millions in supplementary credits 
for re-armament in 1936 and 4,200 millions for 1937; and 
3,000 millions to 4,000 millions for social insurance, etc. 
If the Budget Bill is to entail even moderate diminutions in 
taxes, and if M. Vincent-Auriol is to have any chance of 
passing his Bill victoriously through the Senate, with its 
accompaniment of new measures against fraud, he will 
certainly encounter many great difficulties. New polemics 
will support the Government’s new offensive, and the stool 
of the accused will be occupied no more by the Fascists but 
by the taxpayer. 

Total foreign trade in September was 3,052,492,000 
francs, or 100 millions more than in August. Imports were 
1,862,000,000 francs and exports 1,190,000,000 francs. 
The following table shows the results of the first three 
quarters of the year. 

(In thousand francs) 
First First 


Nine Months Nine Months Difference 


of 1935 of 1936 for 1936 
/ # Poi ts £ £ £ 
OES, C, do dine ons : t 557,703 5,305,115 747,412 
Raw materials ......... 8,315,289 9,445,918 t+ 1,130,629 
Manufactured goods ... 2,641,690 2,679,407 37,717 
ee 15,514,682 17,430,440 + 1,915,758 
E rport Ss 
ee ee eer ee 1,779,406 1,618,649 160,757 
Raw materials ......... 3,135,706 3,003,961 131,745 
Manufactured goods ... 6,512,320 6,044,367 497,953 
I oie arisen 11,427,432 10,666,977 790,455 


These figures show an increase in the import surplus 
due to a further increase in imports and a further fall in 
exports (exports of manufactured products have fallen in 
volume and value). This growing import surplus must be 


October 24, 1936 
s00hinnbindaineunateseiniemaaeideaionimmitiaiaael 
attributed to the former over-valuation of the franc bu 
also to political considerations such as the sanctions 
imposed against Italy and an unfavourable evolution 
trade with Russia. * 
In the week ending October roth unemployment 
increased seasonally to 411,536, against 408,589 in the 
preceding week. It was 372,329 in the same week of 1935 

JJIJ* 
FISCAL RECEIPTS 

Fiscal receipts were 2,017 million francs in September 
or 15 million irancs less than the estimates, but 142 million 
irancs more than in September, 1935. The yield of most 
items shows an improvement, particularly in turnover 
tax, which exceeds the estimates by 17 million francs and 
the yield of September, 1935, by 23 million francs. This 
improvement, however, results from the rise in prices much 
more than from any revival of business. For the first nine 
months of the year, the yield of indirect taxes is 20,099 
million francs, or 500 million francs less than the estimates 
and 300 million francs more than the yield of the same 
period of 1935. 

But prices, following the new social laws (though the 
40-hour week is not yet in force), were rapidly rising be- 
fore devaluation, as the following table shows:— 
icnd May End September 


Wholesale prices ...... 377 404 (444 on Oct. 10) 
Alimentary products 405 441 
Industrial products ... 354 372 
eee eee 459 494 


The official indices for the period after devaluation are 
not yet known. But certain price indices have been pub- 
lished, for instance, by the iron and steel industry: — 

Index of Price per Ton Oct. 9th 


Sept. 25th Per cent. 


RRS. | sesisdsieuss 252 354 1 40 
OR 5 dite cues saucneennss 296 415 + 40 
Rolled products ......... 358 500 + 39 
BOGE ivadencscsesannasscas 358 500 1. 39 
ee 435 610 1. 40 
PE cnc bccincvenesbacs 445 625 + 40 


The Bordeaux cost-of-living index shows, for the third 
quarter of the year, an increase from 506 to 552. 


Paris, October 22. 





GERMANY 


GENERAL GORING’S NEW POWERS 

A decree of October 18th gives General Goring unlimited 
authority for the execution of the Four-Year-Plan 
announced at the Niirnberg Party Congress. In Herr 
Hitler’s words, the plan is to make the Reich “‘ within 
four years entirely independent of all such raw materials 
as can in any way be home-produced by means of German 
ability, or by means of her chemicals and mechanical in- 
dustries, as well as mining.’’ Probably Agriculture and 
Forestry were also meant. This is, of course, not a Plan 
in the Russian sense; for there is no programme of pro- 
duction. If not qualified, the words ‘‘ entirely independ- 
ent ’’ would indeed constitute a production programme, 
for the shortage of raw materials, at present made good 
by import, is approximately known; but the qualification 
‘“as can in any way, etc.,’’ makes the ‘‘ entirely inde- 
pendent ’’ meaningless. It is clear that there is no Plan 
with an absolute objective, but rather a policy of increasing 
the supply of home-produced materials as far as may 
prove practicable. This merely means speeding up meas- 
ures already under way. Technically (and assuming that 
the present partial compulsion to use inferior substitutes 
is extended) entire independence of all important raw 
materials except iron-ore could ultimately be attained. But 
an attempt to speed up this process would raise very difh- 
cult capital and labour questions, and would certainly 
aggravate the already deranged food situation. 

It is not clear how General Géring’s appointment 4s 
raw materials dictator,’’ as he is_ being summarily 
described, will operate. Even a policy of increasing the 
output of raw materials to the practicable limit (as dis- 
tinguished from a Plan of absolute production) would re- 
quire co-ordination in the capital, labour, and other 
domains. There is at present no instrument for this, 
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though there are instruments for regulating individual 
trades. Unco-ordinated regulation of production, including 
roduction of materials, is already in force. There are 
numerous isolated regulations directed against the ‘‘ exces- 
sive ”” production of particular commodities. In official 
announcements of these restrictions it is always implied 
that capital, labour and the mechanism of production will 
be spared for production of goods of which an increased 
supply is desired; but no positive measures are taken in 
direct connection with the restrictions. There are, how- 
ever, unconnected positive regulations which encourage 
or even practically compel the increased production of 
certain goods. The Minister of Economy has much the 
widest powers. The Cartels Law of July 15, 1933, autho- 
rises him to regulate production restrictively. Dr. Schacht 
has made wide use of this power. Independently of this 
law, he has general powers in economic matters which go 
even further than those now given to General Goring. 

Unless a co-ordination authority is created, it is doubtful 
whether the empowering of General Goring to ‘‘ direct 
uniformly ’’ will bring any material change. ‘‘ Economic 
dictatorships ’’ seem seldom to lead to much change. In 
April this year, General Goring was given supreme autho- 
rity in the foreign-exchange question (also Dr. Schacht’s 
special domain), of which the raw material question is a 
facet. Since then, General Géring may have occasionally 
intervened as arbitrator in conflicts between the various 
departments that claim priority of exchange supply; but 
the main problems continued to be regulated by the old 
mechanism and by the old personnel; and the work is done 
by organs subject to Dr. Schacht as Minister of Economy, 
or as Reichsbank President. Certainly, General Goring, 
who has already numerous offices, could not personally 
handle the innumerable issues of a raw material cam- 
paign; and possibly, therefore, his appointment is merely 
a demonstration designed to give the appearance of a 
formal Plan to something less precise and less exacting. 
In general, the Second Four-Year-Plan seems to resemble 
the First, announced by Herr Hitler immediately after he 
became Chancellor. 


DR. SCHACHT’S POSITION 


Naturally, there are the usual conjectures about the posi- 
tion and attitude of Dr. Schacht. The Four-Year-Plan is, 
in some quarters represented as Socialistic. As such, it 
would be favoured by the Nazi Party Radicals, who dis- 
like the Minister of Economy. As ‘‘ autarky,’’ the Plan 
must be differently regarded by these Party extremists 
and by Dr. Schacht. In this question, however, there are 
not two factions, but three. To Dr. Schacht, restriction 
of imports is an unavoidable evil, temporarily imposed by 
the trade policies of other countries, the debt to abroad, 
the depletion of the currency reserves, the lack of Colonies, 
and soon. But Dr. Schacht has consistently implied (for 
the last time in connection with the gold bloc devaluations) 
that he would welcome freer international trade. His atti- 
tude towards autarky might, therefore, be called apologetic. 
Very many well-qualified Germans agree with him. The 
Radical Party men regard autarky as a thing in itself 
desirable. The third faction is not interested in autarky 
as an economic system; but considers that self-sufficiency 
im War must at all costs be maintained. This view, which 
was expressed also by Herr Hitler in Niirnberg, is naturally 
hot rejected by the other two factions. In general politics, 
the extremer Party men seem to have increased their influ- 
ence of late; and the new measure will certainly gratify 
them; but that does not mean that Dr. Schacht’s position 
is shaken. 

Production of pig-iron in September was 1,349,700 tons; 
and the output per working day continued to rise: in the 
lirst nine months, 11,407,000 tons was produced against 
9,253,800 tons in the first nine months of 1935. There is 
great activity in the sheets-consuming industries, and ex- 
ports in this industry have risen. The machine-manufac- 
turing industry reports orders for four and a-half months 
ahead. In September, this industry was occupied to 84 
per cent. of capacity as against 82 per cent. in August. 
The chief demand seems to be for industrial investment, 
IN particular for blast-furnaces, steel mills and rolling mills 
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for power, building, and transportation machinery, and 
for machine-tools. 

The Institute for Trade Research last week published an 
elaborate analysis of foreign-trade conditions and _pros- 
pects, the substance of which is that those tendencies 
which brought a return to export surpluses in 1935 and 
1936 will continue. The improvement is attributed to the 
New Plan restricting imports, and to the recovery of 
world-trade. An important factor is the disappearance 
of the once heavy import surplus with Russia, conditioned 
by repayment of the German trade-credits. As of the goods 
ordered by Russia under the last Rm. 200 millions credit, 
only Rm. 32 millions have been delivered (up to July rst), 
a continuing improvement is certain. The active balance 
this year, says the Institute, will probably well exceed 
Rm. 400 millions, whereas debt-payments (including stand- 
still interest) will be below Rm. 250 millions. This opti- 
mistic forecast is confirmed by the foreign-trade return 
for September, which shows an export surplus of Rm. 75 
millions, the biggest since October, 1933. Imports, which 
are usually at about their lowest in September, were Rm. 9 
millions below that of August, while exports, which had 
already risen considerably in August, were at the year’s 
highest. The September increase, however, was entirely 
due to a rise in the average price. The active balance for 
the nine months is Rm. 320 millions. The figures are as 
follows: 


Jan.- 
Aug. Sept. Sept. 











Imports (Millions of Marks) 

Ds: IE tie adeeb echvavidvacdebetdemess 109-2 110-6 1,102-1 
COP LRWOUMUIONE. . ceccccsassgcesccsecconns 8-4 8-4 67-1 

(b) Animal foodstuffs ............... 33-4 33°2 329-7 

(c) Vegetable foodstuffs ............ 67-4 69:0 705-3 

TE:  EGUORTIAL MN 6 ccces ccc sceceeeiicinsss 236°5 225-8 2,036-6 
CS a ae 128-7 121-5 1,158-4 

(6) Semi-manufactured ............ 73-0 71-7 592-0 

(c) Manutactured ......cccsccccescecse 34°8 32-6 286-2 
Ta da Seaedennsinciasins 345:7 336-4 3,138-7 

Exports 

hs IN os crtctintnasciiwenissinstnane 5-4 5-0 64-6 
SW EPO ss ccccctscccscssccccscses 0-1 0-1 1-9 

(b) Animal foodstuffs ............... 0-6 1-0 6-7 

(c) Vegetable foodstuffs ............ 4-7 3-9 56-0 

RE. TQMRSOTIO MOOG uci coiccecnecasigscess: 403-6 406-6 3,394-0 
(@) RAW MWIBPCPIAN.........0ccccccccsss 35-6 37:9 298-8 

(6) Semi-manufactured ............ 37-4 40:5 344-4 

(€) Mamfactered .....6.c0csccocscdce. 330-6 328-2 2,750-8 
OE ietiictasanarnccaeci 409-0 411-6 3,458-6 


Money last week was plentiful owing to repayments of 
Reich Treasury bonds, and early this week, owing to tem- 
porary availability of Reich tax-subvention funds. Large 
sums in Gold Discount Bank promissory notes were sold. 
On Monday, the market discount-rate was reduced from 
3 to 2% per cent. The Foreign Exchange Board has for- 
bidden, with certain exceptions, arbitrage transactions in 
foreign securities. About 100 securities are affected, in 
most of which, however, very little business was done. 

Bertin, October 20. 





SPAIN 





DEFENDING MADRID 


THERE is an old Spanish proverb which says that the 
Spaniard thinks intelligently—but tardily. It is to be hoped 
that the appointment of a Commissioner-General of War 
and of numerous delegate-commissioners will not prove 
altogether too tardy. But it is a step which might quite 
well have been taken earlier. After all, this is a political 
war; it is half war and half revolution. In the first few 
weeks everybody lent a hand; politicians, trade union 
leaders and other prominent personalities dashed to and 
fro to the various fronts patching up things here, organis- 
ing supplies there. 

But then there came the period when organisation behind 
the front began to absorb many energies; and especially 
after the republican-socialist Government was formed. There 
was a tendency to leave things in the hands of the military. 
Trips to the front became fewer. The grimy, overalled 
figures put on collars, ties and black suits, and packed 
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ambassadorial bags or filled antique chairs in this, that 
or the other ministry. The result was Oropesa, Talavera, 
Maqueda, Toledo. 

So now things go back to where they started. Naturally. 
Because most of Spain’s officers are on the other side. 
There is a handful of loyal officers. But loyalty does not 
always imply efficiency. And the loyal officers had to be 
widely spread. There are on what is generally called *‘ the 
Madrid front,’’ no fewer than twelve different sectors, each 
with no particular connection with the other; each of which 
is virtually a tiny army on its own. There are men, and 
to spare. But the officer problem is tremendous. 

The choice of Commissioner-General is an excellent one; 
or so it would seem. Julio Alvarez del Vayo, a journalist 
who has worked long years in Berlin, Geneva and Madrid, 
writing for La Nacion of Buenos Aires, and the Manchester 
Guardian, is not only alert to judge situations, but he is 
a man who gets things done. It was not his fault that he 
did not get better results at Geneva, but the loss of Toledo 
came at a most unfortunate moment. As Foreign Minister 
he recently named a General Secretary of Foreign Affairs 
who doubtless will take much of the ordinary day-to-day 
work off his shoulders. It is all very late in the day, but 
if Vayo can get his delegates to work at the various fronts 
and build up a liaison service and give the men spirit by 
giving them the presence of political and trade union 
leaders they know, then a lot of good should be done. 

To a correspondent such as the writer, who has travelled 
long distances over the fronts near Madrid since the revolt 
started, it has long been clear that some kind of action was 
necessary. There was no kind of leadership. Even 
strategic points were left without a trench or barbed wire 
or even a sandbag. That the private soldiers and militias 
did not think of this is, perhaps, not surprising. But the 
officers must have known better. Too often the Govern- 
ment front line consisted of a line of men out in open 
country without any kind of shelter. 


LACK OF LEADERSHIP 


Meanwhile, Madrid looks to Moscow and wonders 
whether or not she will get artillery and aviation in time 
to save the capital. The Russian intervention has given 
her some hope. Many acute political observers have been 
somewhat surprised by the activity of the Soviet Union in 
this connection. Apart from what is after all a platonic 
and secondary consideration, that is to say, the general 
encouragement of world revolution, Russia has, unlike 
Britain and France, no very direct interest in the triumph 
of the Spanish Republic, but the Madrilefos who see them- 
selves abandoned by the western democracies are natur- 
ally only too eager to welcome anyone who will plead their 
cause without asking questions about ulterior motives. 
Some real artillery, a few tanks, and some good bombing 
and fighting planes would make such a difference to the 
Government outlook. 

The silver ‘‘ duro ’’ or five peseta piece is to disappear. 
The five and ten peseta notes are already in circulation. The 
duro weighs twenty-five grams. When melted down, the 
duro is to-day worth a good deal more than its face value. 

Madrid has so far escaped any very far-reaching changes 
in her general economy, but in the regions of Valencia and 
Catalonia a good deal of experimenting goes on. The long 
distance from the firing line encourages revolutionary fer- 
vour; but how much of all this will stand after the war is 
over remains to be seen. 


Maprip, October 18. 
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SWEDEN 


THE NEW GOVERNMENT’S POLICY 


FoLLowIncG the formation by M. Per Albin Hansson of his 
new Cabinet, composed of eight Social-Democrats and four 
Farmers, and an official statement issued by the Prime 
Minister outlining a very moderate programme, public 
opinion has entirely recovered from the shock which the 
unexpected victory of the Social-Democrats in the Riksdag 
elections produced. Besides the popular M. Hansson, the 


list contains M. Richard Sandler as Foreign Secretary; the 
retiring Prime Minister, M. Pehrsson-Bramstorp 
Minister for Agriculture; M. Moeller, the enfant terrible 
the late Labour Cabinet, as Minister for Public Welfare: 
and, on the Left Wing, the Radical M. Wigfors as Minister 
of Finance. As long as the sturdy M. Hansson remains at 
the head of the Government, and as long as the present 
coalition of Social-Democrats with Farmers holds, it does 
not seem likely that the Government will proceed to any 
radical economic experiments besides preparatory measures 
for the socialisation of the petrol and beer industries, 4 
coalition between the Social-Democrats and Communists 
seems under present conditions rather unlikely; and in case 
of a rupture with the Farmers, M. Hansson would prefer to 
govern with a pure Social-Democratic Cabinet than to enter 
into a coalition with the Communists. 

The devaluation of the French franc and other currencies 
has been of minor importance to Sweden, for neither 
the Bank of Sweden, nor the joint-stock banks nor private 
investors had held French or Swiss stocks or deposits in 
franc currencies ever since the situation of the franc had 
become endangered. Some of the big international con. 
cerns, particularly the SKF and the Ericsson Telephones, 
carried in their portfolios stocks of French subsidiaries; jt 
is hoped, however, that these book losses will be out- 
balanced by higher profits as a result of the generally 
expected business recovery in France. If news of the franc 
devaluation was received with the greatest satisfaction in 
Sweden, it was because it was considered as a first step 
towards international currency stabilisation and, what is 
still more important for Sweden—a step towards the aboli- 
tion of international trade barriers. The Treasury and some 
of the big Swedish mortgage banks, which have floated 
loans in france countries, will make a direct profit on the 
devaluation of their outstanding bonds. So will probably 
the Swedish Match Company, which owes to French and 
Swiss banks 232 million French francs and 22 million 
Swiss francs, though the question is at present subject to 
negotiations with French authorities. 
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EMPLOYMENT AND PRODUCTION STILL INCREASING 


In spite of the troubled political outlook abroad and a 
certain political strain at home, necessarily connected with 
an election campaign, the business boom has not lost any- 
thing of its strength. On the contrary, throughout August 
business activity showed a growing liveliness. Thus foreign 
trade resulted in an active balance of Kr. ro millions, as 
against an import surplus of Kr. 2 millions in August, 1935. 
August exports reached Kr. 136 millions, which is excep- 
tionally high. Timber exports for the current year so far 
stand at 775,000 standards, and the quota for Swedish 
timber exports, as fixed by the European Timber Exporters’ 
Convention, amounts to only 820,000 standards a year. 

The general index of Swedish industrial production was 
108 in August, as against 107 in July and 93 in August, 
1935. Employment is also satisfactory in practically all 
branches of industry, and the number of unemployed re- 
mains around 21,000, which is the lowest August figure 
ever reached since the boom-year 1929. An _ increasing 
demand for labour is reported from the building as well as 
from the machine and timber industries. The iron and 
steel works have enough orders to keep them fully busy 
even during the first months of 1937. 

The price level has showed a slightly rising tendency 
since July, and the general wholesale price index rose from 
118 in June to 119 in July and 120 in August (1913 = 100). 
Stiffening prices for raw materials and wooden goods for 
building purposes mainly accounted for the rise. 

The money market has experienced a growing easiness, 
and the total cash reserves of the joint-stock banks in- 
creased during August by Kr. 34 millions to a total of 
Kr. 417 millions. In spite of the prevailing liveliness 
all branches of economic life, the joint-stock banks’ total 
advances increased during August by only 7 millions 
owing to a slight increase in loans for building purposes, 
whereas home bills showed a contraction. 

Stock Exchange prices moved downwards when the 
results of the Riksdag elections became known; but they 
quickly recovered. 

STOCKHOLM, October 12. 
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POLAND 


DISTRESS AND DISCONTENT 


PoLIsH interest in such lively current topics as the Danzig 
question, the war in Spain, reform of the League and 
currency devaluation is overshadowed by the economic 
distress and political discontent at home. The hopes enter- 
tained a month ago that the inflow of arms credits from 
France would have an immediately beneficial effect on the 
internal situation have not been realised because progress 
on the Franco-Polish financial arrangements has been 
retarded by the monetary disturbance in France. Until 
more definite information becomes available on the size of 
these credits, and the use which is to be made of them, the 
disposition is to ‘‘ go slow % in discounting the effect they 
may have towards alleviating the distress and discontent, 
which are clearly causing the authorities concern. 

The actual statistical position of Polish agriculture and 
industry is not worse—it is, in fact, appreciably better— 
than it was a year ago; but it is not an unusual phenomenon 
for political unrest to become more manifest on a rising 
market. With population increasing by about 500,000 a 
year, and a present ‘‘ surplus population,’’ according to 
some reports, of ‘‘ 8,000,000, including 3,000,000 Jews,”’ 
there is so much slack to be taken up that a Io or even 
20 per cent. improvement in economic activity may well 
mean that the underlying situation has not improved at all. 
Moreover, the price index of ‘‘ products sold directly by 
farmers ’’’ fell from 100 in 1928 to 35.8 a year ago. It 
stands now at 37.2 per cent. of the 1928 level. 





LAND DISTRIBUTION RESUMED 


Several recent Decrees show that official consciousness of 
the underlying discontent is not lacking. Labour camps for 
unemployed youths not yet ready for the Army are being 
organised under military direction; as is also an auxiliary 
defence service for those not subject to immediate call in 
the event of mobilisation. More acceptable to the peasants, 
however, was the Decree of September 24th, providing for 
the resumption of land distribution; and a beginning has 
been made by the expropriation of 70,000 acres belonging 
mainly to members of the nobility. 

The Agrarian Reform Law of 1925 contemplated an 
annual parcellation of about 220,000 acres. Parcellation, 
in fact, stopped several years ago owing, the Government 
recently announced, to ‘‘ unfavourable economic condi- 
tions.’ The owners of the very large estates belong to the 
Pilsudski Party, formed after the coup d’ état of May, 19206, 
so that there were presumably other than ‘‘ unfavourable 
economic conditions ’’ to account for the pigeon-holing of 
agrarian reform. Its resumption now, even though on a 
trifling scale, must be accepted as a move in the right 
direction by a Government which, since the death of 
Marshal Pilsudski eighteen months ago, appears to have lost 
touch with the masses. 

Peasant leaders themselves admit in private that the most 
drastic expropriation of large estates would not solve the 
agrarian problem in Poland. Thorough-going agrarian 
reform, with extensive land irrigation and the draining of 
the eastern marshes (which would be very costly), it is 
estimated, might make available for parcellation some 
10 million acres, on which 600,000 new farms could be 
established. This would provide direct employment for 
400,000 families, or about 2,000,000 people. These 
authorities contend, however, that 5,000,000 peasants will 
be without work in Poland this winter; and, including 
3,000,000 Jews, they arrive at a ‘‘ surplus population ”’ of 
8,000,000. It presents a problem that needs to be tackled 
with urgency and in a national spirit without regard to 
vested interest or party ties. 

Another indication that the Government is perturbed was 
the appeal made by the Polish representative to the Second 
Committee of the League Assembly at Geneva last week 
for ‘‘ international collaboration ’’ in seeking a solution of 
the problems of over-population and lack of raw materials 
essential for industrial development. This démarche was 
accompanied by the specific request—made for the first 
time by Poland—for an “‘ international solution of the 
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Jewish problem through emigration.’’ There are about 
3,500,000 Jews in Poland, and their ‘‘ mass emigration,’ it 
is contended, requires that other territories besides Palestine 
be opened up, and that international support be obtained 
for the financing of Jewish emigration. The emigration of 
about 25,000 Polish Jews to Palestine in 1935 deprived 
Poland of nearly £2,000,000 in gold or foreign exchange. 

It is a great misfortune for the Jews, and perhaps also 
for Poland, that the Government should have given— 
perhaps unwittingly, or, more likely, because of internal 
pressure—encouragement to the Nationalist and Fascist 
elements which attempt to hold the presence of 3,500,000 
Jews primarily responsible for the prevailing distress. The 
leading Nationalist newspapers for several months now have 
been advocating that the Jews be “‘ driven out of the 
towns,’’ so that destitute peasants can find employment in 
those trade and handicraft industries which through the 
centuries have become almost Jewish monopolies. 

It has been decided for the present to make no change 
in currency policy. The official view, as expressed at 
Geneva last week, is that ‘‘ the development of inter- 
national exchanges will not occur on a broad basis unless 
a quickening in the movement of goods is accompanied by 
a quickening in capital exchanges and in emigration.’’ 

After six years’ deflation, with internal prices virtually 
adjusted to the enhanced value of the zloty, and the “‘ closed 
economy ’’ introduced with the exchange restrictions last 
April, there is felt to be no urgent reason why Poland 
should take the plunge. 

Warsaw, October 12. 





ROUMANIA 





FALL IN IMPORTS AND EXPORTS 


A COMPARISON of the June figures of foreign trade with 
those of the previous months shows a fall in the value of 
imports of about 11.5 per cent. and in that of exports of 
15 per cent. The volume of imports has hardly changed, 
but the volume of exports has fallen about 11.5 per cent. 
The full figures for the first half of 1936 and 1935 are as 
follows : — 


Exports 

Volume Value 
100 ker. 1,000 lei 
January to June, 1936 ......... 43,321,856 7,443,965 
January to June, 1935 _......... 41,910,113 6,670,796 
Increase in 1936 ......... 1,411,743 773,169 

Imports 

Volume Value 
100 ker. 1,000 lei 
January to June, 1936 ......... 2,797,200 5,545,790 
January to June, 1935 ......... 2,137,695 5,229,045 
Increase in 1936 ......... 659,505 316,745 
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Export surplus 
1,000 lei 


January to June, 1936 .........+-++- 1,898,175 
January to June, 1935) ......-..-+++++ 1,441,751 
Increase in 1936 ............+++ 456,424 


Representatives of the principal petroleum companies of 
Roumania have called on the new Minister of Industry and 
Commerce, M. Valer Pop, chiefly in order to lay before 
him a series of crucial questions. The price of crude oil 
has fallen by 20 per cent. since the beginning of the year, 
and the price of transport represents now in certain cases 
more than twice the value of the product at the factory 
door. Other taxes amount to a similar figure. This has 
caused a reduction in exports and an agglomeration in the 
reservoirs which it is feared will soon prove insufficient for 
the quantity of stock held. 


BucuHarest, October 1. 





U.S.S.R. 





A RESTRAINED INTERNATIONAL POLICY 

SovizT Russia’s determination to mind its own business 
during the ‘‘ present historical stage ’’’ has been clearly 
indicated by Moscow’s attitude towards the Spanish civil 
war. Soviet restraint has been a stabilising factor during 
this crisis ; Moscow has not only accepted and faithfully 
observed an arms embargo, but has also avoided picturing 
the Spanish conflict as one between Fascism and Com- 
munism. Soviet speakers, soliciting money from workers 
to send food to Spain, have emphasised that the food 
was destined for ‘‘ the women and children of the Spanish 
democratic republic.’ 

Russia’s present rulers are realists; M. Stalin and his 
associates have learned much during nineteen years in 
power. In recent critical weeks they have relegated even 
further to the background their underlying conception of 
‘* world revolution,’’ meanwhile concentrating upon safe- 
guarding their country’s borders and increasing its self- 
sufficiency. The Soviet Union has become more than ever 
their paramount concern, and they have calmly pushed 
aside quixotic notions which might involve their country 
in a premature war. 

Every Soviet citizen is being drawn into organised dis- 
cussions of the new constitution which will be adopted by 
the Congress of Soviets in November and is described 
as “‘ the most democratic constitution in the world.’’ Of 
course, this is a gross over-statement. The new constitu- 
tion does not curtail the Communist Party’s political 
monopoly, which gives it complete control of the country’s 
economy and social organisation. Russia remains under 
the new constitution a Party dictatorship. But the consti- 
tution does provide the Soviet Government, a _ well- 
controlled subsidiary of the Party, with a Parliament more 
nearly resembling those of western democracies, directly 
elected by the equal votes of all adults through secret 
balloting. The peasants, composing 70 per cent. of the 
population, are admitted to equality with the “ prole- 
tariat ’’—industrial workers. The persistent Soviet 
emphasis upon democracy may ultimately have favourable 
results. 

The Constitutional Congress is being used as an occasion 
to increase the quantity and quality of industrial produc- 
tion. Enterprises of every sort have pledged themselves 
to present as “‘ gifts to the Congress ’’ new production 
records. Soviet leaders use evangelistic methods to increase 
industrial efficiency. Their chief concern at the present 
and for some time to come will be the increase of every 
kind of production and its qualitative improvement. The 
successive ‘‘ plans’’ are little more than guesses of the 
maximum production possible, and the rationing of limited 
raw materials and capital among various branches of pro- 
duction according to their estimated importance. 

Demand far exceeds supply in everything. No con- 
sumers’ goods, however defective, remain unsold ; no raw 
materials, however inadequate, remain unused. The 
Soviet State, owning and operating all means of produc- 
tion and distribution, buys abroad as little as possible, 
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and compels its citizens, for the most part, to get alon 
with what they can themselves produce. Consumers 
scramble for the limited output of consumers’ goods ; up. 
fortunate late-comers do without. Industrial enterprises 
likewise contest for the available raw materials, and the 
unsuccessful fail to fulfil their ‘‘ plans.’’ Their directors 
and workers thus forfeit the premiums and bonuses given 
for fulfilment. The universal shortage inspires a Spirit of 
competition as keen as that under any form of capitalism, 

Meanwhile, Soviet leaders set aside as much of the 
national income as they dare for industrial expansion 
concentrated in military and heavy industries. They are 
so intent upon building up a powerful Red Army and self. 
sufficient heavy industries that they reluctantly concede 
increases in consumers’ goods. But they make an excep- 
tion of agriculture and the food industry, in which supply 
now approximates demand. The State rations animal 
products, which are still insufficient, by fixing high retail 
prices. 

SUCCESS OF MECHANISED INDUSTRY 

The cereal grain harvests this year were considered a 
triumph for mechanised agriculture. Weather conditions 
were generally unfavourable, but were offset by the sub- 
stantial increase of agricultural machinery and superior 
organisation of collective farms. The collective farms 
(kolkhozi)—in which individual peasants are permitted to 
cultivate private gardens and to own a limited number of 
private animals—have worked so well that the State has 
turned over to them an additional 15 million acres detached 
from State farms, which are owned and operated directly 
by the State. The State’s monopolistic ownership of agri- 
cultural machinery ensures its firm control over collective 
farms, which cannot buy machinery but must lease it from 
State-owned machine-tractor stations. 

The Soviet system is not static ; organisational changes 
are made constantly. Some of these changes have been 
misinterpreted as a ‘“‘ return to capitalism.’’ They are 
rather directed toward achieving Lenin’s conception of the 
State as ‘‘ one vast syndicate.’’ Individuals are sometimes 
permitted greater freedom in the interests of efficiency, but 
always within the framework of State-ownership. Every 
change tightens rather than relaxes the State’s control of 
every means of production and distribution. 

Moscow, October 8. 


CANADA 


TRADE WITH THE UNITED STATES 

CANADIANS are not impressed with the statement of 
Governor Landon at Minneapolis that President Roosevelt 
‘‘ sold the American farmer down the river ’’ when he 
negotiated the reciprocity pact with Canada. Trade 
returns for the first eight months in which the agreement has 
been in effect—January to August inclusive—show that total 
Canadian exports to the United States were $240 millions, 
compared with $215 millions in the corresponding period 
of last year, and that exports of commodities affected by the 
trade agreement increased by $27 millions, or about $3} 
millions a month. Canadian imports from the United States 
in the eight months ending August this year totalled 
$235,948,000, against $208,368,000 in the like period last 
year, an increase of $27.6 millions, or about the same as the 
expansion in exports. 

The Canadian-United States Trade Agreement has not 
ruined either the United States farmers or the Canadian 
manufacturers. Canadian cattle producers have un- 
doubtedly benefited by the provisions which reduced the 
duty on beef cattle entering the United States from this 
country by $9 per head. But it is doubtful if the price of a 
porterhouse steak has been reduced in any American city 
as a result of the influx of Canadian steers. Canada was 
also supposed to have secured a substantial concession on 
cream entering the United States; but only $11,000 worth 
of cream has been shipped southward in the first eight 
months of the agreement. Similarly, the total exports of 
all potatoes from Canada to the United States during the 
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ong frst eight months of this year were $621,000, which would liquidation of the huge Canadian carry-over of wheat, 
ners scarcely put an extra dollar in the pockets of Canada’s half which has hung over the market for the last five years. . 
Un- | million or more potato growers. Canadian turnip growers The Cabinet has also rescinded the Order-in-Council 
rises { were to get rich shipping their products to the American passed by the Bennett Government in February, 1931, 
the | market; thus far they have sold $381,000 worth of turnips. imposing an embargo on imports from Soviet Russia, 
tors Maple sugar was considered of ‘‘ prime importance,’ to including coal, pulpwood, wood pulp, lumber, timber, furs 
ven | quote the Canadian Government’s statement issued on the and asbestos. In return for this concession the U.S.S.R. 
t of consummation of the agreement. Total exports ofthatcom- has removed its embargo on Canadian products. 

=. modity thus far have been $774,000. And though Canada Orrawa, October ro. 

the | did fairly well in selling $1,109,741 worth of cheese to the 

jon, | United States for the first eight months of this year, even een — 





are, the much vaunted American lumber market has been dis- 


self- appointing. Thanks to the concessions in the agreement, LETTERS TO THE EDITOR 


cede ‘anada has increased her exports of lumber and its products 

cep- a. $6,000,000 in the first eight months of last year to GOLD REVALUATION PROBLEMS 

pply $9,000,000 in the first eight months of this year; but in 1929 TO THE EDITOR OF THE ECONOMIST 

imal the American market absorbed $38 millions’ worth of : —e cea : 

etal | Canadian lumber. Broadly speaking, Canadians feel that Sm,—in your snulyiiyel:* Gold Raeveiaiien Foam” See 


: s } Tes Sea eae ee : is one point which is not quite clear. In making good to the Bank 
the trade agreement with the United States is a fair one and _ tg Joss on current gold purchases, it would seem that the Exchange 


mutually profitable. Equalisation Fund bears the loss itself. Gold for which the Fund has 
The cancellation of $75 millions in tax, relief and interest paid £1,000,000 is sold to the Issue Department of the Bank for, 





ed a ET ‘ oa ; ee a male say, £600,000, the remaining £400,000 being ‘‘ made good ”’ in the 
ti bills affecting farmers in 158 drought-stricken municipalities form," presumably, of a “‘ debt due from the Bank” in the Fund’s 
-y of the Province of Saskatchewan is announced by accounts. This debt must have been piling up on every ounce of 
boa Mr Patterson, Premier of the Province. About 50,000 he _ by = nye a = Bank, — penetra ies. yt _ 
morre | farmers are affected. Mortgage interest rates on farms are gold. RE-USE ST gS OS Cee Se 
d to \ cut to 6 per cent. If this is correct, it appears that, while the Government would 
receive a gross profit of £175,000,000, the net profit (available for 
erof | GENERAL BUSINESS RECOVERY debt redemption or other purposes) would only be about £90,000,000 
» has Scemeeel . ditions in Canada have show ». (i.e. the proceeds of the re-valuation of the gold in the Bank on 
ched general ECONOMIC CONGIUONS in Vanada Nave shown su September 20, 1931), plus or minus the difference between the price 
ectly stantial improvem« nt during 1936, notwithstanding the on revaluation and the cost to the Fund of all the gold sold to the 
aan. partial failure of the western harvest. The index of business Bank. enieaiaienaiiinn 
tive operations compiled by the Dominion Bureau of Statistics “ Marella.” The Prive eg Joumevete. 
hom this summer reached the highest point since May, 1930. Hook Heath, Woking. : 

Exports continued to expand, and Canada’s export surplus It is true that the Exchange Account has to make good to the 
inges for the latest twelve-month period 1S $350 millions. Whole- Bank the loss incurred in gold purchases. But this loss is made good 
sone sale prices have advanced sharply in the last three months. at regular intervals. a wae Mr Chamberlain has repeatedly 
are | The market advance in high-grade bond prices continues, fad that its jobbing profits exceed the Bank's losses The 
f the and bond yields are now at a lower level than at any time Available gold profit is therefore about £175,000,000.—En., Econ. ] 
in since 1919. Further expansion in productive operations was 
ea shown in August, when the index of the physical volume of 
sane business advanced from 1Io to 113.2. “ PLANNING”? AND CHANGE 
ol of A board of seven directors has been appointed for the ae da a 

Canadian National Railways, replacing the three trustees poten al 

who had managed the publicly-owned railway system during Sir,—I should like to make certain remarks about the letter of 

the greater part of the Bennett regime. The Canadian Radio Mr Fairweather on “ Planning” and Change in a recent issue 

Broadcasting Commission has also been replaced by a board = re iatiasihinsaeatiin Pe 

of governors, and the Government has secured control of business undertaking, which can and must be directed seme a dinate 

the Bank of Canada (Central Bank) by appointing a suffi- centre. He recognises that planning is necessary for every business. 
cient number of new directors to obtain voting control and Of course ! res —o a business without a plan, if he 

by issuing 102,000 Class B shares to the Federal Minister pg A pg Bae ihsobing Soper Foor gas Bye oo 

of Finance. that shall plan, who shall be the director in all these businesses ? 
t of The Dominion Government recently floated a $100- Only he who is bound to the business with a personal interest. 
sevelt million domestic loan, which was oversubscribed within two ats tee Cie er c = vielen ofl te eee 
no he hours. Part of the issue consists of perpetual bonds, which will be weil directed. 

Trade isa new feature of Canadian financing. The bonds have no As for the rest, the so-called big businesses have their limits. 
ot hes stated maturity date, but are callable any time after Experience has shown that beyond a certain size even the best 
total | September 15, 1966, on sixty days’ notice. res fom topand tas baer ob teas einen hee on ones 
lions, Meanwhile, in the first five months of the Dominion’s seriously believe that it would be possible to control and to plan 
veriod fiscal year, April-August inclusive, an increase of — ee ee whole ae = oa 7 innumerable 
‘a : : ; ings of indu ¢ 
yy the | $28,392,821 in Federal revenues is reported. Total receipts Concern, such as a sugar factory, a bank, a gasworks of an electricity 
t $34 were $201,617,491. Expenditures, including $22,700,000 works is difficult to control when it exceeds a certain size, how will 
States for unemployment relief and public works designed to pro- it ever be possible from one single centre to direct the aggregate of 
talled vide employment, totalled $197,826,778. It seems probable, all these various concerns—which form the economic life of a people : 
d last ose that the next Budget will show a deficit of at least ‘aren eet pote rein + Ripa te 1 eee, 
as the 0 millions when account is taken of the Canadian National The confusion of thought therefore consists in confusing the 

Railway’s deficit and the appropriation for the relief of the | economic Dr of a ee se ann a single _ undertaking. The 
. un ¢ icke , +s economic life of a people, however, is precisely not a singl : 

pv Ae nba and the drought-stricken farmers of the Prairie wndertahing ; y 4 ~ cnmmtin af oe ae oo are 

- individual businesses. 

, - alte Bureau of Statistics has issued its first = — Me these eee is wen aaee and well- 

d the | Fr ante of the present wheat crop at 232,973,000 bushels, 2 individual concerns can be well directed only by those incividual 
: . . ° . ; Vv 

a ooo a bushels is Manitoba spring wheat. _ persons who are bound to the undertaking by aciocmendt tantanes 

e ofa 930 yield per acre is the lowest for 29 years. The by everything which they have, and who are competent to lead 

n city crop is very high, however, in grade and quality. The the business well by virtue of their own experience and their own 

a was Cabinet has decided not to set a minimum price for wheat knowledge. None of these conditions is fulfilled by a centralised 

on on unless the market at Winnipeg closed on any market day — ee faithfull 

worth low 90 cents per bushel, when 87} cents on the basis of Juutus MEINL, 

eight No. 1 Northern wheat at Fort William would automatically . Petsident der Jullus Meinl A.G., 

rts of ome the fixed minimum price without any further action Ay SO een Laren 
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1g the by the Government. There is a good prospect for the Vienna. eT ears 
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“P.R.”. AND EUROPEAN DEMOCRACY 
TO THE EDITOR OF THE ECONOMIST 
Sir,—In a recent issue you state that the explanation 


for the troubles of democracy must be sought ‘‘ beyond the 
personalities of politicians.’’ I am one of those who hold the 
view that the paramount factor which transcends personalities in 
the struggle for democracy has been of an institutional nature, 
i.e. Proportional Representation. 

First, the case of Italy. Whoever looks at detailed electoral 
statistics will admit that both in» 1919 and in 1921 under a 
majority system only a few Communists would have been elected. 
This would largely have done away with the red bogey, which 
proved to be of such a valuable help to the Fascists. Fascist 
deputies numbered 35 after 1921. In spite of their alliance with 
the Nationalists, perhaps none, certainly only a few of them 
would have been elected under the majority system. Further, 
P.R. complicated the problem of the formation of a democratic 
government both from the numerical and the political point of 
view. The great parties, especially the Socialists and the 
Popolari, were proud of their independence and doctrinal 
integrity—as proud as Victor Considérant and John Stuart Mill 
had wanted them to be—whereas, under the majority system, 
the necessity to form electoral alliances would have forced them 
to co-operate. It thus happened that during the greater part of 
the critical year the stop-gap Premier Facta ‘‘ governed.’’ On 
October 26th his Ministers resigned once more. Two days later 
the Fascists started the march on Rome. Would they have done 
so in the face of a ‘‘ strong and stable government? ”’ 

Second, Germany. There is no doubt that hardly any of the 
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small German parties which arose after 1919 would have bee 
possible under a majority system. Moreover, the Communists 
would not have been able to conquer more than about a doze 
constituencies ; they would never have been able to form . 
parliamentary group and obtain seats in the parliamentary ons 
mittees. The Nazis would have been without any seat from at 
least December, 1924, to the elections of 1928 included. And in 
analysing subsequent events, if we divide the territory of the 
Reich into about 400 constituencies of about equal size, the result 
is startling: the Nazis nowhere obtained an absolute majority 
and nowhere even 40 per cent. of the votes cast. They generally 
obtained about 20 per cent. of the votes ; either Socialists or 
Centrists were mostly in a much more favourable Strategic 
position. There can be no doubt that the latter two parties 
would have had a substantial majority in the Reichstag. 
Instead, all the remaining democratic parties had to combine 
in order to assure Dr. Briining’s ‘‘ majority of toleration.” 
Thus, the democratic forces were encircled, and, since the con- 
tinuing economic crisis favoured the Opposition, they gradually 
succumbed to this war on two fronts. In 1932, Nazis and Com- 
munists combined obtained a ‘‘ majority.’’ This, naturally 
accelerated the end of democracy. 7 
The situation in Austria was similar. The only substantia] 
difference was that when the two wings of the Opposition together 
were expected to secure a majority as the inevitable outcome of 
new elections, it was the Centre which established the dictator. 
ship and not the Right. In Belgium we are now watching a 
coalition of all the democratic parties, encircled by the Com. 
munists, the Flemish Frontists and the ‘‘ Rexistes,’’ all of 
whom would have been without seats under a majority system, 
Washington, D.C. F. A. HERMENs, 





BOOKS 


ECONOMISTS AND THE PUBLIC * 


PROFESSOR Hutt has written an interesting and readable 
book; but it is doubtful if he has succeeded in his purpose. 
He had the idea of tracing the relations between economists 
and the public from Adam Smith’s time to the present 
day, examining the causes of the contemporary antipathy 
between the two, and possibly suggesting a remedy. And 
he writes, with much erudition and many illuminating 
allusions and quotations, of the development of British 
economics in relation to public opinion. His book, how- 
ever, suffers from a certain ambiguity of purpose. For he 
is alternatively recording the history of economic thought 
and expounding his own economic and social views. 
Moreover, the advice that Professor Hutt gives to his 
fellow economists will strike many readers as being in 
peculiar contrast with his own opinions and outlook. For 
he wants economists to abandon all contact with politics 
or business interest. He even recommends that “‘ university 
teachers of the social sciences ’’ should be compelled to 
renounce the right of standing for Parliament (surely an 
unwarrantable interference with their civic rights), and he 
remarks that ‘‘ economists actively engaged in business 
cannot expect authority toattach to their pronouncements.”’ 
Yet Professor Hutt has the most precise, not to say 
extreme, economic and political views. He regards univer- 
sal competition as the ideal of social policy; and he would 
apparently like to sweep away everything, including even 
trade unions, which could, conceivably, be represented 
as interferences with free competition. There is, of course, 
a very much stronger case for competition than it is now 
the fashion to admit; and one may welcome a book which 
shows how the classical economists have been misrepre- 
sented and dissects the crude popular idea that competition 
is always synonymous with ‘‘ chaos,’’ and that interference 
with competition inevitably brings ‘‘ order’’ and “‘ co- 
ordination.’’ But Professor Hutt spoils his good case by 
going too far. When we are asked to believe that the in- 
dustrial revolution was a time not merely of ‘‘ unparalleled 
equality of opportunity ’’ but also of ‘‘ growing humanity,”’ 
that the distress of the early roth century was wholly 
due to “‘ war, taxation, inflation and the Poor Law, i.e. 
the results of Government activity,’’ and that trade unions 
have usually been injurious even to the working classes, 
common sense, even though fortified by less learning than 
Professor Hutt, revolts and becomes a little sceptical. 
The great weakness in Professor Hutt’s book is his failure 





* « Economists and the Public.” 
Cape. 367 pages. 15s. 


By W. H. Hutt. Jonathan 


AND PUBLICATIONS 


apart from a perfunctory rejection of hedonism, to relate 
economics to the psychological realities—wants, sacrifices, 
poverty and wealth—lying behind the phenomena of prices. 
Professor Hutt recognises that the institutional framework 
of the price system—inheritance, for instance, and the 
limitation of opportunity—are potent causes of inequality. 
And he advocates inheritance taxation as an effective 
method of reform. But he carries to extreme lengths his 
belief that interferences in the price system itself cannot 
mitigate inequality ; and he would leave almost everything 
to the mercy of ‘‘ consumers’ sovereignty ’’ interpreted in 
the sense of money demand. Yet is it not just the constant 
over-emphasis of some economists on a calculus of money 
and prices, to the apparent neglect of wants and satisfac- 
tion, that makes the plain man suspicious of economists? 





SHORTER NOTICES 


Regional Types of British Agriculture. By Fifteen Authors, 
edited by J. P. Maxton. Allen and Unwin. 318 pages. 
12s. 6d. 

The original conception of this volume of essays was to 
provide a brief outline of farming methods in_ Great 
Britain for the benefit of foreign visitors to the Fourth Inter- 
national Conference of Agricultural Economists, held in St. 
Andrews. The essays are well worth reprinting in a collected 
form for the benefit of all students of British agriculture, as no 
similar survey has been made for many years, during which 
conditions have greatly changed. The whole of Great Britain 
is divided into fourteen provinces, and each province into six 
or seven main regions, within each of which the varying con- 
ditions of farming are described by agricultural economists 
possessed of specialised local knowledge. 

The collection of essays, the utility of which is obvious, 1s 
edited by Mr J. P. Maxton, and an introductory chapter 1s 
contributed by Mr A. Bridges, who outlines the broad differ- 
entiating features of the country as a whole. Mr Bridges 
summarises the outstanding characteristics of British agricul- 
ture as the great variety of conditions in different areas, the 
diversification of production on the majority of farms, the 
growth of occupying ownership, the very high proportion of 
small farms, and the large amount of wage-paid labour. 

From the standpoint of the economist, the chief interest of 
this valuable symposium is that it brings out so clearly the lack 
of homogeneity in British agriculture, which is a complex 
collection of competing industries rather than a single industry. 
Many of the finished products of our farms are part of the raw 
material on other farms, and it is quite impossible to pass any 
legislation that will benefit all branches of agriculture simul- 
taneously. If the authors of British agricultural ‘ policy 
were to study this excellent collection of essays, they would 
discover that the problems which they are attempting t? 
solve are more complex than they appear to realise. 
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«The Demand for Colonial Territories and Equality of Economic 
Opportunity.” The Labour Party, 52 pages. 4d. 


In this pamphlet, prepared by a Labour Party advisory 
Committee, but not necessarily endorsed by the National 
Executive, an examination is made of the claims of the 
so-called ‘‘ dissatisfied powers ” for Colonial Territories and 
equality of economic opportunity. The Committee bring further 
facts and figures to reinforce the conclusion of recent surveys 
by Sir Norman Angell and others that Colonies are of very little 
quantitative importance in relation either to raw materials, 
markets, population or investments. 

The committee believe, however, that the principle of 
Imperial preference 1s highly vicious. They consequently 
recommend that the remedy should be found in a freeing of 
trade rather than an exchange of territories. The ‘‘ formation 
of a low-tariff group open to all countries on equal terms ”’ 
is suggested. The committee do not think that Mandated 
territories should be returned to ‘‘ Dissatisfied ’’ Powers until 
the mandate system has been improved, and the Powers 
concerned are ready to accept disarmament and League 
obligations as part of a general international settlement. 


‘‘Bank of England Overations, 1890-1914.’’ By R. S. Sayers. 
P. §. King and Son, Ltd. 142 pages. 6s. net. 


This is a valuable book, clearing up many obscurities of a 
critical period in the history of the development of the Bank 
of England into a Central Bank. The traditional British 
belief is that, problems solve themselves ambulando. When 
devices planned to meet a problem are based upon obvious 
practical needs, the belief is sound. We can get no better 
illustration of this than is afforded by the development of 
the functions of the Bank of England. No pre-conceived 
plan, statutory or otherwise, has turned it into the typical 
Central Bank, with the task of managing the currency. 

The Bank Charter Act of 1844 contemplated an automatic 
currency, for which the Bank of England was to be no more 
than the agent of the Mint. Irresistible forces have made our 
currency a managed one, and the Bank of England its Manager. 
This book of Mr Sayers was badly needed by the student. 
For till its publication the process by which the Bank adopted 
its ‘Open Market Policy,’’ as an accessory of the Bank 
Rate for controlling the Money Market, has been shadowy and 
obscure. Here in this carefully documented account it is 
made clear. Not only does this book contribute an able digest of 
the Economist's notes upon the matter during the period in 
question; it also contains a digest of documents well-nigh 
inaccessible to the ordinary student. 





‘Key Economic Areas in Chinese History : as revealed in the 
development of public works for water-control.’’ By 
Ch’ao-ting Chi. Allen and Unwin. 168 pages. 8s. 6d. 


The author of this book comes from an inland province 
of China, is a graduate of Chicago University and has taken 
a doctorate at Columbia. He is one of a group of Chinese 
historians who are now busy applying modern critical methods 
to the rewriting of their country’s history; and he has 
specialised on a subject by the study of which he has made 
an important contribution to the understanding of social 
and political development, not only in China, but also in other 
countries where similar fundamental conditions of economic 
life have prevailed. 

Wherever insufficiency or too great variability of rainfall 
or excessive flooding has made intensive agriculture dependent 
on systematic, large-scale water-control, such water-control 
has been a major function of the economic system and has 
generally, before the development of modern capitalism, 
been performed directly by the State with corvée labour. 
in China, as Dr. Chi says, ‘almost all the major regions 
demand water-control in one form or another as a basis of 
agricultural development,’’ though the need arises from 
diverse conditions in different areas; thus, “in the loess 
Tegion in the north-west, the problem is primarily one of canal 
imgation, in the Yangtze and Pearl River valleys it involves 
the continuous draining of the fertile but swampy alluvial 
land and the maintenance of a complicated system of drainage 
and irrigation, while in the lower Yellow and Hwai River 
valleys the problem is esentially one of flood control.”’ In 
these circumstances a successful water-control policy was 
‘xtremely profitable for any government which carried it 
out. For it meant not only an increase of agricultural pro- 
ductivity and therefore of revenue, but also, by means of the 
canals, better facilities for the transport of the grain tribute 
and military supplies. 

Dr. Chi shows how often this factor has been politically 
decisive in Chinese history: how in the third century B.c. 
the irrigation policy of the Ch’in state in Shensi helped it to 
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unify China under its hegemony; how the development of 
water-control in Szechwan and Yangtze valley enabled Shu 
and Wu to become independent in the period of the Three 
Kingdoms; how the economic centre of gravity gradually 
shifted from the Yellow River basin to the Yangtze; though 
the construction of the Grand Canal enabled the political 
capital to be transferred northwards to Peking. The author 
has provided English readers with an admirable economic 
introduction to Chinese history. 


BOOKS RECEIVED 


The Last Thirty Years in Public Health. 
(London) Allen and Unwin. 


By Sir Arthur Newsholme. 

410 pages. 15s. net. 

Unemployment Policy with special reference to Australia. 
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THE OUTLOOK 


Wuat influences are in future going to bear upon sterling? 
In what direction are they likely to lead the policy of 
the Exchange Fund authorities in this country, and the 
exchange rates which their policy affects? These two 
questions have been brought into the forefront of current 
international discussion by the tripartite agreement for 
provisional stabilisation of the dollar-franc-pound rates and 
by the agreement last week for mutual dealings in gold 
between the three centres. Despite the lack of detailed 
and up-to-date statistics on the balances of trade and pay- 
ments between the countries of the British Empire, the 
sterling area as a whole, and the rest of the world, some 
answer must be attempted. For, as we pointed out last 
week, the new agreements on gold dealings between the 
American authorities and this country can scarcely have 
any significance unless they rest on either a fixed price of 
gold (within limits) in both centres, or—another way of 
saying the same thing—on a fixed dollar-pound rate. It 
is surely inconceivable that the American authorities would 
have agreed to mutual gold dealings on a basis that per- 
mitted the British authorities to vary the sterling price of 
gold indefinitely from day to day. If we have to assume 
that, as a resuit of the two sets of agreements, some limits 
have been set for the dollar-pound rate, questions of back- 
ground and policy become decisively important. 

Since 1931, the factors conditioning the exchange value 
of sterling have arisen not only in this country’s balances 
of trade and payments, or even in those of the Empire as 
a whole, but in the balances between the entire sterling 
area and the rest of the world. For London during the last 
five years has re-established its financial pre-eminence, not, 
indeed, as a lending centre, but as a clearing-house and 
compensation centre for the sterling area. This result has 
been due both to the relative stability of sterling prices 
in the world’s greatest import market, and to the need of 
sterling area countries to maintain liquid balances in London 
as minor exchange funds. Seasonal shipments to British 
ports from the sterling area produce mounting funds in 
London. These, in turn, are reduced by payments through 
London to other countries for their products, by dividends 
and interest paid to British investors in sterling area 
concerns, and by transfers of gold or liquid balances in 
London to maintain stability of exchange rates between the 
various currencies of the sterling area countries and the 
pound sterling. 

It would appear, for example, that the United Kingdom 
owed foreign countries (including non-British countries in 
the sterling area), in 1935, £206 millions on balance. This 
was a net import surplus on merchandise account only. It 
also owed all other British countries as a whole {£73 millions 
on balance for an excess of imports of merchandise from 
them. But the invisible exports of the United Kingdom to 
all other British countries in 1935 accounted for an annual 
income of about {150 millions. The United Kingdom was 
therefore in net credit with other British countries last 
year to the extent of about {80 millions. This credit was 
available for the sale of Empire products to foreign coun- 
tries, to offset, in part, the United Kingdom’s import sur- 
plus with those foreign countries. A further instance of 
London’s réle may be cited. During the years of depres- 
sion, non-merchandise items in the balance of payments— 
gold movements, capital movements, shipping freights— 
have altered much more from year to year than in normal 
times. This influence has powerfully affected sterling, but 
its incidence has varied according as the movements have 
been within the sterling area, or between it and the outside 
world. Last year, a rapid rise in commodity prices, a slight 
increase in world trade, a recovery in the volume and rates 
of shipping freights, and an abnormal drain of speculative 
and ‘“‘ panic’’ funds from Europe to Wall Street, all 
exerted greater influence on sterling than in earlier years, 


FOR STERLING 


and the task of the British Exchange Fund authorities Was 
proportionately more complex. 
fo-day, however, their task is even more difficult, In 
the first place, the embargo on foreign lending from 
London and the deliberate measures designed to drive the 
‘cheap money ’’ policy forward have coincided with the 
psychological effect of a rapid re-armament programme 
which has tended, in turn, to maintain the output of cop. 
structional industries at a high level. Domestic output of 
iron and steel, machinery, etc., has required to be supple- 
mented from outside sources. More industrial ney 
materials have been purchased; and the United Kingdom's 
import surplus on merchandise account alone, so far this 
year, is already £55 millions higher than at the correspond. 
ing date last year. Is this necessarily dangerous? Taken 
by itself it is certainly not. This country had a credit bal- 
ance in last year’s balance of payments of about £40 
millions. Moreover, we have been obtaining every year 
amortisation payments from abroad, both from sterling 
area and non-sterling-area countries. Even in the depressed 
year 1933, it was calculated that we obtained {67 millions 
of repayments of our capital abroad; and the figure for 
1936 may prove to be as high as {80 millions. True, these 
are capital transfers; but since the Treasury imposed its 
unofficial embargo on foreign capital issues, they have not 
been re-lent in the same degree as in the past. Their re. 
patriation favourably affects the sterling exchange. They 
swell liquid balances in London. They may come in as 
net gold imports; they may go out again as short-term 
capital transfers to Wall Street (thus depressing sterling 
again), or they may be re-invested in this country as long- 
term industrial investments. In that case the country js 
not, strictly, ‘‘ living on its capital,’’ but redistributing it 
geographically. 

The British authorities might now be well advised to pay 
closer, and perhaps more benevolent, attention to this 
country’s income from its invisible exports of services. 
That income is divided between a number of sources. It in- 
cludes interest on our overseas investments, placed by Sir 
Robert Kindersley at {160 millions in 1934 and at roughly 
£170 millions for 1935. The Board of Trade’s gross figure 
for 1935 was {185 millions. Other income comes from 
shipping freights, estimated at £75 millions last year, and 
from a miscellaneous set of services—such as sales of ships, 
commissions, Government transactions, net foreigners’ re- 
mittances, etc.—which last year were placed at about 
£40-{£50 millions. Recovery in the whole sterling area has by 
now proceeded to a point where, in certain outlying coun- 
tries—as we pointed out in an article on the area in last 
week’s Banking Supplement—tendencies towards disequi- 
libria in individual countries’ balances of payments are 
again becoming observable. While rising commodity prices 
may still carry recovery forward inside the area, it may 
well be that, for the immediate future, the chances of im- 
proving transfer capacity among debtors of this country 
will be greater in the hitherto neglected ‘‘ foreign ”’ world 
than inside the sterling area. The devaluations, quota it- 
creases and tariff reductions of the last three weeks are 4 
signpost pointing in that direction. The British Treasury 
authorities cannot afford to overlook the importance to this 
country of any British measures which might tend to raise 
our gross investment income from its present £185 millions 
level—to which, after four years of devices to canalise trade 
within the Empire, it has painfully climbed from its lowest 
point of £150 millions—considerably nearer to its pre 
depression level of £300 millions. Shipping freight income 
would undoubtedly respond in like manner. 

If nothing is done to increase the volume of trade—and 
with it the transfer capacity of foreign debtors—in the non- 
sterling-area world, sterling may be faced with two com 
siderable dangers. The first may be a drain of capital due 
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Stock Exchange boom in Wall Street, and the second, 
an increasing adverse balance in the United Kingdom's 
rchandise account. Repatriation of “* panic "’ funds 
men the former gold bloc countries need occasion no alarm, 
rs the Exchange Fund can offset it. As we have previously 
ointed out, these funds are held in London against gold 
P rmarked abroad. A flow of funds to Wall Street might 
be checked—though not completely arrested—by increasing 
the array of ‘‘ controls ’’ in the City, but the authorities 
cannot call forth from the blue an increase of this country S 
exports of merchandise. On Friday last week, Sir Robert 
Kindersley declared that the adverse balance of merchandise 
trade this year would probably be £75 millions net larger 
than last year; and, in our view, it will be larger still. 
Against it we can count this year only on an increase of 
about {10-£20 millions in overseas investment income; and 
perhaps another {10-£15 millions in shipping income. 
Apart from capital movements, that is all on which we can 
reckon. Thus the capital movements are the crux of the 
whole situation; and in the sterling area as a whole they are 
capable of assuming dimensions which may outweigh all 
factors relevant to this country’s position alone. 
Prognostication, obviously, is dangerous at the moment. 
Qn the whole, however, we may be justified in assuming 
that if no ‘‘ run ’’ to Wall Street develops on a large scale, 
sterling may be maintained stable this year. What will 
happen in 1937 in America, in the countries which have 
recently devalued their currencies, and in the world com- 
modity markets is beyond prophecy. One thing, however, 
is clear already. The British authorities will have their 
work cut out next year if, as Mr Chamberlain has sug- 
gested, this country intends to decide her internal policy by 
purely domestic considerations and simultaneously to 
maintain a more or less fixed relation of sterling to gold. 


to a 





FINANCIAL NOTES 





Trade with China.—The Export Credits Guarantee 
Department announced on Monday that Mr W. H. Kirk- 
patrick, M.P., has been appointed to act as its special 
representative in China. Mr Kirkpatrick has had a lengthy 
experience of commerce in the Far East, and there is little 
doubt that he is the right man for this new job. In one 
sense this appointment—which incidentally necessitates a 
by-election at Preston—is a new departure, for hitherto the 
Export Credits Guarantee Department has obtained its in- 
formation on credit risks attaching to different importers 
by means of its contact with our Embassies, Consulates, 
and also banking and other private channels in different 
parts of the world. China, however, presents peculiar 
problems of a political, geographical, economic and social 
character, and for these reasons the Department is fully 
Justified in having its own man on the spot. It must be 
emphasised, however, that this is the only new departure. 
There is no question of any general loan or guarantee to 
China, nor is there any parallel with the recent Russian 
credit. The Department will continue to underwrite credit 
sks attaching to British export trade on its normal com- 
mercial basis, and each application from British exporters 
will be dealt with independently and purely on its merits. 
It will be Mr Kirkpatrick’s duty to advise the Department 
on the standing of Chinese importers, so that the Depart- 
ment may judge how to treat its application for insurance. 
The real importance of Mr Kirkpatrick’s appointment lies 
in the fact that China is on the threshold of far-reaching 
industrial development and will be placing large long-term 
contracts with foreign suppliers of machinery. The Export 
Credits Guarantee Department has already evolved a system 
of insuring medium-term credits extending up to as much 
as five years, thereby enabling contractors to approach 
their bankers for the necessary finance. It therefore looks 
as if British contractors will be in a favourable position to 
=n their share of this new business. Apart from this, 
Mr Kirkpatrick’s work will be watched with great interest, 
or his appointment may constitute a valuable precedent 
0 be followed in other parts of the world. 
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The Money Market. — There has been a good 
demand for money all the week, with a fair amount of 
calling by one or more of the clearing banks every day. 
By Wednesday morning definite stringency began to 
develop, but the authorities then intervened and bought 
large quantities of bills, thus making it clear that the policy 
of cheap money was being continued. This week’s Bank 
return shows that the shortage of money was entirely due 
to a further accumulation of funds in public deposits, 
although there was a dividend payment on October 15th 
and there have been no sales of foreign exchange by the 
British Control. A probable explanation is the large sales 
of Funding Loan by the Departments, which in some 
quarters are thought to indicate the clearing of the decks 
for a further loan. 


Oct. 1, Oct. 8, Oct. 15, Oct. 22, 
1936 1936 1936 1936 
o/ o/ 0/ o/ 
/0 /O0 /9 0 
MRM oc cccsbeccidecccsterceescé 2 2 2 2 
Clearing banks’ deposit rate ... $ 4 $ 4 
Short loan rate :— 
Clearing banks ...............0 4-3-1* 3-P-1* }-p-1* }-}-1* 
NINE cxdan eusdessengseccsausaneun 4 4 4-$ 4-3 
Discount rates :-— 
TreRseFy WIS: .....00.cccccceees 4 4 4 \-*& 
Three months’ bank bills .... i i-f H-&® t-*% 
* Loans against Treasury bills and other approved bills and 


British Government securities within six months of maturity ; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 

The banks have bought a few mixed parcels of December 
and January Treasury bills at } per cent. January 
bills by themselves are ;% per cent., with very little 
demand. 

* * * 


The Bank Return. — During the past fortnight 
the note circulation has dropped by {10 millions. Part of 
this movement is seasonal, but part represents Continental 
dishoarding. The funds so realised, however, have prob- 
ably only been repatriated to a small extent, for sterling 
has recently needed little support. 

BANK OF ENGLAND 


Oct. 23, Sept.30, Oct. 7, Oct. 14, Oct. 21, 


1935 1936 1936 1936 1936 
£mill. £ mill. £ mill. £ mill. £ mill. 
Issue Department :— 
GN radeeteeieatieninacuunuas 194-3 248-6 248-7 248-7 248-7 
Note circulation .........0¢. 397:0 449-4 450°8 446°4 440-1 
Banking Department :— 
INNS... cntccinancduudedas 58:2 60-3 58:9 63:4 69-6 
Public deposits..........+++ 353 49-7 24-8 31-6 37-6 
Bankers’ deposits .......+. 78 7 60:7 8842 822 81-4 
Other deposits...........c0e 37-1 40:9 40:9 41-2 41-1 
Government securities .... 86°8 80-3 79:8 80-4 79 9 
Discounts and advances.. 11-4 8-6 93 9-6 6.7 
Other securities ..........66 125 20:4 19-6 19 4 21-6 
PHOROUUION « isasisiceserecaii 38-4% 39-8% 39-38% 40-8% 43-4% 


Government securities are practically unchanged, so that 
the bills bought in the open market must have gone else- 
where. Conceivably the Exchange Equalisation Account is 
taking up bills in this way. Bankers’ deposits are un- 
changed, as the return of notes from circulation is neu- 
tralised by the increase in public deposits. 


* * * 


The Foreign Exchanges.—The franc has once more 
begun to develop weakness, and three months’ francs are 
at Frs. 1? discount, equal to about 7 per cent. per annum, 
which is a wide margin for a devalued currency. The spot 
rate has been very erratic, for after rising from Frs. 105% 
on Monday to Frs. 106,55 on Thursday afternoon, it was 
brought back in half an hour to Frs. 105;% bid. Presum- 
ably the French Control intervened to the sorrow of 
some speculators. Sterling has remained very steady 
against the dollar at about $4.89, and no _ support 
has been needed. Guilders have been firmer at Fl. 9.07, 
after Fl. 9.16 early in the week. The reduction in the 
Dutch Bank rate from 3 to 2} per cent. created a good 
impression, and there has been some repatriation of funds 
and also a demand for guilders to cover purchases of Royal 
Dutch shares. The long-run view for the guilder, however, 
remains more dubious, and three months’ guilders are still 
9} cents, or over 4 per cent. per annum discount. Swiss 
francs are steady, and for the moment the Swiss National 
Bank has ceased buying gold. 








THE ECONOMIST 


October 24, 1936 


———____ 


THE STOCK EXCHANGE | 


COSTLY COMPANY FINANCE 


A FORTNIGHT ago we published an analysis of some twenty 
recent company prospectuses, which had a direct or indirect 
connection with ‘‘ re-armament.’’ From our examination 
we concluded that the majority of the offers had been 
bona fide propositions, but that many were of essentially 
speculative character. Their capitalisation, we suggested, 
was frequently liberal and generous to inside interests. 
We pointed out, finally, that certain of these companies 
would be vulnerable to a change of trend in constructional 
and armament activity. 

The boom in small company issues, in fact, has so far 
been exuberant rather than vicious. The half, however 
has not yet been told. There is little doubt that the 
coming winter will see greater new issue activity than at 
any time since 1929. The market is in a state of incipient 
boom, and it will be catered for by types of issuing houses 
ranging from capably administered and adequately 
financed institutions to concerns with resounding titles and 
nominal capitals of no more than a few pounds. There 
may be occasion for the investor to be on guard against 
the men of straw who (in the words of the Bubble Act) 
may ‘* presume to open books for public subscriptions and 
to draw in unwary persons to subscribe.”’ 

It may, therefore, be relevant, at this particular moment, 
to discuss the cost of company financing in the London 
market. Of the cash proceeds of any particular issue, 
what proportion remains with the company concerned, and 
what finds its way into the pockets of intermediaries—for 
the re-sale of assets, for services rendered, and for other 
payments? And is the prospectus or offer for sale the ideal 
medium for the smaller companies? There is no lack of 
evidence that it is an expensive medium. In contrast with 
the economical terms on which a trustee issue or a large 
public industrial issue can be arranged, a small company 
offer may involve preliminary expenses amounting to well 
over 10 per cent. of the issued capital. There is still force 
in the criticisms, voiced in the Report of the Macmillan 
Committee, that industrial company finance is expensive, 
and not always competently carried out either in the 
interests of industry or of the investor. 

Let us, for purposes of illustration, consider the facts 
revealed in one of the prospectuses included in our recent 
analysis. Company A had an issued capital of £132,000 
in {60,000 © per cent. preference and {72,000 ordinary 
shares. Of the latter, some £47,900 had been issued in 
purchase considerations. The nominal value of cash sub- 
scriptions was therefore {84,100. The cash received 
amounted to £94,500, including a 43} per cent. premium 
on the ordinary shares. The prospectus showed an esti- 
mate of {10,070 for preliminary expenses and {3,780 for 
underwriting commissions, together totalling £13,850. Of 
the cash subscribed, therefore, as much as 14} per cent. 
was absorbed in constituting the company and floating the 


issue. Let us carry the analysis a little further. Of the 
total expenses of £13,850, underwriting commissions 


absorbed about one-quarter. Of the balance of {10,070 
payable to the issuing broker, {2,500 was specifically attri- 
buted to his services. Press advertising probably cost over 
£2,500, and may have approached £2,750. Capital duty 
cost {750; brokers’ commission on allotments amounted to 
£1,000; prospectus printing and circularising may have 
absorbed {1,000 or more; and the balance, say £2,000, was 
probably absorbed by the fees payable to bankers, 
solicitors, valuers and auditors. 

If this public issue had taken the form of an introduc- 
tion, these expenses might, ostensibly, have been halved. 
Whether the eventual saving to the public investor would 
have been equally substantial is, however, more doubtful. 
Recent experience of small offers for sale suggests that 
they are, in practice, only a little more expensive to sub- 
scribers than an introduction in which the investor, in 


effect, pays an appreciable “* turn “’ to the first ‘‘ placees.” 
There are, however, two means by which expenses might 
be reduced. In the first place, a company with a Telatively 
satisfactory earnings record ought to be in a position to 
secure the best possible terms by the force of competi- 
tion between difierent issuing houses. Secondly, a com. 
pany of moderate size should confine its capitalisation to 
one class of ordinary shares. 

The cost of new issues, however, in the broadest sense 
includes many elements besides direct expenses. In oy 
earlier analysis of twenty company issues we showed that, 
of the total cash subscribed, only 31 per cent., i.e. less than 
one-third, was actually available for net new capital 
for the companies concerned. Some 55 per cent. was 
absorbed by purchase considerations and 14 per cent. by | 
intermediaries and issue expenses. A few examples, culled 
from individual prospectuses, will show how subscriptions 
were utilised. Company B had a capital of £125,000 in 
5s. shares, offered to the public at 20s. The company 
owned net assets of £132,929, which had been acquired 
from Vendor X for £123,750, satisfied by allotment of 
495,000 shares. These (together with 5,000 shares separ: 
ately subscribed for {5,000 in cash), were then sold to the 
Vendor Y (who made the offer for sale) for £430,000. Ex- 
penses of Vendor Y on the offer for sale were computed at 
£40,000, leaving him with a ‘‘ turn ’’ of Is. 24d. per 55, 
share. The result was that the public paid £500,000 for the 
shares of a company whose total net assets had been valued 
at £137,929. In other words, the public paid £362,071— 
equivalent to 262 per cent. of the assets acquired—for 
goodwill. No ‘* goodwill ’’ figure, however, will appear 
in the balance sheet, for the surplus over par value was 
received, not by the company, but by intermediate 
vendors. 

We may supplement this instance of what may be termed 
“the diverted premium ’’ by an illustration of the method 
of “‘ best-year capitalisation.’’ Company C, whose shares 
were offered for sale, showed final net assets of £100,000, 
after deducting a bank overdraft of {24,729 of one con- 


\ 


subscriptions. The acquisition of the various constituent 
undertakings is summarised in the following table :— 


+ 
( 50,000 6% 10s. pref. shares 25,000 





Constituent A ......4 18,108 2s. ord. shares 1,811 
| Discharged liability 24,729 

Total consideration 51,540 

ROI he 20,000 

ical nicn (9,680 6% 10s. pref. shares 4,840 
ee or | 323,008 2s. ord. shares ...... 32,301 

37,141 

) \er S ¢ ire = a 4 of 007 

Properties acquired \ 958.870 le i 95,887 


from directors 


Total assets of £94,568 were therefore acquired for £114,508, 
the latter sum including the repaying of liabilities. The 
total considerations consisted of 59,680 ros. preference 
shares (£29,840), 599,986 2s. ordinary shares (£59,999), 
and a cash transfer of £24,729. The ordinary capital was 
thereupon acquired by the vendor to the offer for sale for 
£76,916 (plus 28s. for the remaining 14 shares). The 
59,680 preference shares were acquired at par, and a further 
60,320 shares were separately subscribed or purchased at 
par. At this stage, therefore, total assets of £100,000 wert 
represented by shares sold to the vendor for £136,917. The 
issuing house, within a few days, offered the 120,000 prt 
ference shares at par ({60,000) and 600,000 2s. ordinary 
shares at 4s. ({120,000). These shares had cost (including 
{18,000 expenses) some {154,917. Of this sum, £30,101 
was available to supplement the company’s cash resources, 
from which liabilities of {24,729 fell to be discharged. We 


stituent undertaking and adding £30,161 from new share 
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may conveniently summarise the various stages in the 


“eactions as follows : — 
transactions ¢ 
— > eee ee 94,568 Cost of shares acquired by vendor 136917 
i alue of assets... 94 | 
~— capital subscribed........- 5,432 | Vendor's expenses.....-0...esceceeees 18,000 
Net new . | Difference between gross cost to 
Total net assets s++..se-rre++s 100,000 vendor and issue price .......... 25,083 
' oodwill to origina 
—”. oan RO I 20,000 | 
ven sssnnndapenese . 
« goodwill component in 
— price senecvoeseeeceeseneeseseeeees 60,000 
180,000 | Issue valuation 
i 


. 180,000 


The placing of an “ issue valuation ’’ of £180,000 on 
assets (eX goodwill) of £100,000 was based on the effective 
market capitalisation of a single year’s peak earnings. Its 
weaknesses would be immediately revealed if, for any 
reason, profits took a sudden downward turn. . 

Though these examples have all been taken from issues 
made by way of “' offers for sale ’’ (which, indeed, provide 
the greatest scope for expansionary finance), the direct pros- 
ectus also affords opportunities for generous capitalisation, 
though its presence may be more readily revealed by a 
substantial goodwill account in future balance sheets. It 
is true that, in the last resort, the real security for all shares 
is earning power. But criticism will rightly attach to a 
system under which a disturbingly large part of the money 
paid by the investor for the expectation of future earnings 
goes not into the coffers of the profit-earning companies, 
but into intermediate pockets. The midwife’s fee appears 
uneconomically high. Never since the world began has the 
course of company profits been uniformly upward; and 
liability to fluctuation will apply particularly to smallish 
companies whose recent prosperity has been due to special 
features of the re-armament or constructional boom. And 
the fact that many issues in this class have taken the form 
of high-denominational preference cum low-denominational 
ordinary shares will undoubtedly involve difficulties of 
marketing when Stock Exchange business is less active. 

We have before us a document in which His Majesty’s 
Commissioners for Trade and Plantations complain that the 
end and design of companies has been wholly perverted to 
the private profit of the first projectors who sell again with 
advantage to ignorant men, ‘‘ drawn in by the reputation 

. concerning the thriving state of their stock.’’ This 
complaint was, in fact, voiced in the year 1696. Two 
hundred and forty years later, the investor may at least 
be well advised to examine new issues with the greatest 
circumspection, carefully to read the ‘‘ small type ’’ sections 
of all prospectuses, and to give his own pocket the benefit of 
every doubt. 


INVESTMENT NOTES 


f. Strength in Wall Street.—The course of prices on 
Wall Street since the franc was devalued has conformed 
more to the expectations of London than to the fears of 
New York. European centres have so far been buyers and 
not sellers of American securities, partly because conditions 
in Europe are still uncertain and partly because the intrinsic 
merits of American investment are being emphasised by a 
steady series of business reports suggesting that funda- 
mental economic recovery is well under way in the United 
States. Recent technical changes are calculated to enhance 
the Stock Exchange’s response. Increased margin require- 
ments tend to hold more stock out of the floating supply, 
and a similar effect may result from the grading of the 
capital profits tax, which falls the longer securities are held. 
Similarly, the surplus profits tax, according to the evidence 
of recent declarations, is tending to push up dividends. 
Nevertheless, there does not appear to be any reason as yet 
to describe Wall Street’s strength as excessive or dangerous. 
The American economy has still considerable leeway to 
make up, and there is scope for greatly increased activity 
in building and utilities—to mention only two fields. There 
is, as the chairman of the United States Steel Corporation 
has stated, considerable expansion ahead for the capital 
goods industries, in order to cope with the rising consumers’ 
demand. The leading groups in the recent rise in prices 
were the steel and automobile sections, and when activity 
slowed up this week, interest shifted to oil, liquid and 
utility shares, which have been rather sluggish. Interest 
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in utility shares is encouraged by the prospects of a truce 
between the private power interests and the T.V.A., which 
is now ready to expand its market in order to use power 
available from the Norris dam. The truce proposed is a 
common power pool, roughly on the lines of the excellent 
Connecticut Valley pooling system. If the discussions do 
not prove to be merely a pre-election tactic (which would 
hardly seem necessary from the trend of opinion at the 
moment), then the utility field should once again come 
into its own. There remains, therefore, as the only pos- 
sible disturbing factor, the Presidential election itself. So 
far the campaign has had no effect upon the stock markets, 
and it is difficult to believe that there will be any great 
effect when the outcome is decided. President Roosevelt’s 
re-election could hardly be made the occasion for more 
than a brief reaction in prices, while, conversely, Landon’s 
return would probably provoke only a short display of 
fireworks. 
7 * * 


Railway ‘‘ Maintenance.’’—A great teacher was lost 
when Mr W. V. Wood became Controller of Costs and 
Statistics and subsequently Vice-President of the London, 
Midland and Scottish Railway. Early this month, before the 
Bristol and District Section of the Institute of Transport, 
Mr Wood gave a characteristically lucid explanation of the 
‘ mystery ’’ (in the ancient and modern senses) of railway 
accounting. Perhaps the most interesting section of the 
address dealt with the subject of repairs and renewals, 
which has puzzled many investors. Since 1928, the term 
‘“maintenance,’’ in railway accounts, has covered all 
depreciation, repairs and renewals, i.e. everything from the 
repainting of a fire bucket at Oxenholme Junction to the 
replacement of Euston Station. Broadly, capital expendi- 
ture on any given asset is regarded, so to speak, as a 
segment of perfection at the time it is incurred; and ‘‘main- 
tenance ’’ is designed to ensure that the wherewithal for 
replacing it shall be available when replacement becomes 
necessary. Day-to-day expenditure on preserving the assets 
in condition, and in making small replacements, is norm- 
ally charged as and when it is spent; but expenditure on 
complete renewals of major assets, such as rolling stock 
and permanent way, is charged annually on a “‘ provision’’ 
basis, during the estimated life of the assets concerned. 
Thus there is no necessary correspondence between the 
amounts provided and those actually spent in any one 
year. The result, obviously, is a tendency to equalise the 
necessary charge over good and bad years. This, from 
the investor’s viewpoint, involves a paradox (which Mr 
Wood did not mention), since the effect of stability in any 
charge on a fluctuating revenue is to accentuate differences 
in the net amount available for dividend. But it has the 
supreme merit of keeping the physical condition of the 
railways ‘‘ up to the mark.’’ So long as the “ lives ’’ of 
the assets are not lengthened for any extraneous reason, it 
emerges that, in bad times and good, railway users will be 
spared the rackety vehicles and leaking locomotives with 
which, on certain systems abroad, they are only too 
familiar. It presupposes, necessarily, a reasonable standard 
of prosperity—for the claims of maintenance hereafter will 
always suffer in a conflict with those of debenture holders 
for current interest. Its continuance on three of the four 
British main-line railways, however, goes far to guarantee 
that their physical efficiency shall remain second to none in 
the world. 

a * * 


An Issuer’s Issue.—This week’s offer of Preference 
and ordinary shares by Philip Hill and Partners, Limited, 
is that rara avis, an issue on behalf of an issuer. The 
company is one of the most enterprising and successful 
examples of the modern industrial finance house. Although 
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its incorporation was as recent as 1932, it has been asso- as a whole have fallen by over £850,000 and of this Wheat compared 
ciated with some of the most notabie company issues of accounted for over £500,000. It has been impossible to f past three 
the last four years, and its profits have risen from {95,648 reduce operating expenses—from {7,571,290 to 47,326,299 | ’ 
in 1933-34 to £291,920 in 1935-30. For such a company, —in this proportion, for the company is not free to dismigg 
present conditions are certainly promising, but, as an surplus labour, and a reduction of over £700,000 jp | seeratiDg 
investment, the shares are subject, from their very nature, operating profit to {2,080,422 has accordingly Tesulted. operating 
to special considerations. Over a long period new issue Despite the improvement In the exchange situation (which Operating 
business has wide cyclical swings, beyond control by any reduced the cost from {1,552,722 to £1,173,982), the tal 
individual house. Personal factors, again, count for more _ balance available for preference dividends covers the y per | rechange 
in this type of business than in almost any other. The fact cent. distribution on the first preference stock with the “tances « 
that Mr Philip E. Hill, founder of the business, has agreed narrowest of margins, as the following table shows:— Deprecia® 
under contract to act as managing director for seven years __ Years to June 30 aa 
is highly relevant, for subscribers are, in effect, buying Mr — —— 1936 | ent char 
Hill. It is, of course, true to say that last week's eager Casaithend: eeetilalie acsssinsneis 10,518,260 oot eas 10,068 699 jncome ta 
purchasers of Morris Motors 5s. ordinary stock units at Operating men... ceasassvscecss QSRDoe: TA 7,326 277 aioe 
around 42s. were mainly buying Lord Nuffield, whose Operating profit .................. . 3,168,788 3,386,388 2,680,429 ak Be 
genius has raised the Morris business to its present emi- eilidiisiacitiniai attic ca oe 
nence. But even a highly competitive industry like motor SS a ate hCG Cy.206,216 Cr.204,758 Cr.210.99: of curren 
manufacturing is subject to less risk of changes in ‘‘ de- Exchange loss on remittances ... 896,589 1,736,071 1,36416537 | _years cha 
mand ’’ than the production of company prospectuses. Depreciation of currency floating | except fr 
And it is easier for industrialists, who are mortal, to leave SRN vannebeenneasivescsuisaseseess SS1,149 Cr. 185,548 Co. 10000 arrears, P 
sate : Ss euadion Payments under working agree- pacific an 
an organisation which their successors can successfully ope- ie alee ARID 541,139 541,977 548,699 L rears 
rate than for a Napoleon in finance to transmit personal Debenture interest and other fixed a are a4 
ability to his field marshals. The prospectus sets out a CNATQES 2... 0eseeeeeereeeeeeeeeeeenes 1,085,079 1,085,079 1,085,079 el 
‘ cover ’’ valuation of net assets (excluding the proceeds of cette mae («le - - 
the present issue) of £2,303,186. But more than the whole preference dividends ............--. $880,000 $640,000 $80.00 | vter c 
of this figure is represented by ‘‘ investments in marketable Carried forward ................005 187,179 $28,547 3194 | ™ 
securities,’’ whose market value is certified by the com- t After crediting £70,000 transferred from Bahia Blanca and ae. 
pany’s brokers to exceed {2,479,000. Certification by the North Western Railway contingencies fund t 5 per cent. pre. Te" 
brokers, rather than the auditors (who give merely a ‘‘ cost —_‘fetence in full 1934 and 1955; 1 per ¢ es bee © per cent unit thi 
less reserve ’’ figure of £1,478,905), doubtless reflects the ee ee ee ees Om ee ” oo 
fact that many of these investments are, presumably, shares There is little, however, of positive encouragement in the Sel 
in companies whose issues have been made under the — report. Expenditure has been trimmed almost to the limit, : chee 
auspices of Philip Hill and Partners. To some extent, On renewals £86,705 was spent, compared with £242,987 = 
therefore, their market value is a function of the com- in the previous year, and no contribution was made to the mee 
pany’s own policy. Here, surely is a paradox. Would Fund, which last year received £120,000. A further pro- oe a 
the “‘ security ’’ for the investor have been greater if the vision of £60,000 to Claims and Casualties Fund has been a 
company had been less successful in disposing of its suspended. Wage costs were also higher, and it was a 
wares? necessary to increase locomotive maintenance charges. ysl , 
* + e Meanwhile, competition from the roads has increased in a - 
intensity, and its peak is not within sight. Against this shoal 
Actuaries’ Investment Index.—The average level of factor, the increase in livestock freights (itself at the mercy 
178 industrial ordinary shares, included in the Actuaries’ of British agricultural policy) and in fruit are purely inc- 
Investment Index, was substantially unchanged on dental. Three factors, however, remain predominant in | | 
Tuesday of this week, at 90.3, compared with 00.2 for the B.A. Great Southern situation. The cereals freights Rho 
last week and 87.8 a month ago (December 31, 1928 = 100). must recover; they are still affected by last season’s reduced enjoye 
The yield was lower at 3.55 per cent. this week, against carry-over, although the outlook is more encouraging. made | 
3.58 per cent. a week ago and 3.62 per cent. a month ago. _ Secondly, the transport co-ordination measure which would 142 on 
Movements in different sections are tabulated below:— protect the railways from the more excessive road compe- the ma 
————————_— —__—_—— — tition, is in danger of becoming a deferred hope. Finally, which 
a Yield (%; investors are bound to calculate the effects of British agn- Total j 
Sete e cultural protection on the Argentine economy and the het ea 
a | stonth | Week | This | Month | Week | Thi company’s freights. The outlook is far from propitious. per Cel 
oe A eR ne - B.A. Great Southern 5 per cent. first preference stock at to adc 
“ | Senay saat shi : 61 yield no more than {1 12s. 6d. per cent. on the I per £150,0 
Higher This Week : | -- cent. payment, and the 6 per cent. preference stock stands report 
vo | paanlinienedenen vovee | 1OU-B | 112-7 | 4-6 | 3-38 | 3-21 316 at 51. prospe 
Iron and Steal (12) 22202 | 80-8 | aso | sea | 378 | 3-67 | 3.83 betwee 
a | 90-7 93-0 94-9 2-96 2-99 2-90 * * * refine! 
— with ¢ 
Home Rails (| 90-0 | 93-9 | as2 | a-s9 | 1-28 | 1-31 B.A. and Pacific.—In the language of negative wa 
el oo. foe is i co | oe | oe consolation appropriate to current Argentine Railway full oj 
ee Fo reports, we may declare that while the B.A.G.S. accounts tion i 
The slight change in the complete index is the resultant are no worse than might have been expected, the B.A. and long t 
of substantial increases in some small sections and minor _ Pacific report is as good as could be hoped. An increase m The e 
decreases in the largest groups. The average is pulled operating receipts from £6,239,964 to 16,529,274 is entirely differ 
down mainly by the drop in breweries, and in the large attributable to goods traffics, and in particular to maiz coppe 
miscellaneous group, which also shows a decline in the ‘transport. Passengers and other cereals, of course, have emph 
yield. yielded less, but there has been further encouraging u© profit 
crease in wine traffics. The company, however, has very | 41,1 
"7 rep re properly increased its working expenditure by £508,450 ] this ¢ 
from {4,670,779 to {5,179,229. Of this increase, £326,000 | the 7 
COMPANY NOTES is in respect of increased expenditure on current and de- intere 
one ferred renewals, while {168,700 arises from higher salaries. sesses 
B.A. Great Southern.—The proprietors of this line, In effect, therefore, some 334,100 tons of additional traffic balar 
warned in advance of adversity to come by the reduction have been handled at an extra cost of £13,750. Exchange Rhoc 
of the 5 per cent. first preference dividend to 1 per cent., differences on remittances are in fact higher this yeat pay 
will express relief that the accounts at least contain no (owing to the debenture arrears payments), but the increas sive 
further unpleasant surprises. The bulk of last year’s heavy __ is more than offset by a transfer from the reserve covering stren 
fall in operating receipts from {10,957,684 to {10,006,699 exchange differences on floating assets. After deducting high 


is due to the failure of the cereals harvest. Freight receipts all prior charge interest, the net loss amounts to £889,114, at 
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ared with £830,067 for 1934-35. The results of the 


yo years are analysed below :— 
, Years to June 30th 
1934 1935 1936 
£ £ £ 
Operating receiptS ......... 5,843,973 6,239,964 6,529,274 
Operating EXPENSES ......... 4,641,886 4,670,779 5.179.229 
Operating profits Diisetinis 1,202,087 1,569,185 1,350,045 


Interest and other receipts Cr. 87,098 Cr. 149,012 Cr. 169,205 


Exchange loss on remit- ) " 

tances eee eecceoreseeseeeesone i 850.2174 4 915,881 985.586 
Depreciation of currency { + 

floating ASSCtS...-..+.+++++ J | Cr. 112,820 Cr. 275,527 
Debenture interest® pxauksees 879,115 914,155 938,819 
Rent chargeS* ..-+++.+.++e+e: 710,233 738,649 759 485 
[ncoMe TAX «++eservereeeeeeee 104,000 93,000 Nil 
Net PEVEMUE oe seeeeeeeee ences Dy.1,254,379 Dr. 830,667 Dr. 889,114 


Dr.2,464,884 Dr.3,295,551 Dr.4,184,665 


+ £664, 719 in respect of remittances and £502,545 for de preciation 
of currency floating assets, less £317,047 in respect of previous 
years charged to general reserve. * Including interest on arrears 
except first debenture stocks met on due dates for each year. All 
arrears, Plus interest paid on second debenture stocks of B.A. and 
pacific and Argentine Great Western Railway during latest year. 


Carried forward 


Arrears on the second debenture stocks have been paid 
during the year, and six months’ interest on the 44 per 
cent. consolidated debenture stock to June, 1932, will be 
paid on December 1. The current year has opened with 
better crop prospects, but there is a much smaller carry- 
over, both in fine cereals and maize. Real improvement in 
trafics—if Nature continues kind—can hardly be expected 
until the second half of the year. The company may then 
be in a position to consider the possibility of further arrears 
payments, of which {3,000,000 was outstanding in June. 
It is clear, however, that such recovery as is in prospect 
can hardly make much impression on the balance of over 
{1,450,000 due to 44 per cent. consolidated debenture 
stockholders. The demands of a more generous renewal 


programme, and of labour, are likely to become more 
camant in the future, and the company has no further 


opportunity for retrenchment. The consolidated debenture 
stock has already enjoyed a rise of 20 points since June, 
to the present level of 63. 


* * * 


Rhokana Accounts.—Copper shareholders have again 
enjoyed a week of good news. The price of the metal has 
made further strong progress, standard copper closing at 
{42 on Thursday, against {41 7s. 6d. a week earlier. But 
the market has been most pleased by the Rhokana accounts, 
which are excellent both in achievement and promise. 
Total profits have jumped from £576,019 to £831,221, and 
net earnings are {245,470 higher at £600,294. The 17} 
per cent. dividend absorbs £427,401 (entitling the directors 
to additional remuneration of £21,370), and the sum of 
{150,000 is again transferred to general reserve. The 
report itself contains numerous pointers to the coming year’s 
prospects. Production last year was almost equally divided 
between blister and electrolytic copper. The electro 
refinery, in fact, was responsible for 25,342 tons, compared 
with a capacity of some 33,000 tons. During the present 
year, therefore, the increased quota will comfortably permit 
full operations at the refinery, and enable a further reduc- 
tion in electro costs—already no higher than {25.346 per 
long ton—compared with {22.345 per ton for blister copper. 
The existing cost margin, already lower than the prevailing 
difference of over £4 per ton between blister and electro 
copper, will thus be further reduced. The report also 
emphasises the importance of cobalt to the Corporation’s 
profits. Some 924,842 lbs. were sold, compared with 
711,132 lbs. for the previous year. The market position in 
this commodity is firmly governed by agreement between 
the principal producers. As the holder of a 32 per cent. 
interest in Mufulira Copper Mines, the Corporation pos- 
sesses an asset which is substantially undervalued in the 
balance sheet, on the basis of the prevailing price for 
Rhodesian Selection Trust shares. Mufulira may be able to 
pay its maiden dividend during the current year. Succes- 
sive increases in quota releases, coupled with the unshaken 
on of the metal market, have opened up prospects of 
high earnings for the current year. The {1 shares stand 
at {114xd—double the price prevailing a year ago—and 
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yield no more than {1 ros. per cent. on the 17} per cent. 


dividend. They are an extremely narrow market, for a 
substantial proportion is held by Rhodesian Anglo- 
American Corporation, Rio Tinto and other interests. 


In conjunction with the new issue (which is to provide funds 
for the development of the N’Changa property), there 
might be advantage to the general investor in share- 
splitting to promote better marketability. 


* * * 


Gaumont-British Profits and Control.—Shareholders 
in Gaumont-British and in Associated British Picture Cor- 
porations have this week had more than their fair share of 
news, partly unencouraging and partly mystifying in tenor. 
The long-awaited Gaumont- British profits figures are, to say 
the least, unspectacular. No ordinary dividend was ex- 
pected, and none is forthcoming. Net profits are only 
£4,969 lower at {715,514, but a sum of {200,000 has been 
placed to a Special Reserve. In view of the strained liquid 
position shown by the parent company’s accounts last year, 
this policy seems well advised. The “‘ special ’’ nature of 
the provision, however, invites explanation, and lends 
emphasis to the demand for consolidated accounts, which 
have been promised but never published. The Associated 
British Picture Corporation has stated this week that its 
profits for the first six months of the current year are 
£150,000 higher than for the corresponding previous period, 
and the directors anticipate that this improvement will be 
maintained. On the deal between the two companies, 
statements have been forthcoming from both sides. The 
Gaumont-British announcement declares that reports to 
the effect that control of the Corporation has passed to 
Associated British are incorrect; that no change has 
occurred in the voting position of the Metropolis and 
Bradford Trust; and that the second part of the deal—the 
acquisition of 5,100 ‘‘ A’”’ shares of the Trust—has not 
been completed. The Associated British statement records 
that the Corporation has entered into an agreement with 
Messrs Isidore, Mark and Maurice Ostrer ‘‘ the object of 
which is to obtain, on terms which the directors consider 
satisfactory, a controlling interest in the share capital of 
Metropolis and Bradford Trust.’’ The second stage may 
take time to complete, and the remainder of the unissued 
shares are being reserved for this ‘‘ and possibly further 
acquisitions in the same connection.’ Technically, control 
has not passed, for the controlling interest is, so far, only 
under option. Is this the sense of the Gaumont British 
statement? Or does the option include any condition 
precedent (such as the acquisition of the Twentieth Cen- 
tury-Fox non-controlling interest) before it can be imple- 
mented? Shareholders in both groups are obviously 
entitled to an early and unambiguous statement on this 
point. Gaumont-British ros. shares have fluctuated con- 
siderably during the past fortnight and closed on Thursday 
at 11s. rd. “Shareholders will have to wait until the 
accounts are published—and possibly longer—before their 
precise basis of valuation can be ascertained. 


* * * 


United Dairies Check.—During recent years, investors 
have looked to United Dairies for steady expansion of 
earnings and complete assurance of regular 12$ per cent. 
dividends. The latest accounts, however, show that total 
profits have fallen from £652,904 to £627,973, the latter 
figure including £7,435 from profits on the realisation of 
temporary investments. The accounts for 1934-35, how- 
ever, included fifteen months’ profits from the engineering 
and utensil subsidiaries, and the effect upon comparability 
has not been disclosed. In consequence, the ordinary 
earnings have fallen slightly from 19.2 per cent. to 17.0 
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per cent., which covers the 124 per cent. dividend and a 


transfer of £100,000 to reserve by a small rnargin : — 


Years to June 30, 


1934 1935 1936 
4 4 / 
Dividends and interest received 510,781 540,224 504,074 
PNG cSt 5 dct hduecusinbsken Sabha 102,652 107,262 112,268 
COGOE EDOOMIG .0.05505000.5.000000000800 13,681 5,418 11,630F 
ND ccc pkbansaewenewene 627,114 652,904 627,973 
hen 12,577 6,603 6,408 
AN os ennbanbenebe 14,050 15,383 16,717 
Preference dividend.................. 195,000 195,000 195,000 
Ordinary shares— 
es cs coenen 405,487 135,918 109,848 
SUE PEEL Shdue tb buen denvsecakennceucten 280,000 308,000 308,000 
Earned %. 19-7 19-2 17-9 
SR Ss ckkecceuninckbonbenachhbioss 1247 124 124 
Ee SL ehseeeeeeeenekeseeies 170,000¢ 100,000 100,000 


NE INE. ccucncsstnseeneese 65,195 90,033§ 91,881 


+ Includes £7,761 from profit on sale of temporary investments 


in 1934 and £7,435 in 1936. { And capital bonus of 10 per cent 


requiring capitalisation of £224,000 from reserve. § After writing 


off £3,079 issue expenses. 
In other respects, the accounts suggest solidarity rather 
than enlightenment. The extent of the organisatiou's 


rapid growth in recent years could be more conveniently 
assessed if consolidated assets and earnings figures were 


supplied. Nor will shareholders glean much information 
from the report regarding the dairy business, which is 
emerging from a prolonged controversy over milk prices. 


United Dairies ordinary stock units are ranked among the 


stable ‘‘ consumption trades ’’ equities, and earn a rignttul 
place in the long-term investors’ portfolio. It is, however, 
somewhat early to decide upon the company’s ultimate 
destiny in an industry which is increasingly subject to 
administrative control. The {1 ordinary stock units stand 
at 61s. 74d., to yield slightly over 4 per cent. 


* * * 


Singer Reorganisation.—In an announcement made 
on Tuesday, Mr Charles Latham, chairman of Singer and 
Company, Limited, stated that arrangements had been 
concluded for providing further finance and for manage- 


ment reorganisation. The financial arrangements con- 
template a reorganisation and reduction of capital 


‘ including an assessment upon the holders of the ordinary 
stock,’’ and the scheme, which is being drafted into legal 
form, has been unanimously approved by the Shareholders’ 
Committee appointed last May. Until precise details are 
available, it will be impossible to assess the prospects of 
the concern under the new arrangement, and the relative 
position of the preference and ordinary shareholders. 
Meanwhile, the holders of the 5s. ordinary stock units, 
which at present stand at 5s. 10$d., would appreciate early 
enlightenment regarding the precise significance of the 
terms of the ‘‘ assessment.’’ Does the scheme contemplate 
the liquidation of the existing company and the issue of 
partly-paid shares to the existing holders, on which further 
calls can be made? This question may appear to antici- 
pate the publication of the full details, but it has real 
relevance to present market price of the stock units, for 
nearly one-third of the ordinary capital was shown to be 
lost in the last balance sheet. The market is evidently dis- 
counting—whether justifiably or not remains to be seen— 
a substantial improvement in the earnings position. 


* * * 


Trinidad Leaseholds Prospects. — The market was 
expecting a confident statement from Mr A. W. Rogers at 
Monday’s meeting, and the subsequent movement in the 
shares showed that it was not disappointed. The company 
is still expanding its areas, and is recording a substantial 
increase in oil reserves. In relation to the record outputs 
established last year, this news was assured of a gratifying 
reception. In the past, a substantial proportion of the 
company’s development programme has been financed 
from working revenue. This policy is to be continued, but 
the present programme of expansion has called for the 
provision of further capital, taking the form of an offer of 


= oe 
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200,000 shares to shareholders at £3 15s. per share. This 
policy, in fact, seems destined to enlarge the scope of the 
company’s operations to a major degree. Considerable 
expenditure will be involved in the exploitation of proven 
areas, in the systematic exploration of the new areas which 
the company is to acquire, and in substantial plant exten- 
The chairman showed that the working results of 
the first quarter of the current year had been good, although 
the refinery extensions will have no effect upon the current 
year’s profits. And he went so far as to anticipate a return 
even on the increased capital basis, no less Satisfactory than 
for the past year. Provided that the price structure in the 
oil industry is maintained, investors may reasonably look 
to Trinidad Leaseholds for prospects of considerable 
expansion over the next year or two. 


sions. 


* * * 


Other Company Results.—Our weekly table of 
company profits on page 189 shows the results of 35 addi- 
tional concerns, the majority of which are smaller industrial 
undertakings and rubber companies. The former group 
includes companies like Ferranti, Fison Packard and 
Prentice and Genatosan, all of which have shown marked 
stability in earnings and dividends. Tecalemit have 
achieved a satisfactory increase in trading profits. The divi- 
dend rate, however, has been reduced on the increased 
capital, although earnings would comfortably have covered 
its maintenance. Robinson and Cleaver, the linen 
specialists, show a considerable improvement in profits, 
from {10,321 to £24,318, and the dividend has been raised 
from 6 to 7 per cent. In the heavy industry group, the 
principal report comes from Sneyd Collieries, whose profits 
have been somewhat reduced to £71,980, an amount, how- 
ever, which covers the increased 15 per cent. dividend and 
a transfer of £20,000 to reserve. Roneo Limited have staged 
a considerable recovery. Net profits have increased from 
{27,754 to £59,083, and a balance of £15,355 is carried 
forward, compared with a debit balance of £36,061 brought 
in. The accounts of Prices Trust reflect the prosperity of 
the associated operating concern, Prices Tailors. Among 
the rubber companies, Eastern Sumatra, K.M.S., Strathisla 
(Perak) and Tebrau have earned higher profits and pay 
increased dividends; and the remaining concerns mainly 
show irregular falls in profits. The week’s announcements 
include a 100 per cent. scrip bonus by W. T. Henley’s 
Telegraph Works. All arrears of dividend are to be paid 
off on the Consolidated Diamond preference shares, 
equivalent to 4s. 1$d. per share. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings:—Perak River Hydro-Electric Power, 
Gold Exploration and Finance Company of Australia, 
Chosen Corporation, Thistle-Etna Gold Mines, Cables In- 
vestment Trust, Trinidad Leaseholds, Seager Evans, 
Rubana Rubber Estates, Hoscote Rubber Estates, British 
Rubber Estates of Java, and Batu Rata (Sumatra) Rubber 
Plantations. Mr George Balfour, addressing the share- 
holders of Perak River Hydro-Electric Company, de- 
clared that they could anticipate a moderate increase in 
revenue during the year, provided that tin output was main- 
tained. Mr A. W. Rogers’ remarks at the Trinidad Lease- 
holds meeting are discussed on this page. Shareholders 
of Seager Evans and Company were informed that the 
directors’ anticipations from the recent programme had 
been largely, though not yet completely, realised, and that 
sales were increasing satisfactorily. At the Gold Explora- 
tion and Finance meeting, Mr L. S. Amery declared that 
the company’s West Australian and Victoria properties 
should show a substantial increase in production next year. 
At the Chosen Corporation meeting the chairman stated 
that a substantial dividend was expected from the Nurup! 
undertaking, and that the usual interim dividend could be 
expected in December from the Corporation. The state- 
ments of rubber company chairmen were couched in cheer- 
ful vein. Mr M. S. Parry informed shareholders of Batu 
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Rata that prospects seemed very favourable, and looked 
forward to an increased assessment and quota. Mr James 
Davenport, at the British Rubber Estates of Java meeting, 
anticipated better results from rubber during the current 
year. Mr F. E. Maguire, addressing shareholders of 
Rubana Rubber, declared that the restriction scheme was 
working effectively, and expected good profits for some 
time to come. Similar views were expressed by Mr Eric 
\acfadyen at the Hoscote Rubber meeting. Mr J. C. 
Denison-Pender anticipated the realisation of prospectus 
estimates by Cables Investment Trust. At the Thistle- 
Ftna meeting, the chairman discussed the extended 
development policy. 





THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET | Account 
NOVEMBER 3 NOVEMBER 5 

FoLLOWING the firm close to the last account, business opened 
briskly on Monday of this week, but slackened away later, 
except in the more speculative sections. International 
political complications played their part in restraining activity, 
hut the market was also overshadowed by the very big 
gttlement for the last account. There was a particularly 
noticeable setback in gilt-edged, after the first day’s business 
had seen the fifth successive increase in the ‘‘ tap’ price of 
Funding 24. This was ascribed partly to profit-taking, 
partly to the desire to obtain funds for the settlement. There 
gemed no reason to justify fears of an alteration in the 
country’s monetary policy. Toward mid-week a decline in 
prices became fairly general among gilt-edged, but later there 
was a recovery which carried Funding 2}$ to within sight 
of the tap price. Colonial issues remained firm throughout, 
Australians holding their favoured position, but Indian stocks 
suffered along with the Funds. Home corporation issues 
were also subjected to depressing influences, and the market 
was overshadowed by new issue activity. 

Foreign bonds were very quiet, and Europeans in 
particular were depressed by the political developments of 
the last few days. German bonds reacted from recent levels. 
Such interest as existed seemed to be in the South American 
bond market, where most speculative issues attracted some 
support. 

Home rails were a quietly firm market, and the only feature 
was Mersey Ordinary which ended higher in mid-week. The 
satisfactory traffic returns failed to stimulate any general 
interest. Foreign rails were steady, although the Argentine 
market was overshadowed in the early part of the week by 


publication of the B.A.G.S. Report. Later the market 
was very firm on the traffic returns and on the crop pros- 
pects, and prices tended to rise. Brazilians shared in this 


movement. 

Slackening business and some profit-taking produced 
regular conditions in industrial markets this week. The 
iron and steel section was generally very firm, and several 
issues were actively supported, Dorman Long in particular 
attracting the limelight. Trade reports were considered very 
encouraging. Motor shares were very active in the early 
part of the week, on the excellent business done at the Motor 
Show, and Standard were especially favoured. Profits were 
taken in the leading issues in mid-week. Rumours of yet 
another speed up in re-armament led to support for the aircraft 
shares, but prices became softer later, although sales were 
readily absorbed. The electrical equipment group continued 
in favour, W. T. Henley’s rising rapidly on news of the 100 
per cent. scrip bonus, only to react slightly later in the week. 

There were a number of good gains in the brewery group, 
although prices were generally irregular, and the reports of 
tecord sales of cigarettes stimulated support for tobacco 
shares. Woolworth were supported but the Provision group 
turned irregular after the opening day of the week. Textile 
and rayons made a mixed showing. In the miscellaneous 
industrials section building material shares were easier on 
the monthly figures, and engineering issues were irregular, 
although prices revealed more increases than decreases. 

Business in the oil shares market has been very active, 
and prices of most issues have been very firm. Mexican Eagles 
were the exception to the general trend, on news of the strike, 
but Tumours of a settlement led to a recovery in mid-week. 
Tices were stimulated by the excellent results of the Shell 
Union Oil Corporation for the third quarter, by the good 
American news, and by continental support. The rubber 
shares market was firm, but as inactive as ever, but tea shares 
were neither active nor firm. 
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The Kaffir market has been fairly quiet this week, with 
support coming mainly from the investing public. Labour 
troubles on the Randfontein property caused some nervous- 
ness, and prices weakened in mid-week. The West African 
section found favour on a growing scale until mid-week, when 
activity died away, but prices remained firm. The most active 
of all markets of the week was in the Rhodesian Copper 
section, where a regular speculative boom was in full swing, 
and resumed their progress after a pause for profit-taking. 
Tin shares have moved irregularly. 

Fear of political developments was the cause of a selling 
movement on the Paris Bourse on the first two days of 
the week which left rentes and home corporation issues lower, 
and internationals higher. Prices recovered partly in mid- 
week. Cheerful conditions have prevailed on the Berlin 
Bourse, and at the opening of the week at Amsterdam, but at 
the latter centre only oil shares were active in midweek, with 
Royal Dutch prominent. 


‘‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 











teal 

— tO) Oct. 15 | Oct. 16 | Oct. 19 | Oct. 20 | Oct. 21 | Oct. 22 

ct. 16 | 
Govt. and Municipal! 6,388 | 1,255 | 1,322 1,335 1,263 | 1,122 1,442 
Transport, etc....... 6.363} 1,148] 1,546 | 1,458] 1,420} 1,304] 1,243 
Comm. and Ind.*... 33,423 6,385 | 6,523 | 6,828 | 5,921 5,271 6,678 
Banks and Ins....... 3,709 | 665 832 | 852 828 789 782 
WR escccosnsesesses 8.502 | 2,149] 1,534] 2,402} 2,160 | 2,027] 1,989 
SE cistsianttasmenin | 1.822] 307 362 | "346 | 387 349 416 
Rubber and Tea... 2,110 | 341 | 436 | 505 354 352 408 
ne 62,817 | 12,250 | 12,555 | } 12,333 | 11,214 | 12,958 


13,726 


Corres. day 1935 ... am} 8,725 | 


| | 


* Including Steels and Breweries. 


9,943 | 8,573 | 9,591 | 10,150 





DAILY AVERAGE OF 30 INDUSTRIAL 
(July 1, 1935 = 100) 


REVISED ‘‘ FINANCIAL NEWS” 


ORDINARY SHARES 





a . 
| 
Lowestf{ | Oct. 15 | Oct. 16 | Oct. 19 Oct. 20 | 


| | | | 


| | 
122-5 | 123-1 | 122-7 | 


| 
Highestt Oct. 21 | Oct. 22 











123-7 107-4 | 121-8 
' 





+ October 7. ¢ January 2. 


DAILY AVERAGE OF 20 FIXED INTEREST 
(1928 = 100) 


‘‘ FINANCIAL NEWS’ 


STOCKS. 


Highestt | Lowest{ | Oct. 21 | Oct. 22 


bo 


| ! i 
Oct. 15 | Oct. 16 | Oct. 19 | Oct. 20 
| 








138-4 | 138°4 | 138-5 


138-8 | 136-2 | 138-6 138-7 | 138-7 | 


+ February 10. ¢ Septemoer 23. 





NEW YORK STOCK EXCHANGE 


WALL STREET closed very strongly at the end of last week; 
current business reports, declarations of earnings and divi- 
dends, combined with Mr Myron C. Taylor’s statement on the 
prospect for the steel and other heavy industries to generate 
a feeling of considerable optimism. Steel, Motor and Railroad 
issues were in the lead. In place of foreign selling the market 
has been found increased support from abroad to stimulate it 
further. This week dealings opened with prices still very 
strong, but some uncertainty developed and prices became 
irregular later. As profit-taking had its effect in the leading 
sections, interest was switched to some of the more backward 
sections, in particular utilities, where optimism was encouraged 
by the progress of conversations between the T.V.A. and the 
private power companies to organise a co-operative power 
pool for mutual benefit. Buying in this section was directed 
mainly to preferred shares. In mid-week, the motor section 
went ahead, with General Motors prominent, and signs of life 
were evident in the railroad group. Speculative bonds were 
active, and Treasuries dull on the bond market. Despite 
Mr Taylor’s boost for the steel industry, Ivon Age estimates 
a further reduction in activity this week, and does not look 
for a rapid recovery to the peak level; automobile production 
is not yet up to expectations, and consequently the industry’s 
demand for steel is lagging. Electricity output is running 
at 16-5 per cent. higher than the level of the corresponding 
week of last year. 


(Continued on page 178) 
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taken when the stock stands at a discou : arivest date w 
dividends, account being tacen of any enhancement or reduct f 
Prices 
Prices, — — Pr Price 
Year 1985 ‘Oct. 21 Name of Security Ort. Oct. 
, 14 21. 
i , 1936 1936 
High-' Low- | Higp- Low- 
est est est est 
’ British Punds 
941 & 87$ | 83,  Consols 24% 85 5} 
1184) 1093 1162 | 113% Do. 4% Red. at par 
on or after Feb. 1957) 115} 115} 
1034 | 97%). 102% 100% Conversn. 25% 1944-49 | 1014 1014 
107§ | 1004 1954 1034 Do. 3%, 1948-53 1044 104} 
1125 i = 108% 1049 Do. 34% after 1961 (s) | 1984 108 
Liag | lllig@ 106 Do. 45% 1940-44 . 110 1] 
1244 1154 121q@ «117 Do. 5% 1944-64 118 118 
. 954 92% Funding 24% 1956-61 93, 933 
106 98 1044 1Olé F ss 3 1959-69 102 1023 
1219 | 121g | 1196 115; Punding 4%, 1960-90 1174 61174 
119% | 110 1i7 gf, 113g) Vict ry Bon is 4 115@ 115) 
1104 | 1013 BY We Warl ny after1952/p 1083 108 
9h 89 | G75 044 Local Loans 3 97% 974 
1049) 1008 | 1933 | 101) | Austria 3% 1933-53 1924 192} 
864 «664 1 O76 70% India 24% 75 75 
95 76 x9 83} Do. 3% ... 88 88 
100 ee 100 Se Do. 34% . 9} 994 
1'4e 1123 1208 116 Do. 44 1955-658 1193 1194 
1084 105 107 105 U_K. & Arg. 4%A (1947)' 105 = 104x 
i Dom. & Colonial Govts. 
1135 | 106) 4 113% | 1098) Australia 5% 1945-75 113 113 
1B 1003 4 106) 102 Canada 4 1940-69) 105 105 
119 112 118 114 Gold Coast 44% 1956 118 118 
12! 116 i120 117 Nigeria 5%, 1950-60 119 119 
115g 1073 114) 168 N. Zealand 5 1946 112 112 
110 103 106% «Queensland 5%, 1940-69) 107 107 
118 m3 ju 14% SS. Africa 5% 1945-75... 116 116 
Foreign Governments 
1912, 98 1033 | 99) | Argentine 4%Rese. 1952 1013 102 
144 82 | 98) w Austria 7% 1957 964 96} 
1014 764 }! 93 82 Do. 44% 1934-59 . R84} 88} 
634 5i 4 70 57; B es (Prov.) 34% 6494 691 
112 106 1nie 107 Bel n7%, red by 1956 108 108 
20 144 f 213 14 Bula ria 74%, Loa 19 213 
844° 48 ff 77 65} | Brazil 5%, Fund. 1914 74x | 74 
234 134 § 20 16 Chili 6 (1929 19 19 
Gig 71 BA} 64 China 5 1912 80 80 
104 844" 95) wi Do. 5 1913 914 91h 
1134 | 99% |} 112 953 | Czechoslovakia 8% . 100}x 99} 
193) 93 110 4x Danish 3%. 100 100° 
iE 48 4 70 57 Danzig 64% 66x 66 
1” 9s 1064 | 102 Egvpt Unified 4 194% 104 
30 224 4 257 | 19% | French 4%, (Hritist 29 | «194x 
78 564 693 | 53 German 7, Dawes Ln 68 63} 
58 384 4 46 | 34 Do. 54°, (Young La 44 423 
37 26 | 40 29 Greek 6", >tab. La 354 35) 
45 31 4 45) | 35 Do. 7% Pefugee 444 444 
$1 38, | 52 39} Hungary 7} 50 484 
914 | 78 || 904 | 79) Japanese 54% 1996-65 = 85 84 
97 854 4 974 | 83 Do. 6% (1924) red 1959 90 90 
144 113 1444 | 105 Norwegian 4°, 1911 110 119 
50 42 524 41 Peru 74%, 1922 524 524 
1”) 87 934) 6 Poland 7 78 713 
16 7 139 ) 82 Kournan a 4°,, Con. 1922 13 13} 
144 106 |) 160 110 Swedish 34°, 1908 110 110 
113g | 1068 ) 116 | 112) U.K. & Argentine 1933 
f 54% B. Certs. (1951) | 115} | 114x 
S4 75 874 79 Do. C Certs. (3°, Max.) 87+ 87x 
f Corporation Stocks 
379} 24 | 27% 22 Berlin 6% 1932-57 27 27 
1209 | 114) y 119% | 116 B’mgham 5%, 1946-56 116 117 
122 115% |) 120 117 Bristol 5% 1948-58.... 119 119 
95} OO | Bt 64 Danzig 7% 1935-45 75} 753 
125; | 119 1214 | 117§ | EB. Lond m 5%, 1960-70 1204 1203 
108 A&| 104 } 1064 | 103 pees 54°% 1937-52 103 103 
98} 904 || 975 O44 Wot otf A 97 97 
104 tog 1064 85} — (Dpt of) 44° 1952 95 95 
Prices, 
Year 1936 Last two P Pri 
Jan | to Haif-yearly a tee 
Oct. 21 } Dividends N . i Oct. Oct 
: ’ Name of Security 14 21, 
a 1936 | 1936 
High- | Low- (a) (b) (c) 
est est |} % % Public Boards 
Lisg | 115 2 24 |) Central klec. 5%1950-70 ) 117 117 
. } ; | . : LONDON PassSKNGER ' ' 
i] | || Transport Boarp— | } 
1279 | 12) 23] 2 || 44% “A” 1985-2023.. | 1264 | 126} 
138 | 133) || 2%) 2) | 5% “A 1985-2023... | 1364 | 136} 
Wi | 108g |} 23 | 2k || 44% “T.F.A.” 1942-72 | 110 | 110) 
131) | 126 || 25] 15% “*B” 1965-2023 | 129 129 
112} 101 1}(a) 2} tb) “C” 1956 or after | 102x | 102 
10} | 959 || 14 14 || Met. Wat. Bd.“ B "3% | 984 | 98} 
123; | 119 || = 2 24 | Pt.ofLadn.5% 1950-70 122 22 
| British Railways 
60; | 454 || 22(d)) 2 (a) || G. Western Ord. Stk | 60 | 59 
74 ‘i |} Nal Nil || L. & N.E’st’n Def. Stk. 62) 6} 
14 | Nil | Nil || Do, 5% Pref. Ord 134 | 12} 
98} a || 4x (c)] 44 (c)]| Do. 5% Pref. 1955 98 98 | 
31} 18) || Nil | Nil Do. 4% 2nd Pref. Stk 31h 31 | 
78} 554 || Sk(c)| 33(c)|| Do. 4% Ist Pref. Stk 78 | 
30 | #17 | Nil Nil L.M.S. Ord. Stk. .. >» 294 
79 524") 1B(c)} 4c) 4% Pref. Stk. 1923... || 79 79 | 
9 t | 82 jf) 2(a) | 2(b) 4% Pref. Stk. 90 90 
26: | 204 I Nu Nil || Southern Def. Stk. .. 264 26 | 
989 | 824 |) 4(b) | 1(a) Do. 5% Pref. Ord. Stk.|| 98 97 | 
1253) 1184 || 2p(a)) 24, nl Do, 5% Pref. Stk.. 124 | 124} 
} || Dom. & Foreign Rys. 
254 153 Nil Nil Autofagasta Ord. Stk 204 213 | 
119 6) |} Nil Nil B.A. & Pacitic Ord. Stk. 10 11} | 
49] 14 || Nil Nil || B.A. Gr. Sthn. Ord Stk 21 23} | 
1 1 | Nil Nil B.A. Western Ord. Stk 17 18 | 
194 8 Nil Nil C. Argentine Ord. Stk 16 19 
7 3 Nil Nil |] C. Uruguay Monte V. 5 5 
164; we u Nil Can. Pacific Com. ($25) 14 134 | 
904, 86 | 1 1 Can. Nat. 1927 Guar.2% | 89} | 89} | 
36 .. |] 2(c) | 2(c) |] Costa Rica Ord. Stk. .. | 35 | 354 | 
12 i} Nal Nil |] Entre Rios Ord. Stk. ; 10% 114 
21 5 } Nil | Nil Do. 6% Cum. Pref. Stk} 17 21 
10 | 3h] Ni | Na nares Stk. .. 7 74 | 
62/- | 47/6 || Nil | Nil |} Nitrate Rlys. (£10) ..... | 60/- | 60/~ 
86 | 464 ||t24 (c)} t2(a) || San Paulo Ord. Stk. 84x | 85} | 
Bo/- | 14 (4b) 2(c) | 1c) || Taltal Rly. Ord. £5. 22/6 | 20/6x 
3i i) Nil | Nil || Utd Havana Ord. Stk. 23! 25 | 


(a) inte nm divide ad 


(f) Flat yield. 
(p) Yield worked on redemption at par on December 1, 


Australian currency. 





(6) Final dividend 


20 


(v) Also Centenary Bonus of 2%. 


(A) Yield on 33° 


THE ECONOMIST 


is ma 
nn af 
t Oct. 2 
I 19 
2 18 
19 
211 
; oO 
2109 
216 
2 17 
219 
; 
~ id 
i ; 1 
2 16 
. «2 
3 8 
z ; 9 
3 5 
l 3 11 
3 9 
213 
3.6 
3.6 
413 
$ 2 
; 0 
319 
71 
5 0 
6 8 
23 | 1112 
6 15 
6 
1 7 ) 
$ 
9 17 
318 
4 1 0 
1 12 18 
! 714 
1 6 10 
61 
3 12 
6} 915 
+ 4 
3 3 
1} 4 4 
l $3 9 
i] 4 0 
3 3 
9 7 
314 
§ 7 
a 
ae 
Rise Y 
or Oct 
Fall 136 
is 
3 8 
3.7 
3°48 
+ 4 217 
3.9 
3.18 
3.0 
3 3 
1 5 1 
A Nil 
3 Nil 
‘ 4 2 
- 4 Nil 
4 3 
j Nil 
5 1 
4 8 
; Nil 
1 § 3 
5 4 0 
1 Nil 
+1) Nil 
+2) Nil 
+1 Nil 
3 vil 
Nil 
4 Nil 
24 
+ 4 § 12 
tl Nil 
+4 Nil 
Nil 
Nil 
1} 2 18 
l 4 16 
Nil 





interest accrued sin 


oe the last date of 


smption, waere stocks 











(c) Last two 


1952. 
Yield worked 


yearly dividends, 
o basis. 


4 16°, basis. 


s above par. The returu on ord 
Aliowance is made for accrued 
fl Prices 
Year a Last ee 
4 j Tan 0 Half-vear! 
2. Oct. 21 Divideo is 
i} = inclusive 
| High-| Low- a) (b) fe 
- : 
- 1 456 35 $(b Sia 
“ |} 3834 371 Gia) 6h 
, 809 74935 7 7\a 
6 1 489 433 3ie «3/4 
6 103 8] 4i/+ Si /a 
6 i 4433 £37 Sic Sc 
6 | 274 _ 244 5 o) St 
Se) “ae |S 7 
9 1>4 123 7b ‘(a 
0 | 16/3 13.7} 2$(a) 3$(6 
Qn 916, 85 8g(0) 8g(a) 
a $76 52/- 5/h 5(a) 
, | 96 826 24/4) t2b/a 
9 11} 10} 1S8(le 182 
9 fen £954 310 lela 
ei 643. 61 6 6(a 
: 9% 8H 7 7\a 
n SRY Ql RR? Sia 
ot 44% | i 4‘a) 
o fl 47% 424 9(d 9a 
| 16h 15x 741d) 7hfa 
6 | 303 4663 846) Ba 
4 | 164 15 Sia 7(t 
a } og . x9 ore Sia 
3 | 95/- 8S 10(b) 9a 
9 } 6H 63 5 Sia 
0 Il 16% 3% 17(6) 9a) 
i 56/- 52/- 2ait Jia 
6 || 32% 3) 4a) SO 
3 || 168 149g +4 /6(d) 13/6(a 
- 12 10g 2016) -20(a 
a || 29: 26 36(b)  28(a 
Gm | B34 34} 25(a 25(¢ 
» 143 124% | 3/2(a) 3/116 
* } 228 ©2003 45 35/a 
fy, 25 21¢@ *25(6) T25(a 
afi] 18% 15% 3Oia) 30 
9} 40 364 t92/c) t933(c 
0 I) vz i21/3 108 t37bic) t43] 
on 18 lO «19(b) Aa 
all We 94 33 3/3ia 
i 544 4) 8} Siia 
6 4460 4Hh L/Sfa) 1/515 
9 || 88 74+ *Rla t8(b 
| 21% 183 t3u(b) t17¢(a 
gh ' 
3¢]) 280 255 64 3}la 
0 84 59 - “: 
9 96 5 1 fe Ni 
19 - 13.9 Nil(c 3(c) 
9 fj 253 242 6(b 4(a) 
954 75 19(b) Iba 
g f} 1576. 143 34(6), 2(a 
| 298 258 7(b) | 34%e 
4 |i 353 300 7(b) S(a) 
o 20,18 | 15/3 54(b) 2k'a 
diz 270 7(b) 3}(a@) 
183 674 4hie sia) 
l 410 3 6b S(a) 
0 10 - 7 Nil(c) Idle 
3 2524 | 217 24(a) 6(d) 
3 | 251 | 21h |) h(a), 64(>) 
0 244 220 5(b) Jia 
10 
3 
216 15/6 | 2hic) | 2b 
”) 23} Nil Nil 
‘ 34/- | 22/74) 6d(a), 6dle 
1 35/74 28/6 1N(c), LO 
‘He 19.44) 17/3 |) 2(b)) 2a) 
W/o | 49/- || PBI) T24(a 
Rt 64 | t2h(b) t2h(a 
d. |} 28/14) 19/- 2hla)) 341d 
3 | B/- | 18/6 Nil Nil 
23/9 | 21/3 Sic) 3ic) 
is 9 Nil Nil 
0 15/6 9/3 3(c) 3(c) 
6 27/- | 22 Thc), Tale 
3 48/- | 32/6 6(c) Bic) 
0 
5] 42/3 | 36/6 || 24a) 54d 
0 46/-  126/6'| #17(b) t5ia 
0} 97 84/3 | 119(b) 6(a) 
83/6 | 73 3(a) | 10(b) 
8 }} 2113 10/6 5(c) 6ic) 
yy 6 | 88/6 14(b)' 6/a) 
1123 | 95/6 7e(a), 124(d) 
0 }} tev (43/9 12(a), 17(d) 
128/3 | 116; 179(d); 7$(a) 
8 |] 54/6 | 45/3 | 7$(b)| 3}(a) 
119,6) 97/3 T11(b)i *t6la) 
3], 88- | 53/6 3(a)| 7(b) 
11 6/4 | 82/- 14()|  4(a) 
22/3 | 94/6 | t5(a) t15(b) 
0 I] 66/9 | 38/9 6(a); 4(d) 
0 99) 42/6 6(b), 4\a) 
86 21/3 Bic) | S5i{c) 
923) 76/- 6(a) | 12(b) 
| $8/14) 31/- 4(a)! 6(d) 
5/93} 2/9 Nil Nil 
| 556 145 104 4(b) 4(a) 
136) B/- || 2Wic) Tbhlc) 
| ins) 8/9 Nil(c)) Nil(c) 
0 486 | 36/1h! 6a(d) 3(a) 
8 40/9 | 18/74) Nil(e)' 4164(c) 
45/6 | 27/6 | tid(a), t5(d) 
674! 6/6 | Nil(c)) Sale) 
| 36/3 | 29/3 «-» | Nil (c) 
1} ':83/ 89 || Nil | Nu 
6t}, 85 4 (76/105 5(a) | 124 «d) 
01 493 | 20/6 ove Nil(c) 
| 346 | SI/- | F2a, +24th) 
(a) 


(t) Also Centenary Bonus of 2%. 


payment 


are redeernal 


Paid in New Zealand currency 
(n) Yield worked on redemption at par on February 1, 
m) Based on payment of 24% 


October 24, 535 | 0H Octol 
“LONDON ACTIVE SECURITY PRICES AND YIELDS 


Jess 











(s) Yield worked on redetaption at par on April 1, 
Yield worked on 18% basis. 





no e t the «t ; 
arate 7 one = ~ nae - - ate. Where str ks 
nary stocks and shares pefiemmen “ A7Ment |g 
lividends in calculating t j m iO the latest 
Price roe 
N eof Security Oet, Onr ise Vield 
si 14 or Oct 9 
19% 1438 ‘ 19% 
176 I> ‘ sd 
381) or 44 & 
80/6 | Bh 1 339 
} oo 
48 48 , & 
94 ) -« 496 
£414 (a2 if] 317 6 
7 a1 $17 O& 
95/- | 100 .? 2 18 Oe 
5g 15 4 " 0 
5 15 0 
3 «91/3 : A 
56 3 57/6 312 § 
999 88-1313, 3 9° 
Hie | Mx) + 4 318 6 
102s 41 34 fi 5 6 ; 
64 6 
Martins £20, £2} pd 9 z : 14 0 
Midland £1, fully pd 95 ocr ; 15 6 
Nat of Egypt 410 393 49 i 3 - ; 
Nat.of India £25,£124p 464 46 4 16 6 
vat. Prov. £20, £4 pd 16 16 313 9 
Royal Bk. of Scotland 503 501 > 3 8 0 
St. of S. Af. £20, £5 pd 15} 153 316 6 
Westminster £4, £1 pd 98,6 98 313 0 
Discount Cos. : 
Alexanders {2, {1 pd 93/9 93'9 40 
National A £2} fly. pd 63 6; 417 : 
” B 474, £24 pd 163 163 a > 
gion £1] of stock 54/6 54'¢ 318 6 
Insurance 
1 82h 32h). as g 
re | ESS + 212 OF 
+, 99 =a - 8 il oO 
364 ane : 16 0 
14h dix E23 9 
2121 i) 318 0 
3 | 23 2 3 Of 
tse | 168 L 31 6 
37% aR , 4 2 8 OF 
12/6 | 112/ 111 oF 
Mig 11} x 212 6 
de 93x es 
ot Sh 386 
4 fe 4h 218 6 
Sa 8} 119 Ot 
Yorkshire £1, fully pd 193 193 286 
Investment Trusts 
Anglo-American. Deb 70 70x +7 314 0 
Anglo-Celtic Ord. - 674 694 +2 31111 
Atlas Electric, etc. £1 8/3 Rg! 3d Nil 
Brit. Assets Trust 5/-.. 18/6 18/9 +3d' 016 9 
Debenture Corp. Sti.... | 246% 246} 3.8 
For. Amer. etc., Def. 82)x 824 312 9 
Guardian Investment... 147} 150} 43 319 9 
Indus. and Gen. Ord 283 ONTx +7} 313 3 
Invest. Trust Def. 313 313x 4.5 316 8 
Lake View Invest. 10/- 19/- , 20 agi! 4 66 
lercantile Investment 285 285 313 9 
Merchants Trust Ord.... 1764 178) 2 440 
Metropolitan [rust 285 285 317 2 
Scottish Investment(5/-) 10/- | 10 015 0 
Scottish Mortgage, etc. 227) | 227} 3149 
Trustees Corp. Ord 231$ | 2314 318 0 
United States Debenture 2304 230) 396 
Financial Trusts, &. 
Argentine Land, etc. £1 21/-x 21 290 
Australian Estates, etc 27 27 Nil 
Brit. S. Africa 15/-fy. pd 30/3 32/9!' 426, 3919 
Charterhouse Inv. £1.. 34/9 35/74 +10jd 512 0 
C. of London R. Pty. £1 18/9 18/9 453 
Daily Mail & General {1 52/6 52/6 4 6 6f 
Dalgety £20 £5 pd 7+ 7} 36% 
Forestal Land {1 ...... 27/3 | 27 31d! 49 0 
Hudson's Bay Co. £1... 31/3 | 32/3 | +1 Nil 
Java Invest., etc., £1... | 26/10% 26/10) 240 
Peruvian Corp. Pref.Stk 124 12 } Nil 
Primitiva Holdings {1 13/— | 14/ 1 460 
Staveley Trust £1 ...... 26/3 | 25/-x| +34, 6 0 0 
Sudan Plantations £1... 47/- | 46 i/-| 3 9 0 
Breweries, &c. 
Barclay Perkins {1 38/9 = 33/ 94440 
Bass Ratcliff Ord. £1 145/-  144/6 6d 3 0 Of 
Henskins Watford {1... | 95/- 94/6 | —6d 3 14 6 
Charrington & Co, £1... 80/9 | 79/- | -1/9| 3 6 0 
City of London Def. 5/- | 20/- | 20/ ; 110 0 
Courage Ord. {1......... 97/9 | 93/ 3d 4-2 «0 
Distillers Co. Ord, £1.. 110/- /111/6| +1/6 310 6 
Guinness (A) Ord. Stk.f£,|) 147/6 | 146/- | —1/6, 317 0 
Ind Coope & Allsopp £1 |, 127/3 | 126 —1/3 318 0 
Meux’s Ord. {1 ...... 50/-x 50/6 | +6d, 4 7 0 
Mitchells & Butlers £1 || 118/- | 116/3|—1/9| 217 ot 
Ohlsson’s Cape {1 ...... 87/6 | 87/6 | ... 259 
Simonds (H. & G.) £1.. 91/- | gu/- 1/ 3 18 6 
S. African Bws. f1...... || 118/- | 122/- | +4/-| 3 6 oF 
S. African Dist.Ord. £1 55/6 | 57/- | +1/6| 310 0 
Taylor Walker Ord. £1 | 48/9 | 48/9) ... 420 
Walker(P) & R. Cain /1 28/3 | 27/6 9d | 312 0 
Watney Combe Def. {1 | 91/- | 90/- | —1/ 416 
Iron, Coal and Steel , 
Allied Ironfounders {1 36 3 | 36/3 | ... 5 10 3 
Amal. Anthracite £1... 3/9 | 4/- | +3d Nil 
Babcock Wilcox {1 $2/- | 51/6x| ... 3 2 0 
Baldwins 4/- ............ 11/6 | 12/6 | +1/-| 2.8 9 
Barrow Hematite £1... || 15/7$) 15/74] Nil 
Bolsover Col'ry Ord. £1 || 47/6 | 47/6 | 400 
Brown (Jobn) Ord. 6/- |) 39/- | 38/3xrj 212 Ot 
Butterley Co. Ord. f1... || 45/- | 45/- | ... 218 0 
Cainmell Laird 5/-...... || 15/9 | 16/6 | +9d) 0 18 0 
Colvilles Ord. {1 ..... 35/6 | 35/- | —6d Nil 
Consett Iron Ord. (6/8) || 16/- | 17/3 | 41/3 Nil 
| Cory. William, Ord. £1 |} 78/9 | 77/6 |—1/3\ 4 12 6 
Dorman, Long Ord. £1 || 42/6 | 47/6 | +-5/- Nil 
Guest Keen ete. Ord. £1 |! 37/3 | 36/9 | —6d | 2 15_9 


‘e) Allowing tor rate of exchange. 


1957. ; 
1961, (o) Paid in 
t Free of Income Tax 


a. 
Year 1936 
Jan 1 an 
Oct. 21 
inclusive 
Lew: 
a | et 
6 18/- 
y/h} 7/21 
” 19/7 
wie | 21 
om 10/1 
a os 
Bi- 18/1 
09 4/9 
99'9 | 20/- 
93/3 | 17/- 
16 | 29/8 
4/6 21/3 
e6i- | 48/! 
40) 24/9 
69 | 50/- 
609 or 
a 3 i> 
4 25/9 
15 12.8 
33/14, 29's 
22/6 | 13). 
11/9 7s 
$31 $47: 
i= 29/8 
99/6 | 20 
ga/6 19): 
45) 27! 
156 104 138, 
p26 66) 
6/104 5 
$3| 4 
10,54) 6/1 
mA) OD 
13. «6 
wg 49 
6i/- | 47 
476 | 37 
06) 5/7 
3316 | 29 
713) 56 
Wi- | 47 
20/ 7 1, 
55/6 43 
1173) 98 
gs/- | 77 
886 | 60 
93° 18 
95/9 74 
| 
55- 44 
839 | 25 
$174 $9 
wol- 76 
34/- | 29 
99/6 36 
- | 43 
60/44 52 
46/- | 41 
09 37 
4/3 
42/3 | 38 
$7/3 | 32 
626 SS 
4/3 4 
l- | 48 
26 | 27 
189 =| «13 
28:1) 24 
13600 
uf 1 
4 
115} it 
474| § 
3) 2 
6 4 
55/14 4 
17/9 
426 3 
47)- 3s 
48 
763 6 
1-7 
45/6 
1) 74 
0/3 5 
194/44 1: 
3 | 9 
1376) 7 
8/- | ¢ 
9% 
8/- 
7/- 
2105 
18/2} | 
32/6 | 
31/3 |: 
Sod | | 
52/6) 
6/6 | 
21/9 
a5 
34/9 
aie 
7/3 
33/9 
101/3 
30/8) 
dg i¢ ! 
44 
107 if 
i) 
33,8} 
a 
lasy° 
121/ 
18/9 
54.9 
(a) Int 
1 paid 
") Ca 


a 
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joes, 

R. 1998 || Last two | Prices 

Var SD || Hall-yearly | Price, | Price,| p. | Year 1936 Las | 

Where ¢» Oct. 21, Dividends Name of Security Oct. | Oct. | Rise | Yield, } Jan. 1 to H i-yearty | ice, | 

‘ i. 21, or | Oct ot, d Oct. 21 oA Na j Price, Price, | Ris ys 

Bao 1936 | 1996 | Fall | 1936 inclusive wwidends | Name of Security | Ty" Ot of | Oct 
0 — _ | - ae er ’ 7 3 ct. 21, 

i mt : , &e.—contd | | High- | Low- 1936 aa | Fall | 1936 

ie 9516 ‘18/- , y, 2410) 38 ‘a) ) Hadfields 10/-....... 34/6 | 34/9 | f .% ae est % - % | i 7 | 7 

itt] 2H ooioy | 24(e Har. & Wil. 6% Cm. Pt. 34/6 | S49 | +3d | 2 4 Of 29/- | 23/9) Ste) Sia) || ASated Bead lec | 51 oe. 

” Ww) oh) 3 NP den Caltedes te” | oat 2/3! Nil 37/6 | 32/- |} 5(¢) || A-rated Bread {1 ...... 28/9 | 2 - s. d, 

“ sob) 330) | 24 | Hordes ¢ 08/14) 28/14 | 2c) |) xi ' 28/9 | 27/9 | —i/- 5 

8 : ae 28/ 8) aes 48 0 | j | Allied Newsps 9) 312 9 

Oct 91 ne Nil(c) | Nil fi || 25/-'| 25/- _ | 1974} 8/74|| Nil(c | 5 ee | | | 
eon | MN 10/1 | MMe | Nilte! ee ene asf | hal tH-| 43 49 327 25/6 || Sic) | 64 } | | an Dental bef. €1... | 18/— | 18/-| | S11 0 
10)" / é y ovens ean Coal & Wilsons 9 co eee Nil 24 | | mal. Metal £1 ........ /9 | - -3 5 0 
su |10/208) 6) | 1c) | Park Gate Iron & Steel] aore'| age" Nil |} 20 | 103 | stay | 7a(oi| | Amal. Press (10/-) «.... 23/9 | 23/6 | 34 isu 
i | | Ni matt facta ap Bie = 23/ a 211 08% 23/3 tle 4(b)\) Assocd. Brit. Picture 5) 23/ ‘aie | 413 0 
00'9| 20/- , Nil(e) 5(c) Ruston & Horn by £ a ha re 65)- || 1900) | pla) || A w- a3 | a6 | “oa | § 3 

i ¢ e an oe ¢ ‘ s £1... 9R)/ |} 4 ¢ een Nil \ 1lo/g ° : } ssocd. Newsprs. Df. 5/- 22 | 2 | .s 

fsa 283 17). Ula} 440 Powell Dufiryn cas ae | oh rod 376 £6 6 | 3716 || oi 7p{a) | Assoc. P, Cement £1 ... 108/48 ae a s 18 0 

4 . a) | 74h sheepbrider C18 In. Ci 7 22/9 | +3d § § 9 | 75/- | 66/3 || 91 | 5(@) || Barker (John) £1 ...... 85/- ae 4 0 

ae a8 21/3, 24 (a) Si Shipley Collieries Ord. £1 = a + : . 40 O 586 9/8 asheluate ee (Lewis) Ord. £1 73/9 | om -- | 310 7 

‘ ® a. a ont | "oes = Sane ay 63/9 62/6 | 1/3 : - : i 36 74 20/6 1} 24(c) | 2a" peasant ~~ dia a | 56/- at : 15 ; 

‘6 69 | 50/- 4(a)| 6(d) Stanton I verte 37/6 | 36/3 |—1/3| 2 2 4 42 sere ll agen | ate | Bowes etareed Uh 6 | Bare || it 

: : ° i 3 3 & Iron’ B Ord. 8 " 2 15 B 423'| os/- ovril Defe ao 22/6 216 0 

i : m a | 13) 18) Staveley a i. 0) | = i —2id 370% - 14 5 3 || ae ni | | somes Paper Mills, fl sik oa +1/3 | ; ll Oo 

( 3 ‘ 5 ewarts & Lloyds é1 37/3 ; 3 2 7t) 40/ ‘ | 730) || British Ma t| 3 4 9 
6 09 ‘ ds £1... | 37/3 7¢ | 40/102| 37/104)| 2 5(b) | mmeaem £1... || Sif- | 4i- | 

496, 259 || Sic) | 2h(a) | Swan, 3 | 35/8) 217 2) ‘SH ||+20{e) 420) | ’ 

4 n, Hunter an} 217 2 ) || British M | 72s 
‘ ” 0 HA 3 Nike) fay Thomas (Ric hard) (6/8) = 7 Mil es 211 6 \ ssetlen $3 + 20\¢) +20(c) | British Match {1 ou ws +6d | 318 0 
| : | Nile) t6p(c))| 6° Cm, Tax f 3/$ §/— | 41/3| 511 : 0 a)| 8(b) || British Oxy, , te 3 0 OF 
3 8 . 2/6 13/3) Nil | Nil Sada. tee “ 32/3 | 3a/-| 49a | 4 0 i. a ot || 25(0) | 15(a) || Carreras oye ee a 122/6 | 125/-| +2/6, 2 7 0 
ss 2 38 || Nille), 2p) || Un saa. » £1 20/- |f20/- | 2 Ty 2 ? 12$(a) 274(b) || Col > ff 10 95 b 4 2 
3 ik $91 $473.) Nil | Nu |, U Saeed 19.) Cae. Bh 9/6 | 9/6 | 7 $29 | 24/6 H Nil(e) | Nil(c) | Caen} bg ee =2-| 8 14 0 
3 18 6 gii- | 29/3 |) 24(a)  5(0) ea $784 | $803 | 4 $2 a 0} 83/- | 65/- || 7He) | 10Ie) | a 32/6 | 32/6 | Ni 
8 S »| 2 Ate) | 50) United Steet Cos.Ord. £3 33/6 | 33/6 as a 42/9 | 33/9 || 8(c) | Bc) | ey aaheneeementty 74/44 | 75/- | +744 213 3 
S14 0 | gaye | 19/9 | 24a) | 810) || Ward (Thos.) W. {1 .. ol +1/-| 20 3 a ooo 1 5t@) | 1000) | porn d.'4 Ord. f1...... | oe | oe 45 0 
3706 45) 27/6 8(c) | lc) | WeardaleSteel Xc.Df . || 33/9x) 33/9 |... 4 stil gel ae ||t24(c) | 10(c) || Elec, & Music 1 Ind. 10/ | Son | S| Sa] 516 
a : Bie) W Bea | 39 ae 27/9'| 23/6 : isical Ind, 10/-| 22/9 | 2 
se 04! (989 || 124(a)| 224(0)|| Whitehead ) 9| 43/9 s.| 9 || 1O(a) | 25(d) || Ev 23/3x} +1/-| 4 6 
315 9 | SOME is || 10(e) | 10(e) || Yarrow & pele OE | SY | 49/9 | +5/-) 214 10 F aaa | 22/8 || S| s 5 ee See Se SS | | oe 0 
416 9 arrow & Co. {1 .....-. 90/- | 90/- . | 411 OF 71/- | 599 | 4(a) | oust || Fairey Aviation 10/-... | 26/6 | 26/- “éd | tee 
313 9 10k 5/3) S(c) | 68lc Textiles — 2 4 6 | 150/- | 125/- |Iroa ”) I Finlay (James) & Co. fl 63/9 | 63/9 |... | 539 
$13 9 00 93 $10 etc) B. Ctn. Wool Ds. 8/-.. ania | i 14/9 | 9/103 ea | he H Gallaher Ltd. Ord. £1.. 138/9 ise ‘s19 $29 
38 i Nil ‘dh Seis ‘ ‘ 6) a 500 : 8; il(¢) |} Gaumont-Brit. (10/- | ! 2/6x) —S/ 318 0 

. 10.5%, 6/10}, Nii | Nil | Bradford Dyers (£1) ... 7/6 i ve} soil “ott | oe reste | ajax 42/6 | $1 ' 

18 § | 108 ooh) Ni | Nil |) Bradford Dyers (61)... || 10/- a6 | =~ Nil} 141/3| 123.9 | sie} | 20(b) | Gestetner (D.) (5/-) «| 41/3x a@elsiusl an 
9; 69) Nil | N rit. CelaneseOrd.(10/-) 10/9 | joe | —3 Nil 86/- | 77/93} 5(b) || Harrisons& Cros.Def.(£1)| 128/9 | > 3 

4.03 | Re! 4974) 13H(c) Nil Calico Printers £1 10/9 | 10/6 | Sa Nil 37/9 | 27/6 || 20ieh | sory || takes At “a ani | swe 

403 7 sic ; : 41 eee 7 11/3 17 tT: 3 / 20(c) | 20(c) || Hawker Aircraft (5/-)... '> pa ht 

3 3 6 6i/- | 47/9 | 5(b)t | 2$(a)t Semin es. P. (£1) .. | 56/3'| 54/43 tidy 313 0 an Sorell 10(c) inte | see bene tik ik 5 18 0 
76 | 37/3 || 7400), 24a) E 57/6 56! 14 ; / 2/6 || 6(c) | i} ‘ -| 5/9 5/6 | —3d | § 

P} oe g(9)) <3 nglish Sw. Ctn. £1 56/10 —7?d 212 9f94 I] | a2? | Sagem Asrwnye 6? 12 
— oe oi 3) Me Fine Cotton ce. Oi. aa 46/3x +1/9 4 6 6 | rh ise | whic 2}(a) || Imperial Chem. Ord. fl 12). 42) ps | 318 3 
; - ; 7/3 | $6/3 | t10(c) H2he) ome in Dak Stk. (£1) | 31/3 s/s —_ 3 7 f Bi 7a lit164(2) e740) | } ——— Smeltg. Ord. a 17/- | 17/- cee b . 
212 oF ae ; Patons & Baldwins £1 31/3 | 31/5 vee ‘ 10 || $64} a) || Imperial Tobacco _ y) 4%) 217 
212 0 MN | 47/6 || (c) 16SOLre || Snia Viscosa Lire 206 65/- | 66/3 | +1/3 311 6t} 38/3 $43] || $0-50) $0-75!/ 1 N | 8% | St) +a | 217 OF 

; , | Baldwins ti [- 36 ol sea ( % \ nter. Nickel of Can. . 
$11 0 ve 1/3 2(a) | 24(6). Whitworth & Mitchell £1 65/ - | 65 tiv, I6Hlira ear 23 9 | \2(a) | 18(b) || International Tea 5/-... $625 $638 | + 3) (n) 
215 7 Electri £1) 17/6 | 17/6 {9 | 67/0 |/224(c) 224(c) |) L i . 13 | 71/3 1$ 60 
239 $56 43/6 | 6lc), Bic) A ectrical Manutacte. . | 5 298 TRL 6H 1/80) [2/100 bres cy < ms | mus | 3: | 6 6 ¢ 
23 Be | Be), Sic) | Bie Associated Elec. ({1)... || sa/- | sey ‘ ,  102/6 | 82/6 |) 15(a) | ona tome (J.) Ord. £1 ... 6% 64h | | 3 5 : 
° 173| sare (0) | Sta) Bri ish Insulated ({1).. 112/6 BR? oo ‘ 0 3 3/- 2/08) 1 6(c) | rf ( | arks & Spencer’ A’ 5/-| 87/6 88/9 | + 1/3 9 ) 
>| : ey. | 776 018) Sia) ani oe 18) } 2/6 39 0 9/74} 3/9 | | $(c) || Mavpole Dairy 2/-...... | 2/4) 2/4 -. = 5 0 
sig | Site! ot 49) Crompton Ot ccargj.|| SUS | ots +1/-) 3 5 61 ob "7 Il rota) | 138)| Millars' Timber (4/-).. | 9/- am cael 3a 
2 8 OF 5 9 t } nglish Electric {1.. a < eee 16 3H 516 ; | _—o oS : 2 : 
1 11 OF 95/9 74/- | O(c) , 15(¢) General E ; coos 26/6 | 25/6 | —1/- N , 44/6 || Sy(d) | 2ace |) Phillips (Godfrey) £1 .... Std 9% 4 23° 
) 9 7 | 22 : xenera leetric (£1).. 6/6 | 25) Nil 529 1] S31) | 2a | Phillips (Godfrey) £1 .. J- 6/3 | 407 
212 6 i 224(b) | 7}(a) | Henley 92/6 | 91/6; —1/-; 3 5 41/9 |) 24D) | 7$(a) || Pinchi we Sel se-| 3 3 

55'- 44/9 5a =/} s ( a :) (£1). 9 Ss 3 10 63/9 i. | Pinchin Tohnson 10/-... Q 2/6 | 4 
cs $39 | 25/3. a(c) 5(2) Johnson & Phillips £1... st | ob) +2) 3 9 0 Bu). | ae Airy '224(6) || Prices Trust Ord. (5/-) ans ars | 7 233 
218 6 6(c) Siemens £1 ... $2)" | sa | 8) 31S 0 Ff rzua| 11276 | 224(c) 3h(w) || Kadiation Ord. £1 cei eye| | 49 0 
2 1 30/- | 31/3 | +1/5 . fc }j Rec s Ord. £ 7/6 | 
119 0+ $!7h $94 Nil(c) 30cts.c p, Hisotrie Light, ‘&e. —) oe 19/6 | 16/- sate al Sears (J) Ord. oe Nee | 16/9 | 3 r 0 
119 0 wo | 76/3 91} | ele |i B no par $168 | $16 si 30/3 117/10 || 4(6) |N ) Ord. S/-...... 16/9 | 16/9 | 319 6 
34/- | 29/9 4(b) | 2 ournemouth & Poole.. | 77/6 > st a eee 66/3 | 59/3 |}123(6 il(a) || Sathfid. & Arg. Meat {1 20/- 20/ Ee fy 
6 | 38/6 | 4(0)| Sila) Chyof London fie safc TO) we | a Sy Seat aaa Tee) | She) | ee ttsed fi 65/-x 85/- | 412 0 
48 - ™ fei | sity of London £1...... ai. | eval 14 315 Of 23/8 | 189/1'|| N 3(c) |} _ Do. | Deferred £1 ... g/- | 5: 5 0 
314 0 80/4 43/- | _3(a) | 5() | Clyde Valley Elec. £1 37/- | 3716 | +6d| 4 0 Of 966) 18/1'|| Nil | Nil || Swed. Match, B. (kr. 25 94h 19/4 ° Na 
31111 46) i oo 74(b) | 3(a) | County of London £1 47/6 | 47/6 3 6 Of as Ss/6 | 14(b) | 44(a) || Tate and Lyle £1 eet Seren 7 

; s6i- | 4i/- |) Bdf j vondon fl... §5/ 55) ; 3/6 | 62/6 | , ie a 95/- ‘“ . 
0 ie Q 9 37/74 HI) hay Edmundsons | aah yon : 315 O74 go- | a i| Be, ant Villing, Thos., £1 ...... 80/- 83) 9 | +3/9 2 8 0 
410 bus | sel 700) | Sie} || Mee Eucete rine | sae | * | sae ol mel oe 30{c) | ame) eevee: | Gee | Se) ae 312 6 
312 9 423 38/3 | 3(6)| 24(a Metro. Electric ‘ee 51/6 51/6 18 6 jf 939) 63/9 sic) 193 & il Tue 11 Safety G.(10/-) | 142/6 | 148/9| +6/3| 4 0 ) 
3 7/3 | 32/6 24(a) Midland Counties £1. 5 | 51/6 318 0 108; | Hen ean © | Pete Sasesemente ft... | Sar 3 | — 8 0 
SHR) Be sib) als) Series rie ft $2 MG can 313 ST: | 203 | 16} af | Cure Newall Gh | n/a | — Aa) B14 3 
316 } 44/3 | 40/- 1/9 North Metropolitan £1 a | ee | ¢ 3 9 3 67 ati. Pg\@) | 3R(0} Unilever {£1............00+ / 0) | 36: 
‘ 0 ° 49/- 33/6 to) 1} Scottish Power £1...... a - | 57/6 | -6d) 3 8 34 279 2 3 | 3(@) | 74(6) || United Dairies £1. ...... “3/8 62/- og ie ee 
313 9 3(a) Yorkshire Electric...... 44/- 42 3.16 0 f 185)- | 133,9 a on United Molasses 6/8... | 27/— | 25/7 74 —1/4k 119 6 
518 8 86 | 278 | Se)! S210) Gas , Gas. - 312 6} 55/44) 4716 | 204K) S0Ne) I Welinoee bakes Det tt | sarva iWie|—ze) 3.6 0 
44 = | tas } 5c Gas ight & Coke £1 07) ‘i } 44/9 on ae 5(a) || Wallpaper Mfrs Def. £1 7 Fe} —46) 2 
3 a3 tm 4 a)| 6(b) |. Imp. Continental Stk... 27/8 27 9 iil 4 0 6 4455] 40 ; _3(a) | 6(b) Wiggins, Teape Ord. A 50 7 oS 74) vee | 418 0 
,15 0 : 4 2%(b) | 2a/ : a. 160 163} 4 a 155 1) 116/303)| 70(b) | : | Ww h(F.W a at, cane! 3 

: 4(a) Newc.-on-Ty 7 a —~;| oc: ee ee 3 ” z 

2 3 au 2 218) at . ae 160 | 16 i 1 orth(F.W.)Or.5/- | 147/6  154/4$ +6/10} 3 
ne , i(a) S. Metropolitan Stk... 1203 a : 318 0 { 68 6 | 57/14|} 75(c) | 85(c Mines ; — 3.4 0 
396 31% 19% | Nil | Nil Cope be 8} | -2 417 0 rt 103} 9/44! (216 fa) le 6b Seome Conp. (Ra (ai-) | 6716 | e9/3 | +94) 418 0 
44 53 |} ~ able x {A Ord. Stk. 22. (20 thituel  §/73 er Surma Corp. (Rs. 9)... | 11/3 | 12/9 | +1/ 2 6 
118} toon dhe nn Wirele {8 Ord, Stk. 64 at —t Nil ff 204 43! 63/14 || 13 5 | Commonwealth Mng. 5/-| 6/6 7 ; Ted , Nil 
290 474 39f | 2(c) 2 . Betting 54% Cm. Pref. 104 | 103} ; 5 Nil 48- | 27/71 aly onic} —— of S. Af. £1 | 99/44 | 100/—| + 74d + 0 0 

: Ss 29/74) § Ae) oer great Northern /10.... ; en 4 0 a2 | a eet tants ons.Mines Select O/-| 41/3 7/6 | : 5 16 
3 ' 9 b) S(t 2#(a) | Marconi Marine /1...... a1 433 | +1 412 O}% a oan $63 (a) 374(b) || Crown Mines 10) oyoain “a “ist oy (EeE 
5 12 0 506 41/3 SRY) | aR Motors and Cycle 7/6 | 43d) 4 1 3H 9474) 20/8 |ls74(0) 2iN(c) || Joban. Cons. £1 ...... 7k | sale | ts} 416 0 
4e3 7 1h 4/9 5iXc) ‘su te) nmneee.5 juipmentOrd£1 47/6 | 46/3 3 8 6 | 82 6 | 51/104 tO(a) 1240) | | Randfonte pened | od ° ° 
4 6 6t 7/9 9/3 rte" ustin 5/- 5 9 : 1381 Sa llsoates | sibs | andfontein Ests. {1... | 79/- | 78/- | — -| 5 16 
364 18 30/- i She Birm. Sml. Arn s £1. 191176! 4ed! Nil oar| aati Ra | No Ul Ric faa aioe “8h | lixd (2m 1M 0 
49 s7/- | 30/1 16$0, 33}4( ennis 1/- . ereceee 38/9 ; Yan Ni 537- | 31/0 |} a Ni Rio Tinto £5 ..... . +2" 

Nil F 48 | 2/9 Nu Nil. Ford Motors {1 ......-. 34/4} 36 3 +26) 3:14 0 i 47/10y 16 104 eit 0(c) || Roan Antelope Cpr. 5/- 4719 54)- tes 2 is 
iii ih) 28) Na AY Guy an =< : 3 hy $2 = 2 { 24 |} tig || & a} U2tle ag Mines 5/- ...... 40/- | 40 7h +74 i 6 - 0 
N 121- 74/9 <2 24d) UCAS (J.) Lbo....e serene 72/ 216 . "4 y 19 - , 2 6 Union Corp. (1216 fy pa : 5; ‘ 
ca ‘ye | 249 | '44 tc] 8741e), Leyland Motors £1 72/6x 72/6 420]! $'6| 165/74) |2/6(4) | 5/6(2) || Union Corp. (12/6 fy pa. 188/- | 186/3| +1/3| 4 3 0 
6 0 § 10+ 15+ ¥ ah 117 117/6| +6d); 2 4 | 44 Nil N ), Wi eel a ick) a 
6 0 ae 9/74, Nil Nil ae 5/- Ord. 44 44(t) 41/- "2 4} 1 17 a7 56/103! 34 6 Wh) am | -_ Veeeneaeend wl saat oa | +? Nil 
390 7 50/- oo er 5)-. 5 /- em 7 196/109) 34 6 I} 1h) | 10/a) I Wiluna Gold (£1) _. 36 7/6 | +1/3 10 1 
194/48. 1350 ie) (a) Raleigh Cycle Hol igs. £1 eo) by o - __FIXED AND 0’ OTHER | ER are ce oe an | _ 
ae 4 18) 17 ; i a) || Raielat Cycle Holdgn. 69/- | 9 4 413 0 TRUSTS. Latest prices, as supplied by the managers :— 
30 oF  '878) 70/9 | 201c) | 25 b) Rover Co. 8/- .. o8/Ox| o8/9'| 3/6 219 0 Name | Oct. 21, |" ompared 21, | 
cas 20\c) | 25(c) | Standard Motor Co. ‘fl 127/6 vad 217 6t nt | 1936 | Oct. 14 — Name Oct. 21, | Compared 
360 8/- 3/10}! Nil Hi} ; Shipping 27/6 | 133/- | +5/6; 316 0 | Atalgamated Certs. 23/9-24/9 | ~ | Hund: Caer td 
110 0 9%) 6 ein Nil(e) Cairn Line’ (10/-)...... 7/3 7/6 ; Aviation & Univer. | 11/3-11/6x a Scone Securities 22 44/23/44) + Md 
420 Bi- | 4/lb) N c) | 20(c) _ Clan Line Steamers (£1) 94 = + 3d Nil Bank Insce, & Fin. | 18/3-19/3 | ws I eee nine [tastes eariieia +3 
310 6 27/~ Nil | Nil | Cunard £1. .......... 7 | 2 2 © | British Empire" A”) 25 bid| + 3 tan tT ane 
317 0 27,10} N10 3(c) | Nil(c), Furness, Withy £1 me 8 Nil Do, “B” at Y oa i+: luvestorsGeneral | 20/6 bid | + lid 
3 18 0 04; Nil | Nil P. & O. Defd. £1 es 37) 26 <i = Do., Cumulative.. | 19 3°20/3z! > a or Be 
470 18/2} 14/9 1 Paras Tea and Rubber 7 27/- see i ©. Comprehensive | 22/6-23 43 ce ee) ee oo 
217 Of 32/6 32,6 Nil(e) 24(c) | Allied Sumatra £1 ...... 18/- 8/ Do. Ist Unit...... | 22 a - -s a se | eet a 
259 3179 | 3c/8 | 214)! 2\e) | Anglo-Dutch £1 .......-. 32/3 oa 2 a 216 © | british General “A") 24 9-25/9 a I ort ena. | S335 
318 6 $09 27/6 2hic) | Thich “= ee 30/7 32/6 +3d, 2 8 6 Do, “BY” ........ | 21/- bid Mid ee a | ae "3 
oe | ll a | otter 7hic) || Jhanzie Tea f1........... 30/74) 31/3 | +73¢ 3 4 6 Do. “C” |... | 19/6-20/6 ie. ee. Se) 3d 
310 0 6/6 | 37/9 hia) 74(d) Jorehaut Tea £1......... 41 3 40 6|-1 3 5 6 6 BritishIndustries, Ist| 23 --24/- + 3d De B™ a" = | aa 
420 my | $9) 2bla) | 74(b) |, Jokai (Assam) £1 .... aelsel . |s3 3 Do., 2nd Series ... | 19/6-20/6 |. Dor" C* | 20/—217 
312 0 484 S/TIb! Bic) | i) | Linggi Plantations £1... || 18/9 | 18/9 . 5 3 3 Do., 3rd Series .. 21/—22/-x in, “O® .......-- | 2rie-22/9 
4 16 34/9 29/10 sic) (6) London Asiatic 2/-..... 4/6) 46 3 Nil § Do, 4th Series ... | 21 3-22/3 | ae National I 7173-1817 ti 
4/14, 3/39 ic) aict Rubber Trust £1......... 33/- | 33/3 | +3d) 3 ° : —— SECS. reves 110/7}-10/10$ + 44d || H'rovident : Ty reals] 4 tid 
510 3 (c) | 6(c) | United Serdang 2/- ... | 4/- | 4/ +3d | 3 0 0 | Century Certs. ,.... |21/14-22/1hx + 1d Rand tHavestrs | Dysbad | ~ 1 
Nil $7/3| 23/33! Sic) | 7ite Oil ’ id 3 0 © ff Commercial ......... | 23/3 bid | Scottish Certs ..... 20) Pais — 
320 9 SUSE) Sie) | ie) | Amglo-Ecuadorian £1... | 36/- | 96/9 | +94) 4 1 Domestic Invest... | 9/9-10/3 a Scottish & NC. ia ea 
2 8 013 689 | Sia) | (Otc) AmglorEgyptian B il. | 82/6 | 33/9 18d) 41 9 Electrical Lodustries| 20/3-21/3 | + éa || Second British... 2/3°32/10 
Nil 30/8) | 23 TAINTED ) Anglo-Iranian EE secece 93/9 100/- 6); 6 ae | seas “a : 1K : , a 
4 0 0 de wan 5 _ N 1 10(a) Apex (Trinidad) §/- ... 29/6 30/3 +6/3' 3 0 6 § First Protected ... | 23/6-24/6 Se = Prcancted | oihe-22/6 
Sie | ae) aatl Na | Nu | Gcmcetectis mre] se) +60) 4 1) Oi Bente ee | 21/6-22/6 |. Son rie .. | 20/8213 
218 0 107 lt 81 “wil Nil Brit. Controlled( (Vv. - Cts. ix = Nil First Prov.“ B”™... 19/9-20 on —— a py 
3 164 (b) | ) 4/1} 4/3. | 414 Nil 19/3 is st 5: |e 
0 18 0 dint SUS. 164(0) | Sia) Burmah Oil £1 ........ onin jd, Ni Reserve Units | 18/3-19/ —o°  | meee) +3 
} yi sti | Si 102/6x| 106/3| +3/9, 4 0 OFF : “3 Ses Birinlah ; 
Nil 33,8} § 104) Ni 7$(c) , Lobitos Oilfields {1...... 44/44 45/- | +7 iad 3 6 ‘irst Recovery ... | 9 7} bid + 3d Third British ...... | eu ™ 
Nil ig 7/6) 2 I{c) so Mexican Eagle (Mex.$4) | 33/- | 33/- 74 eae 9 }| For. Govt. Bond ... | 19/3-20/- i, || Third Protected... | 15/9-16/9 8 
N po Third P 
412 6 (454 | (293 7} ic) Nil(c) Phoenix Oil £1........-+++ 9/6 | 10/3| +94! | Nt” Git Bdge nn | es ae - (Bk ts meas 
Nil 121)" 823 p13) 4194 (c) | Royal Dutch (fi. 100)... | £438 | £458 | $1 Nil f Gilt Edged ......... 19/9-20/3 net Tret, of Bk. Shares 19/-20/- 
015 ot | §8/9! 2 i(c) t17}(a@, Shell Transport £1 : 418 | 3 0 O Gold Prod., Units | 28/6 ae [eae Geel eae 
2 5 2/- |) 74(a) 174 (0) T port {1 ..... | 117/6| 120/-| +2/6) 217 Off Gold 2nd $ | 26 bi | +68 ee a Gees 
xchange 4/9 | 37/6 7$(a) 11410) ae as | 113/- | 118/9 1+5/9| 4 4 0 Col i Prod oa ad Be +i ——s wrance | 23/3-24/9 
. | : , | “ol oa? aa ; 2 3 /3- eee 
* | le) taterit dividend : oe 134 | 43/- | 53/9! 45/9! 416 ONGp ote law [Universal Certs .. | 22/6-28/6 | + iid 
) Paid in sem of a surplus on assets ao divilend, (c) Last two yearly dividends. (e) Aut ; i 
Culated on basis of 12 annas per sh f Rs (m) Including bonus of 5% free of ta 1a8 per share. (s) Also special non-recurring bonus of 50 per cent free of 
share of Rs. 9. Taken at 16 annas to one rupee. (t) Price at which deal (n) Current annual dividend rate $140 per share " 
ealings commenced on Oct. 15, 1936. ¢ Free of Income Tax. 


Vax 





178 THE ECONOMIST October 24, 193¢ tol 
’ Oc Oo 



































(Continued from page 175) CAPIT 4 L iS | —_ 
Oct. 14, Oct.21, Oct. 22, Oct. 14, Oct. 21, Oct. 22 SUES 
1936 1936 1936 1936 1936 , | Reais ae . 
| ae) Qcaeen) Chanont) _ os on THE winter new issue season is now in full swing. This Aberdee 
1. Rails & Trans- 4. Manufacturing operations have included two trustee issues, an A Week's 44 994 Pe 
port TO ea ceaks 2 : >Tsi hi mn dis ie Tgenti vOV 
aa 6, 8k + ogee = a. a conversion (which was discussed in last week’s F Bentine | from “or 
Balt. and Ohio ... 25§ 24} 24 Electric Autolite.. 45 45$ 45 on page 122), an ‘‘ issue for an issuing house ” Phe | repaymen 
B.M.T. .........0-++- 564 56§ 564 General Motors ... 71} 74% 734 and Partners—on which we ' ca hilip Hill capital = 
Can. Pacific sereeeee 13¢ 13 13 Hudson Motor Car 18 205 204 ; which we comment on page 171, and th teable : 
na es 756 = 7 Murray Corp. ...... 208 = 21 20} other prospectuses. Aberdeen, whose accuracy in it he 1996 (5,4 
re D. Niy. Pt. 9 4 Nash Motors 1 | Se ne a ; nw) itch} goo, 5 
tion — = © = Nash Motors -< 183 194 terms for new loans is unrivalled, has apneial ‘ ie 
.Y. Central ...... 484 473 47} Bendix Aviation.. $1 31. 811 £1,500,000 3 per cent. stock (rather less th: or Dumfri 
Avis Ta Q Zi, , ‘ nt. s ‘ ss than half re ‘ 
Nor. Pac. ......... 30; 318 31 Boring Airplane 28 28 | wey : TS : ait representi ¢ 
Pennsylvania. 43% 44 aut Doe _ a 284 3 28 ne W money) at 99}. The terms of redemption have a ide . 7 in 
Southern Pac. ... 464 45 45% United Aircraft ... 24% 24¢ 243 straddle ’’ than recent trustee issues, for the city h Wider capita b 
Southern Rly. ... 24% 24 233 Air Reduction ... 741 734 744 optional redempti ore} . ore , y Nas taken Novem el 
oe 143 ‘2s saat tens i I al redemption powers yetween 1953 and 1963, com of which 
Greyhound Corp. 58} 63 64 ex Div. 233} 232 230 with the recent five-year period, 1958-63, whic is. j — tober 2 
Col. Carbon .-. 126 224 23 adopted by D fries Cot . 2 wa ae 1 18, indeed Oc 
a ae mn I »y Dumfries County Council. The “ advice” which ain J 
a Dupont  167$ 168,169 is being tendered to the corporation issue market is eyj Philip 
2. Utilities and Union Carbid 99 9 sti >] ma = evidently ulativ 
ynion Carbide 99; BF 995 still designed to procure the successful s sripti y | as 
Communications U.S. Ind. Alcohol 30} 385 38} E 1 SUCteENU subscription of thes shares at 
Am. Waterworks.. 253 263 26] hte Cheha, 653 65464 loans, and to avoid any danger of “ indigestion ”’ by - N 
C’wealth& S'thern 33 4 4 General Electric 483 483 48 the incentive of a small i 4: ‘ie gear »y Offering house. * 
(Cons. Gas of N.Y.) oe sat = incentive of a small initial premium. Everards Brewery Partners | 
now Cons.Edison 44 46§ 46} American Can. ... 1268 1274 1253 4 per cent. debenture stock, which has been offered for sale }y 1934-35, 
Col. Gas & Electric 19% 19} 193 Addressograph ... 36 34 Lazard Brothers. is I] sec , Sale by 9 
Elec. Bond & Share 22} 223 23) Caterpillar ......... 83 83} 83} eae rothers, is well secured by recent earnings, and j October © 
Nat. Pwr. aie 1 12 12} ae 2 808 72hxd a sound stock in its class. C.7.C. Bazaars (South Africa) is 
} AMBCTCAR. . 32 325 Ingersoll Rand 129 2 ; ’ rz iti . ij is : ‘ Wx. . 
Pac. Gas Electric 39 = = Ingersoll Rand .. 29 co ss another addition to the growing list of South African under- 
Pac. Lighting 54552 23 Johns Manville .... 121 125° 192 takings whose shares have recently been marketed in Lond 
Pub Service N.J. 46 46 464 Am. Radiator...... 23} 234 23 This undertaking is i on oft Ae : Ondon, Everard 
Stan. Gas & Elec. 7 4 a am. Rediater. 23 23 : s undertaking is in process of a considerable programme of debenture 
Gotens Corp. = 2 it iz J. 1. Case and Co. 165, 1678166} building extensions, for its present establishments are inade 98 plus 1 
zas_ Imp. 55 Glidden .... 45 3) ayy alte Mee : . ; ; ‘cc 
Am. Tel. & Tel... 179 180 180 — tenes = = a quate. It may, therefore, be noted that the directors’ estimate _ shares at 
Int. Tel. and Tel. 125 12; 12] Allied Mills 281 298 294 of profits is based on “ the first year in which the new 1976 or fi 
Western Union 8&8 91} 93§ Celanese of America 26} 26% 26 becomes fully “oduc . 6 Sa ‘ } capital 31 
Radio op Oo of America 265 26 264 s fully productive. The past profits record shows March * 
: : i is Ind. Rayon New.. 372 383 38} . shows 
RadioB Pref.New 71; 748 74) Colgate Palmolive 168 17f 174 considerable fluctuations, including a sharp fall for 1933-34 Septembe 
— = oe - — is hardly to be attributed to the unsettling effects of os 
; . ae 2 South Africa’s departure fr » g andard < 
8, Extractive and Lambert Co. 38 OEsC:«1982. Investor from the gold standard at the end Hale at 
Distet Rindisteten — noe - - a 932. Investors who are willing to pay 200 per cent,  cumulati 
Am. Rolling Mills a. 314 Si} 20th Century Fox... If 31; premium for the 5s. ordinary shares must accept the risks ' shares at 
, "ee 736 72 . we a a os . 5()¢ 
Beth, Stecl Pref. 128" ssh 1248 salianiesiiliiiecs inherent in extending an established business in a competitive £126,503, 
oo Steel ... 254 243 244 Food trade, with the object of earning profits approximately three Profits, t 
SD. Steel ......... 76% 785765 Montgomery Ward 54} 57} 56} times as high as those achieved . ! 7 £24,203. 
US Steel Pref 141. 145—s«d2:46 i. a. oe or as high as those achieve hitherto. Hale and Halk | *¥-” 
Alaska Juncan ... Sears Roebuck ... 94] 93 93} (Tipton) is another offer for sale of preference shares at a small | Leadon 
we Te a United Drug ...... 148 | 14g 144 premium and 5s. ordinary shares < 9 , 10s. 2d. é 
American Metal... 43; 46; 463 Wades ......... a6}xd 36 on . Ss. ordinary shares at 120 per cent. premium, | gad. 
amen tailing = = 91 Wonlwarth ........ sik. 61Z.—s«@t rhis concern, which produces malleable castings, is at present 
eae 46 ; : oa con one im ie . . oe ; 
Bobn Aluminum... 458 46} 46} a 20} “fait operating at the highest rate of profits yet recorded. The ¢.7.C. 
Cerro de Pasco ... 55 585 583 Keener Grocery... 22 29 oot original vendors retain control through a majority holding of | P,°e"t 
Int. Nickel ......... 61; 62 62 Nat. Biscuit ...... 32 32: 3. the ordinary shares < aa ee tn on : § | ordinary 
a St = = Mat. Biscuit ...... dl = 1e ordinary shares and receive £173,375 in cash for the shares | Compan 
et 135 13 134 Standard Brands. 17} 175 174 agg [he company’s net assets are valued at £126,503. ate’ 
og Shane = > oo pen. Soneene & 101g a he offer, therefore, is designed on ‘ peak profits” terms, dosed 9 
Vanadium Corp 234 234 23% Lonillar ne os a —with which may be c raste its y a 
orp.... 2 2: 2% d 93; o% nay be contrasted the profits of 19 
Atlantic Refining. 15 314 318 Reynolds Tob B 7 iy 238 ik IONE aed aed N — I ” ts 0 1931, when 
Phillips Petroleum 448 45; 45; National Distillers 29jxd 28% 28} (2,562 was earned. No consideration of technakal B 
Shell ‘Union Pref, 129} 3a oof Schenley Distillers 50} 504 50 efficiency, either of this or other firms of similar size, can 
ef. 12 2 25 i aa Riis —aidaaihies : aaiad err rar 
od agate Ta 4 aii be directly related to a high capitalisation, unless it is Bay 
Send aa = “0 394 Commercial Credit 70% 70} 69% supported by a corresponding profits record stretching over | mgistere 
. _k tae Ce > - amen . “ . » is 
Texas Corp. ....... 428 ro os — ae. Foust it ait a full trade cycle. Statements “ for information only ”’ have os 
Ss 5 . St. is . d 
” ween published by Everards Brewery (in respect of the 5 pe ae. 
u eT 
cent. preference shares) and by Bay Hall Trust 
By courtesy of the Standard Statistics Company, Inc., : fans 
of New York, we prin joi i ; 
» oe ’ print the adjoining index figures of ISSUES OF THE WEEK Croyd 
ican values calculated on closing prices (1926=100) :— - preferen 
- January 1 to October 17, 1936, including conversions, Old Basis, £326,425,379. that = 
1935 1936 Be- January 1 to October 17, 1936, excluding conversions, Old Basis, £144,935,292. interest 
. ginning | Oct. 7, |Oct. 14,|Oct. 21 January 1 to October 17, 1936, including conversions, New Basis, £363, 143,381. accumu: 
Mar. 2) Dee 3 [Ape 2 Highest a Now 1936 | 1936 | 1936 January 1 to_October 17, 1936, excluding conversions, New Basis, £264,844,403. 
ey ie | a 
Net Sales National Savings Certificates, week ended October 17, 1936, Dr. £50,000. W 
847 Industrials ... | 74-5(t)|112-3 lia-7 | 139-2 |ia2-9. {135-6 136-8 | 139-2 distribu 
IS seeeeveecees . -O(w)| 42-8 60 - 2/ -§ | 58-2 | 60-5 0.0 
40 Utilities o-2 soa ) + bn ” =< os 3 + TOTALS OF CAPITAL ISSUES DURING WEEK 1936, of 
— sealed ictemnsamiiaie z 7 om al Nominal New share fu 
ae aie rs pom $7.7 121-3 | 97-7 Ke 6 \119-6 | 121-3 Capital Conversions Money 
erage yield*..... 02%} 4-06%] 3-60%| 2-95%| 3-22%) 3-42%| 3-38%,| 3-32 i ; ; 
(v) (}|High (c)|\Low (a) "7 | pS%,| 3°32% To the Public .. sisaike sesseeseeee 7,692,500 2,112,500 6,071,500 
To Shareholders only ..................0020+0+5 ccceceeeseee, 2,000,000 — 990,000 1,035,000 
. feeenaee By Stock Exchange Introduction me ws 7,717,000 Rand 
50 Industrial Common Stocks. (t) March 18th. (6) Oct. 14th. (c) April 29th By Permission to Deal ...............::::ccccceseeeeeeeeeeees 476,467 aa 682,255 © a 
. . i har 
(a) April 8th, (v) November 13th. (w) December 4th. Total Capital raised- Total offered for Subscription— is om 
Including Excluding Including Excluding e sun 
D a , Conversions Conversions Conversions Conversions Compa 
AILY AVERAGE oF 50 January | to date— £ £ £ £ 
AMERICAN Common Stocks (1926 = 100) 1936 (New Basis) 381,701,636 280,300,158 | Whole year (Old Basis)— oe 
: : 1936 (Old Basis) ... 336,584,379 151,991,792 | 1935'... 548,351,393 236,147,687 Reon 
: | | | | 1935 (New Basis)* 355,988,450 231,918,060 1934 ... 410,980,300 169,108,700 tobe: 
Highest*| Lowestt| Oct. 14 | Oct. 15 | Oct. 16 | Oct. 17 | | 5 25 3 iai't2e'700 | 1938 11, 467;9215 i] ; 
| 3 .15 | Oct. Oct. 17 | Oct. 19 | Oct. 20 | Oct. 1935 (Old Basis)... 259,494,003 131,124,700 1933 ... 467,921,500 244,780,500 ins 
| | | - oe January 1 to date (Old Basis) drawin, 
’ ; — I ce oa 335,940,627 145,928,927 1932 ... 2,699,684,265a 188,909,963 § 
163-0 126-2 | 159-6 | 159-4 | 161-1 162-1 | 162-4 | 162-10] 163-0 1933... 417,623,324 230,897,884 | 1928 ... 683,000,056 369,058,073 phe 
: oe —s is ee: 504,011,033 329,981,302 | has issu 
> eee (a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
October 21st. t January 6th. 3} per cent. War Loan. r 
* Including securities for which “ permission to deal" was given in forty-three weeks | 
TOTAL DEALINGS In New YorK ended October 26, 1935. Arge 
| 3h per 
eg at a acca Nature of Borrowing (Excluding Conversions) Guarar 
| ct, 19 x. 7* - 2 ‘ 
c — t. 17 Oct. 19 Oct. 20 | Oct. 21 Debentures Preference Ordinary > } jan él 
—_—$__—____—_—_ January 1 to date— £ £ f ; januat 
itil | | 1936 (New Basis) ..... scceeeeeeeee 98,748,271 32,918,612 148,633,275 280,300,18 
ee 1936 (Old Basis)......... r=" 80/739,859 17,299'890 $3,952,043 151,991,792 
Ss . 739, ’ 952, 
Sends (Thocs oo oe | 2,050 1,150 | 1,890 | 1,670 1,630 1935 (New Basis) ..........++. . 96,362,706 43,115,472 92,439,882 231,918,060 | — 
reg » ye _— | 15,110 7360 | 13510 | 12490 | 12,2 1935 (Old Basis) ........s.csc0008 72'367.551 27,525,024 31,232,125 131,124,700 e wl 
: | Whole year (Old Basis)— cent. o 
Shares (Thous.) ..... ); 48 | 46 264 457 | 403 401 192 212,917,900 45,062,600 111,177,600 369,158,0 | into a 
ee 1933........ sersestenssevesesee™™" "=" 999'064,300 12,733,700 9,982,500 244,780,50) | 9, 
1934 102,769,300 21,461,000 44,878,400 169, 108,700 7 Po 
167,185,509 31,696,741 37,265,387 236,147,697 | Noven 
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October 24, 1936 


PUBLIC OFFERS 


ollie rg 500,000 3 per cent. stock 

Corporation.—Issue of £1,500, : s 

BL per cent. Redeemable at par by November 15, 1963, or 

ft o fNovember 1953, at three months’ notice. Proceeds for 

= ment of temporary loans, etc. (£875,000) and balance for 
ay ' 


repa) ». Estimated population 1936, 176,400. Net 
i expenditure. ‘Ss < I . 
capital eX} 1936-37, £1,578,738. Outstanding debt at May 31, 


eable value 
1036 £5,452,090. 
ies County Council.—TIssue of £1,200,000 3 per cent. stock 
99} per cent. Replaces £772,447 short-term loans and for 
at al works. Redeemable at part, November 15, 1963, or after 
abet 15, 1958, on three months’ notice. Net debt £1,250,726, 
a which (632,954 revenue producing. List closed 12.25 p.m. 
0 £632, 
October 20th. 


Philip Hill and Partners, Ltd.— Issue of 1,250,000 5 per cent. 

ulative {1 preference shares at 2ls., and 1,250,000 5s. ordinary 
on sat 15s. Incorporated March 31, 1932, as issuing and finance 
. Net assets, £1,303,186, combined profits, Philip Hill and 
partners and Quadrant Trust, years ending in: 1933-4, £95,648 ; 
1934-35, £179,364 ; 1935-36, £291,920 List closed 9.1 a.m., 
October 20th Heavily oversubscribed. 


tates, 8s. 23d. in the f. 
\c > 4 L 


BY OFFER FOR SALE 


Everards Brewery, Ltd.—-Offer for sale of £600,000 4 per cent. 
debenture stock at 102 per cent. Lazard Brothers purchase stock at 
98, plus 14 per cent. expenses and 280,000 5 per cent. fl preference 
shares at 20s. 6d. eac h. Debentures repayable at 103 by September, 
1976 or from September 1946 on three months’ notice. Net assets, 
March 31, 1936, £1,476,181. Profits after depreciation, years to 
September : 1933, £81,632; 1934, £86,877; 1935, £91,134. List 
closed 9.5 a.m., October 20th. Ov ersubscribed 


Hale and Hale (Tipton), Ltd.—Offer for sale of 190,000 54 per cent. 
cumulative 10s. preference shares at 10s. 6d. and 190,000 5s. ordinary 
shares at lls. Specialists in malleable iron castings. Net assets 
£126,503, acquired for £199,900 in preference and ordinary shares. 
Profits, before depreciation: 1933, £8,279; 1934, £18,518; 1935, 
{24,203. Six months to June, 1936, £14,803 (after depreciation). 
London Industrial Finance Trust acquired preference shares at 
10s. 2d. and ordinary shares at 10s. Lists closed 9.5 a.m., October 
2nd. Heavily over-applied for. 


(.T.C. Bazaars (South Africa), Ltd.—Offer for sale of 125,000 6 
per cent. cumulative {1 preference shares at 21s., and 250,000 5s. 
ordinary shares at 15s. Acquires C.T.C. Bazaars and Cape Trading 
Company Properties. Combined profits after depreciation, years 
to June 30th: 1933, £35,955; 1934, £24,150; 1935, £35,140. List 
closed 9.5 a.m., October 20th. Substantially oversubscribed. 


BY STOCK EXCHANGE INTRODUCTION 


Bay Hall Trust, Ltd.—Particulars of £800,000 3} per cent. “A” 
registered debentures, sold at 98 per cent. less ? per cent. 
commission. Bulk of proceeds to redeem outstanding 4 per cent. 
Notes. Total assets, £1,363,125; profits 1935, £92,211. 


, 


BY TENDER 


Croydon Gas Company.—Sale by tender of £103,883 4 per cent. 
preference stock at minimum price of £106 per £100 yielding at 
that price £3 15s. 5d. per cent. Net revenue, after debenture 
interest: 1933, £93,485; 1934, £95,549; 1935, £97,745. Total 
accumulated funds December 31, 1935, £183,084. 


BONUS ISSUES 


W. T. Henley’s Telegraph Works Co.—-The directors recommend 
distribution to ordinary shareholders on register at December 31, 
1936, of bonus ordinary shares in proportion of one new ordinary 
share fully paid in respect of each share held on that date. 


ISSUES TO SHAREHOLDERS ONLY 


Rand Leases (Vogelstruisfontein) Gold Mining Company.—Offer 
to shareholders £900,000 5 per cent. debentures at par to repay 
the sums advanced by Anglo-Transvaal Consolidated Investment 
Company and Johannesburg Consolidated Investment Company 
amounting to 4582,000. Shareholders can subscribe at par in the 
proportion of £30 of debentures for every 100 shares registered on 
October 31, 1936. Debentures will be redeemed at par by 10 annual 
drawings commencing January 1, 1941. 


Sphere Investment Trust, Ltd.—The Sphere Investment Trust 
has issued 100,000 6 per cent. cumulative preference of {1 at 27s. each. 


CONVERSIONS AND REPAYMENTS 


Argentine Government Conversion Loan.—Issue of /£2,500,000 
per cent. sterling bonds Holders of Argentine Railway 
Uarantees Recession 4 per cent. Bonds, offered exchange at par 
and £15 10s. cash. New Bonds repayable in sterling on or before 
January 1, 1972 and in whole or part on three months’ notice. 


Associated Newspapers.—The directors have decided to redeem 

€ whole of the company’s 44 per cent. 10-year notes at 107 per 
cent. on February 1, 1937. Holders are offered the right to exchange 
Into a new issue of £1,000,000 in 34 per cent. 15-year notes. At 

per cent., repayable annually at 101 per cent., beginning on 
November 1, 1938. Any balance not redeemed will be paid off 
on November 1, 1951, at 101 per cent. 
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LONDON NEW ISSUE PRICES 
Stock or Share | a | Paid | Oct. 14, 1936 | Oct. 21, 1936 
| | } 

Sila Tee OG, Wh. civesiccesisecctdssatinic | 9/3 2/6 | ja 3d.—6d. pm 
Anti-Attrition Metal (2/- Ord.) ......... | 3/-| 3/-}{ 6/—6/3 6/9-7/- 
London County Council 3% 1956-61... } 99 | 29 | 1-1} pm 4-1} pm 
NS RES 99} | 244 par-}pm |= }dis-par 
Morris Motors (5/- Ord.) ..........s.ceeeee e sil ad 40/6—41/- 
New London Properties 6% Pref. {1 ... | 20/- | 10/- | ter . par~ 6d. pm 
SUMENTMETEE  “Ghindnaccaccauaidaduncageomeaddees |} 3/-} 3/-| 3/10§—4/1 4/—4/3 
Stanley Motors Ord. 4/— .......ccceeeeeees | 4/6| 2/6} 6d.-1/-pm | 9d-1/3 pm 

Es DG Ws BO a icasmnccsnccsenssecses | 20/6 10/6 1/3-9d. dis 1/6-1/- dis 
Sydney C.C. 4%..... 99 59 21-3$ pm 34-44 pm 
Waite and Sons (2 er, ou — 2/6-2/ 
Wallpapers (Cons.) 2/— ........scesccccccees | 2/6 2/6 2/6-2/9 | 2/3-2/6 





TRANSVAAL GOLD OUTPUT 
STATISTICS FOR SEPTEMBER 1936 






































ltevenue calculated on basis of £6 17s. Od. per fine ounce) 
pee of Mine a fe nal ies Profit awe 
and Group le ine ozs. | Valen | Per Ton 
| | | 
Anglo-American 
Corporation | £ | £ £ s. d. 
Brakpan Mines........ 135,000 is 243,441 136,475 | 106,966 i 
Daggafontein Mines.. | 130,000 | -— | 266,366 138,097 128,269 
Springs Mines ......... 143,300 ea | 302,905 | 138,309 | 164,596 
West Springs ......... | 103,000 109,146 | 76,308 32,838 
Central Mining— | ‘ | 
Rand Mines | £ £ e 4. 
CO TE seccieseviccs | 107,000 20,769 | 142,535 on 19,933 22 11-0 
Cons. Main Reef...... | 156,000 | 393,340 | 207,779 | a 46,559 20 8-0 
Crown Mines........... 353,000 85,616 | 587,238 | ‘ane | 251,473 19 0-3 
Durban Roodpt. Deep; 85,000 17,579 | 120,509 | éas | 19,245 23 9-9 
East Rand Prop...... 205,000 46,925 | 321,908 | eee 91,413 22 5-9 
Geldenhuis Deep ee 62,000 10,952 75,116 one 14,520 19 6-6 
Modderfontein B .... 838,000 15,404 | 105,883 | i 42,869 14 3-9 
Modderfontein East. | 102,000 | 21,461 | 147,034 | 49,276 | 19 2-0 
New Modderfontein.. | 196,000 41,312 | 282,550 | 138,537 14 8:3 
Nourse Mines.......... 82,000 17,094 | 117,345 | 23,034 23 0-0 
Rose Deep lL 70,000 12,590 86,253 | 12,302 | 21 1:5 
General Mining | £ £ e @ 
Van Ryn Gold ....... 61,000 eee 58,862 | ese 9,016 16 6 
West Rand Cons...... 165,000 | ese 235,069 soe 94,627 ee 
| — | | | cri q— 
Goldfields £ | £ ae 
Simmer and Jack ...! 100,000 21,114 | 144,629 see 40,441 20 104 
Robinson Deep ...... | 107,000 27,112 185,719 eee 79,715 19 10 
Sub-Nigel ............:. 57,000 42,307 289,810 eae 193,684 33 9-2 
{— - _|—-— —— - - -_-——- -— — as _ 
Johnnies Group | | | £ i 4 ae d 
East Champ D’Or.... | _ 10,000 |} 13,368 oe 2,492 | 21 9 
Government Areas... | 214,000 453,579 | on 265,144 17 10 
Langlaagte Estate.... | 93,000 | 106,905 a } 26,187 17 7 
New State Areas...... 123,000 wae 265,489 | nae 154,149 18 4 
Randfontein Estates. | 388,000 | .... | 468,158 |... =| «151,161 | 16 6 
Van Ryn Deep ....... 106,000 138,612 | | 45,108 17 9 
Witwatersrand 87,000 95,058 12,022 | 19 5 
Johnnies Group Total |1,021,000 | |1,541,169 | 656,263 17 6 
daniel |——— an -| ———_|___—_— 
Union Corporation | | £ £ £ 
East Geduld .......... 118,000 | 34,431 235,723 101,870 133,853 
Geduld Prop. ......... | 108,000 27,711 190,778 76,336 114,442 
Modder Deep ......... } 49,500 8,424 57,852 38,651 19,201 
|—- ——-| ——-—— , —--——|-—-—- panier sesdensciaiaaaintonts 
Other Mines | £ £ £ a ¢ 
Glynn’s Lydenburg . | 8,500 2,643 18,116 5,122 30 6-9 
Luipaards Vlei ....... | 46,500 | 9,885 | 67,711 one 18,077 21 8-3 
New Kleinfontein ... | 67,500 12,033 83,904 63,852 20,052 18 11 
Transvaal Gold ...... 23,500 4,579 | 31,405 aia 6,675 21 0-6 
Witwatersrand Deep 51,000 9,879 | 67,520 | 55,912 11,608 





! 1 


TRANSVAAL OUTPUT, EMPLOYMENT AND WORKING PROFIT.— 
Gold output, September, 1936, Witwatersrand, 947,855 fine ounces ; outside 
districts, 19,473 fine ounces ; total, 967,328 fine ounces. Value for purposes 
of declaration, £6 17s. 0d. Total output, August, 1936, 964,517 fine ounces 
The number of natives employed at end of September was: Gold mines 
295,981 ; coal mines, 15,169; total, 311,150. Total estimated working profit 
for September, 1936: Witwatersrand, £2,587,673; outside districts, £11,797; 
total, (2,599,470. Comparable figures for August 1936: Witwatersrand, 
{2,662,567 ; outside districts, £11,994; total, £2,674,461. 








OIL OUTPUTS 


ANGLO-IRANIAN Ort Company, Ltp.—Production in Iran for the month 
of August amounted to 731,000 tons, making a total of 5,516,000 tons for 
the first eight months of 1936. 

British BuRMAH PETROLEUM CompaANy, Ltp.—Production of crude 
oil by this company for the month of September was 39,268 barrels. 

THe Mexican Eacte Ort Company, Ltp.—Production for the week 
ended October 3, 1936, was 550,000 barrels. Production for the week 
ended October 10, 1936, was 572,000 barrels. 

VENEZUELAN O1L Concessions, Ltp.—Production for the week ended 
October 17, 1936, was: Bolivar district, 735,068 barrels; Maracaibo 
district, 26,186 barrels; total, 761,254 barrels. 
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COMPANY MEETINGS, &c. 


GOLD EXPLORATION AND FINANCE COMPANY 
OF AUSTRALIA, LIMITED 


FAVOURABLE DEVELOPMENTS 


The second ordinary general meeting of thi: 


company was 

held, on the 19th instant, in London, the Right Hon. L. S 
Amery, M.P. (the chairman), presiding 

The Chairman, in the course of his speech, said In con 


sidering our various investments I propose first to deal with our 
interests in the State of Western Australia 


These include 349,400 
fully-paid 


273,450 
Our shareholding represents 


shares, and the option over an 
shares, in Gold Mines of Kalgoorlie 


between 29 


additional 


and 30 per cent. of that company’s issued capital 


The past year’s work on the Gold Mines of Kalgoorlie properties 
has been thoroughly satisfactory and affords encouragement for 


the future. 
In Triton Gold Mines we have a direct interest of 139,720 
shares, or say, 15 per cent The company paid its first dividend 


of 6d 


a similar amount payable on November 12th 


per share in July, and has declared a second dividend of 
The chairman of 
the company, Sir Colin Fraser, at the annual meeting, expressed 
the opinion that, subject to satisfactory conditions continuing 
the company would pay dividends at the 


Of 20 per cent 


rate of 2s. per share 
per annum. 
WESTER 


MINING CORPORATION 


Ihe balance, and, indeed, more important section, of our 
interests in Western Australia is represented by our holding of 
approximately 95 per cent. of the capital of Western Mining 
Corporation. That corporation holds about 81 per cent. of the 
(apart Central Norseman Gold 
Corporation, which has within its leases and reservations by far 
the greater part of the important Norseman gold field. The 
first unit of the milling plant on this property started up in 
April, and to the end of September had treated approximately 
15,500 tons of ore for a yield of 4,408 oz 
Australian currency £37,866. 

In Cox's Find, 
holds a 75 per 


share capital from options) of 


of fine gold, worth in 


near Laverton, 


cent. 


Western Mining Corporation 
Now that the mill is running 
profitably, the development of the mine at greater depth is being 
pushed ahead and the exploration of the leases for extensions 
of the known ore body and for possible parallel lodes, will be 
undertaken. 


interest. 


Generally, our interests in Western Australia are progressing 
well. In this connection it may not be out of place if I state 
that the Western Mining Corporation, Gold Mines of Kalgoorlie, 
lriton Gold Mines and Gold Exploration and Finance Company 
have together expended over £1,270,000 (Australian currency) 
in exploration and in the acquisition, development and equip 
ment of gold-mining properties in Western Australia. I 


am 
confident we shall soon begin to receive rewards which will 
eventually reach a level commensurate with the risks we have 


run and the confidence we have displayed, 


POSITION SUMMARISED 


Summiarising the position, in Western Australia we appear to 
bea justified in regarding our interests in Central Norseman, 
lriton and Gold Mines of Kalgoorlie, on what is already known, 
ag of major importance, while Cox’s Find promises well and 
Cosmopolitan and Great Fingall are possibilities ; in Victoria 
the Gold Dredging Company should yield satisfactory profits, 
while the estimates on which we based our big investment in 
Bendigo will, we hope, be justified by the results. Next 


year 
should be marked by a substantial increase in production from 
the properties in which we are interested, both in Western Aus- 
tralia and Victoria, and I am hopeful that in 1938 we shall have 


completed the period of exploration, development and equipment 
which, while trying and costly, must precede production as is, 
of course, essential to success. 

We have grown into a big business, 


and that requires corre 
sponding finance. 


As you were advised last year, it has been 
necessary to supplement the original £525,000 raised by the issue 
of shares in 1934, and for this purpose an issue was made in 
July last of £500,000 convertible six-year notes, to pay off the 
amount of a temporary loan which had been raised and to 
furnish the further capital required for exploration, development 
and equipment. The funds provided by the issue will, we 
believe, enable us to finance our share of the cost of bringing 
our major interests to a revenuc-producing stage within a reason 
able period. 


rhe report and accounts were unanimously adopted 


October 24, 1936 
$$$ nr 
PERAK RIVER HYDRO-ELECTRIC POWER COMPANY 


LIMITED 
BIG EXPANSION AND GOOD PROSPECTS 


MR GEORGE BALFOUR’S SPEECH 


The tenth annual general meeting of the Perak River Hydr 
y¥ OTo- 


Electric Power Company, Limited, was held, on the 22nd 


instant, at Winchester House, London 

Mr George Balfour, J.P., M.P. (the chairman), saiq that the 
report and accounts submitted were the tenth presented since 
the incorporation of the company but the first since the capital 
reorganisation effect Regarding that 
scheme, it was interesting to note that the shares exchanged 
for the old 7 per cent. participating debentures at to-day’s market 
price would provide repayment in full, together with all unpaid 
interest to date of Federated Malay States loan at 


to-day’s date represented by preference shares was equal to fe. 


scheme was carried into 


settlement. 


payment of the loan in cash with a considerable surplus, and that 
surplus, together with the value of shares received for the old 
preference and ordinary shares, represented a substantial valy 
against their shareholdings, which, without reorganisation, myst 
have been entirely lost. 

During the year 50,000 preference and 50,000 ordinary shares 
had been placed at par to provide funds to meet urgent require. 
ments, and, in addition, 8,835 ordinary shares had been given 
the Kinta Electrical 


their total holding wa 


in exchange for shares in 


Distribution 


Company, in which now 683,460 shares 


of $1 each out of a total of 700,000 shares. 


GROWTH OF BUSINESS 


The maximum load recorded was 36,800 kw 
the the sold were 
176,287,000 compared with Those increases were 
linked to the condition of the tin industry and reflected the effect 
of a twelve 


compared with 


23,200 kw. for units 


previous and 


111,864,000. 


year, 


months’ average Malayan tin quota of 60.45 per 
compared with 32.8 per cent. for the previous year. The 
revenue from the sale of current, etc., amounted to £398,713, 
after providing £40,000 written off stores and plant on con- 
sumer’ which compared with £260,205 in the previous 


cent., 


premise 
account, after 

Phere had 
Generation at /6 


provision for £23,000 written off stores and plant. 
been a expenditure. 
7,682 showed an inc rease of £40,804, of which 


considerable increase in 
{33,439 was accounted for by increased expenditure on coal due 
to additional steam operation Distribution at £36,267 showed 
an increase of £8,318, largely due to expenses incurred in divert- 
ing lines to meet mining conditions and normal increase due to 
extension of business. 


POSITION AND OUTLOOK 


Output and revenue for the first two months of the current 
financial year were satisfactory and showed a moderate increase 
compared with the corresponding period of the previous year. 
Last year he had pointed out that they would, with increasing 


load, draw a larger proportion of their supply from the steam 
generating stations, and that was borne out by the figures 
before them. They had had to resort to steam plant to meet 


the ordinary daily demand. In the absence of any great depres- 
sion they would require to operate that plant daily, and the 
expenditure on coal would increase in proportion to increased 
output. Therefore, any increase in output and in receipts from 
the sale of that output would show a smaller percentage of net 
revenue than the output to date. 

Taking into account all the operating conditions, he thought 
he could venture to forecast that if they continued on more of 
less the same average tin output they could look forward to 4 
moderate increase in revenue during the current year. Theit 
relations with the Government and with their consumers were 
excellent and, he believed, rested upon a solid foundation of 
mutual He hoped that by the conduct of theif 
business they would continue to maintain the trust and confidence 
which had been established. 

The credit of net revenue account, £264,543: 
together with £11,947 brought in, amounted to £276,490, ant! 
after providing prior lien and debenture stock interest, sinking 
fund, depreciation reserve and preference share dividend, there 
was a balance of £73,062 out of which the directors recommended 
the payment of a dividend of 6 per cent., less income tax, 0 
the ordinary share capital, requiring £63,682, leaving to be 
carried / directors’ further remuneration 4 
provided in the Articles of Association, £9,379. 


confidence. 


balance at 


forward, subject to 
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RUBANA RUBBER ESTATES, LIMITED 
SOUND FINANCIAL POSITION 


twenty-sixth ann ul general meeting of the Rubana Rubber 


The 
held on the 22nd instant, at 85 Grace- 


Estates, KC 
- Street, London, I. 
church Stre¢ 


Limited, was 


‘ 


Mr F. E. Maguire (¢ hairman of the company), in the course of 
bis speech, said: —The accounts show a profit of £10,319, as 
compared with £11,815 carned during the previous year. The 

jount available is 456,628, out of which we recommend 


total an 
the payment of a dividend of 3 per cent. For the company’s 
previous financial year, 1934-35, the permissible exports under the 
Rubber Regulation scheme averaged 77} per cent. of our standard 
production, while during the year we are now reviewing, 1935-36, 
the average Was reduced to 62 } per cent. 

Our crop for 1935-36 was in consequence less by Over 400,000 Ib. 
price for smoked sheet during 
than for the year 


As showing the slow 


than that for 1934-35, and as the 
1935-30 averaged only .189d. per Ib. more 
before, we naturally show a smaller profit. 
put, as I hope, the sure working of the Rubber Regulation scheme, 
it is interesting to note the trend of restriction and price during 
the company’s last two finan ial years. 

In 1934-35 the rate of restriction was being steadily increased, 
but the price of rubber was almost equally steadily going down. 
In 1935-30 the increase in restriction was continued till October, 
after which it remained steady for the rest of the year, towards 
the end of which came the announcement that restriction would 


be reduced in July, but during this second year the price was on 
the upgradk 

To-day, with a cut of 35 per cent. in force, the price is 1d. 
per Ib. better than it was at our last meeting, when the cut was 


stocks at the 


tons in the 


yo per ceut., while world end of August show a 


decrease of no less than 193,000 twelve months. 


these show that the scheme is now working 


<° nal 
smoothly ahha 


] think figures 
effectively, so that while we do not expect, nor wish, 


for anything like the inflated prices of boom years, we may look 
forward to earning reasonably good profits for some time to come. 


The replanting programme which I mentioned last year is now in 


full swing Che balance sheet shows that the company is in a 
very sound financial position. 
The report was unanimous lo 


TRINIDAD LEASEHOLDS, LIMITED 
DEMAND FOR “REGENT’’ SPIRIT 


The annual general meeting of Trinidad Leaseholds, Limited, 


vag held, on the roth instant, in London. 
Mr A. W. Roge 
report and accounts, said that the financial position of 
pany had again improved 
to £669,128, an increase of £119,636 on the previous year. 
dividend of 7} per 


rs (the chairman), in moving the adoption of the 
the com- 
Oil profits and other revenue amounted 
An 
interim cent. had been paid, and it was 
proposed to pay a final dividend of 174 per cent., less income tax. 
The vear under review had been one of general expansion for the 
Prinidad, 


Lheir 


il industry in ind in that the company had taken a 


prominent part company had or had promised, 


acquired, 
considerable further acreages in various areas. 

The important expansion of their petrol business in the United 
Kingdom market 
public ot the 
spirits 


was proof of the recognition by the motoring 


excellent various Regent motor 
Until April last 


petrol, 


qualities of the 


Which they claimed to be unsurpassed. 


year they had marketed in this country three grades of 


Regent Super’’ and Regent Benzol Mixture’’ No. 1 grades 
and ‘Regent ’’ in the commercial grade. Since then a fourth 


grade, ‘‘ Regent Ethyl,’’ had been put on the market to meet the 


tequirements of that section of the motoring public who wanted 
\ spirit of exceptionally anti-knock 


\ alues. 


high quality in respect of 


The United Kingdom was dependent on foreign countries for 


nore than 75 per cent. of its oil requirements, and it would 
lefinitely appear to be in the national interests that all potential 
sources of supply within the Empire should be explored and 
developed, with the tive support and encouragement of the 
British Government. It was earnestly to be hoped that the efforts 
now being made towards that desirable end would be recognised 


by the treatment for 


been sought, would 


: and that 
Empire produced oil products, w! 


d€ granted. 


Imperial Government special 


ich had long 


S 


} } 


It was proposed to increase the capital to {1,700,000 by the 


treation of 200,000 shares of 41 each, and it was proposed to issue 


the shares to the shareholders at £3 15s. a share on the basis of 


one new share for every four held 
lhe report was unanimously adopted and the proposed increase 

Dee Se . 

‘capital was approved. 


( 


THISTLE-ETNA GOLD MINES, LIMITED 
INCREASE OF CAPITAL APPROVED 


An extraordinary general meeting of Thistle-Etna Gold Mines, 
Limited, was held on Friday, October 16, 1936, at the Institute 
of Chartered Accountants, E.C., to consider, and if 
thought fit, pass a resolution increasing the capital to £150,000 


London, 


by the creation of 120,000 additional shares of 5s. each. 

Sir G. B. H. Fell, K.C.I.E., C.S.1. (the chairman), said that 
the programme which they had set before them had been carried 
out during the past two years according to plan, but it took 
longer, especially during the initial stages, than they had expected. 
On the other hand, the results achieved had more than fulfilled 
their expectations, and he thought shareholders would agree that 
recent developments had been most satisfactory and gave promise 
of their ultimately being able to mine and treat ore of a better 
grade than they had anticipated when the company was formed. 


SPEEDING UP DEVELOPMENT 

fhey had to decide now whether to continue their original 
programme and gradually develop sufficient ore to furnish 40,000 
tons per year to the mill, or whether to take the opportunity of 
increasing their capital and so be in a position to speed up the 
development and equipment of the mine, and thus bring nearer 
the time when their venture might be expected to yield good 
They had decided unhesitatingly to ask the share- 
holders’ approval of the second course. With the recent collapse 
of the gold bloc and the consequent rise in the value of gold, 
the prospects of the gold mining industry had definitely improved, 
and there additional those who were 
in the industry to take every legitimate opportunity to 


dividends. 


Was encouragement to 
engaged 
increase and expedite production. 

The exact terms on which an issue would be made had not been 
finally decided, but they hoped to be able to settle the matter 


in the course of the next few days, and their decision would 


once be communicated to the shareholders. 


Phe resolution was carried unanimously. 





BATU RATA (SUMATRA) RUBBER PLANTATIONS, 
LIMITED 


INCREASED PROFITS 


Che twenty-sixth annual general meeting of this company was 
held on the 21st instant, in London. 

Mr M. S. Parry, J.P., the chairman, said that they were able this 
year to present a more favourable balance-sheet. The profits had 
increased by {2,293 and they were proposing a dividend of 3} per 
cent. which equalled od. per share, less tax. The directors felt that 
the improvement in the outlook and general conditions justified 
some drawing upon accumulated profits of the past for the purpose 
of that dividend. After setting aside for special reserves £1,200, 
they still had the fairly substantial carry-forward of £4,006, which 
was more or less the same figure as the actual profits. 

The crop for the year was 239,779 Ib. less than that for the previous 
year, which had necessitated the cessation of tapping operations 
during February and March in order to bring their surplus to the 
Their standard production assess- 
that for 1937 was not yet known, 


recognised permissible stock. 
ment for 1936 was 1,256,864 Ib. ; 
but there was every reason to hope for an increase both in the assess- 
ment and in the exportable quota. 

Expenditure on the estates had been less than in the previous 
year, and, despite the smaller crop, the cost per pound was only 
slightly higher. On the other hand, it was most satisfactory that 
the gross selling price was 111d. per pound above that of the 
previous year. It was a relief to that Holland had gone off 
the gold standard, and, as far as the general conditions of the rubber 


know 


planting industry went, the prospects seemed very favourable 
The report and accounts were unanimously adopted. 

















Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverie Street, Fleet 


Street, London, E.C.4. 
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CABLES INVESTMENT TRUST, LIMITED 


PROMISING OUTLOOK 


Inve 
Trust, Limited, was held, on the 19th instant, at the Incorporated 


tment 


The first ordinary general meeting of the Cables 


Accountants’ Hall, Victoria Embankment, London, Mr John C 
Denison-Pender (the chairman) presiding. 

The Chairman, in the course of his speech, said that the income 
for the period under review had amounted to £273,571, and the 
expenses to £10,856, leaving a balance of £262,715 The director 


proposed to pay a dividend on the ordinary shares of 14 per cent 
absorbing £30,000, and to carry forward the sum of £8,102 Chey 
that a full 


1936, should, in the absence of unfore 


were satisfied year’s income on the securities held at 


June 30, een circumstancs 


exceed the amount of £315,000 referred to in the prospectus. The 


period covered by the first report and accounts of the company 


had witnessed great unrest in the sphere of European politics. In 


those circumstances the continued progress of recovery in thi 
country was the more remarkable. 

As regarded the distribution of the securities at the close of their 
financial year, 50} per cent. were in bonds, 113 per cent. in prefer 
ence, 38 per cent. in ordinary and, oi the whole, 83} per cent 
were securities of, or registered in, the Briti Empire Op] 
tunity had been taken to increase to some extent the holdings of 
ordinary shares, and, up to date, that policy had proved highly 
profitable. Profit on sales of investments and forward exchangt 
contracts aim ted to £43,727: 

The outlook curities, especially those of the British Empire 
and the United States of America, appeared to be full of promise, 
provided that no untoward political development should mate- 
rialise ; while the recent Anglo-French-American currency agree 
ment could be regarded as one of the greatest contributions of 
recent times to the work of restoring international trade 


taken advantage of the high price 


sufficient to 


They had recently and low 


yield of some of their securities to realise a sum 


purchase {93,000 of their 34 per cent. debenture stock. That wa: 
in addition to the £15,000 purchased and cancelled for the year 
1936 in accordance with the provisions of the trust deed 

The report and accounts were unanimously adopted, and a 


} 


resolution providing for the conversion of the issued preference and 


1 


ordinary shares of the company into stock was approved 


HOSCOTE RUBBER ESTATES, LIMITED 


INCREASED DIVIDEND 


Ihe fourth ordinary general meeting of Hoscote Rubber Estates, 
Limited, was held, on the roth instant, at 1-4 Great Tower Street, 
London, E.C. 

Mr Eric Macfadyen, the chairman, said that the net cost of the 
planted acreage was about {29 per acre. The 
mainly due to a reduced crop. A company ending its 


rise in costs was 
financial 
period last June had to work against the handicap of a lower 
exportable percentage than in the preceding twelve months. In 
the company’s case they had new areas ranking for assessment 
for the first time, but even so the crop accounted for was down by 
more than 10 per cent.—and that had had an appreciable effect 
upon the incidence, per pound, of overhead charges. The year 
before they had tapped, on the average, three-quarters of their 
mature trees; this year only half. As, however, the price they 
obtained for their rubber was better by three farthings per pound, 
they brought in a larger net profit than the year before. 

In the 


lower costs, and—with luck—a better price. 


current period he looked to see an increased output, 
If those hopes were 
fulfilled, the promise he had held out a year ago of progressively 
improving results would continue to be justified. 

If they cleaned up the balance sheet by eliminating the balance 


#500 to 


of their reconstruction expenses, and added income-tax 


reserve, as recommended, there would be enough left to pay a 


4 per cent. dividend—against 24 per cent. a year ago, and to carry 
forward £848 more than was brought in. A rubber company had 
to work their 


present nominal capital represented a modest return on the money 


hard for its living these days, and 4 per cent. on 


the original shareholders had put into the business, but they had 


known worse times and could look forward to better. gut for 
i] 


the triumph of co-operative effort, which had rest ] 


ted in the inter 


national regulation of the industry, they would still be wallowing 


their I ] 


in the mire of over-production ; estates would be under- 
cultivated, their staffs underpaid, and the shareholders would be 
going without any return at all They had a good deal to be 


thankful for. 


rhe report was unanimously adopte 
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CHOSEN CORPORATION, LIMITED 





MR PORTMAN’S STATEMENT 


rhe thirteenth annual general meeting of the 


Chosen Corpora. 


tion, Limited, was held the 20th instant, at Winchester H 
London, Mr G. W. B. Portman presiding Ouse, 
Phe Chairman, in the course of hi peech, said that in view of 
the discu 1 tl took place at the extraordinary meeting in 
July regarding the report which the company’s auditors had be 
isked b Line ( I 1 pre] re it would be = 


‘a matter of Satisfaction 


ry satisfactory and re 
assuring report of Mr Ha Bell, chartered accountant All th 
. de 

obligations of the | ue Fran Asiatique toward er 
akc jue towards the company 
had been met in full, and the bank was under no liability of any 
, = . y 
kind towards the company. ; 

{ V D CRITICISMS 
Following certain I versions and othe r adverse Criticisms 
C sms 
that had been mace the directors had instructed the auditors 
and solicitors to look in a number of matters, and the pro 
fessional char; incurred and other expenses involved as : 
. c 
result of the attacks upon the board had meant an expenditur 
luring the year of iny thousands of pounds. ‘The directors fe} 
that the shareholder would agree that the charges against the 
directors had been made without a due sense of responsibility 
and it was at least satisfactory to the board to be able to present 
the unqualified certificate of the company’s auditor 
PROFIT AND DIVIDENDS 


Ihe balance of profit and 1k 


transferred from 


amounted to £39,212, including 


{11,968 share premium 


account An interim 


dividend of 5 per cent. w 


had 


be carried f 


paid in June and a further 5 per cent 


! fully-paid shares, leaving £7,344 to 


since been paid on the 


rward 


It was expected that at the annual meeting of the Nurupi next 


month a substantial dividend would be paid, and, in turn, the 


Chosen directors expected to declare the usual interim dividend 
in December 
All the resolutions submitted were unanimously approved. 


SEAGER, EVANS AND COMPANY, LIMITED 
AN IMPREGNABLE POSITION 


| , Evans and 


at Caxton Hall 


The thirty-eighth annual general meeting of Seager 


Company, Limited, was held on the 21st instant 
London 

Sir Allan Horne (the chairman) said that his predecessor last 
year had given a comprehensive outline as to what the directors 
were doing to place the company in an impregnable position and 
how it was their intention in a number of directions to increase the 
productive capacity, distribution and the selling organisation. All 
that had been done, and the programme laid down in 1934 had been 
more than justified. \s had been said, they intended to hasten 
slowly, but at the same time they did not intend to lose any 
opportunity to increase the earning power of the company. It was 
therefore with a great deal of satisfaction that they were able to 
meet the 


had been largely realised, although even now the company had 


hareholders, knowing that the directors’ anticipations 
not as yet reaped the full measure of benefit from the widespread 
reorganisation which had been effected throughout the company 
and its subsidiaries 

The company and its interests continued to occupy a position 


of marked financial strength. Current assets, including stock in 
trade, sundry debtors and cash in hand, showed a surplus of 
£195,065 over current liabilities, or approximately 52 per cent. of 
the issued share capital. Further substantial sums had _ been 
expended during the year in connection with their sales, advertising 
and promotion programme. 

Their principal product, Seager’s gin, had been placed on 4 
and at the same time they had placed Seagers 
in the forefront. To-day they had by far and away larger 


sales of that type of product than any competitor. They had also 


basis, 


national 
cocktail 


increased enormously the sales of Seager’s egg flip, which was 
recognised more and more as being a unique pick-me-up. In 
addition, they had increased the sales of Segavin, the finest wine 
value on the market. The volume of their sales was increasing ata 
very 
competition which they had to encounter. 

In conclusion, the Chairman said that they now had a company 


resting on solid foundations, and they anticipated another 
satisiactory year 
[he report was unanimously adopted 


atisfactory rate, despite the strong and _ well-organised | 
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RITISH RUBBER ESTATES OF JAVA (1932), 
’ LIMITED 


IMPROVED PROSPECTS 


The fourth ordinary general meeting of the British Rubber 


Estates of Java (1932), Limited, was held, on the 20th instant, in 
London. ‘ ; L 
Mr James Davenport (the chairman), in the course of his speech, 
gid: ‘ The result of the year’s working is again disappointing, 
L 


but the factors that made such a result inevitable were entirely 
) 


Rubber is our principal crop. Although out 


beyond our control. 


tandard production assessn 1ent was higher, our export allowance 
s é 


was 476,858 8 Ib. less than was allowed the 


of that, at the request of the N.E.T. 
to the 


licences for 256,459 Ib 
last year was 964,205 lb. 


previous year. On top 
Government we transferred 
Government. Altogether our crop 
less, and the net result was an increa 

Against the 


lly a penny per Ib. 


higher cost 
offset a net selling price 


it of last year. rhe net result, 


we have to practica 


better than th 
reduction in profit of £4,911. 
should be different Chere 

licences to the N.E.I. Government, 
we shall be 


however, was a 


Results during the current year 


is not likely to be any need to transfer 


and as the export percentage 


allowed to export a considerably larger 


is higher 
quantity The 
turn that is definitely 
for an improved result 

With regard to tea, 
last vea 


market price is higher, and exchange has taken a 


favourable to us. We can hope, therefore, 
current year 
result from 


preceding year. 


from rubber during the 
g 


there was little difference in the 


that commodity ras compared with the 
Our last remaining product is 
tory year 


coffee, and that commodity has 


again had a most unsatisfac 
On last vear’s working, had the 


F.9.40 per pound instead of the F.7 
a profit of over 


guilder exchange averaged, say, 


2495 actually secured, the final 


result would have been {14,000 instead of the 


{590 shown. Larger crops would have produced a much better 
result, and whilst our coffee crop is unlikely to be 
and the export 
may safely 


of rubber 


more during 


this current year than was obtained last year 
allowance of tea 

calculate on being allowed to export about 
therefore, I am not 
that 


cheerful story to tell. 


may not be increased, I think we 


200,000 Ib. 


more than last year. I trust, being unduly 


optimistic if I express the hope when we meet in twelve 


nonths’ time we may 
The report wa 


have a more 
s unanimously adopted. 








GOVERNMENT RETURNS, &e. 


VY ~ 

ACCOUNTS 
The total ordinary revenue for the week ended October 17, 
1936, amounted to 413,463,082, against ordinary expenditure of 
£13,573,875 \fter allowing for an increase in Exchequer Balances 
of £127,956, the operations for the week, as shown below, increased 





NATIONAL 





the gross National Debt by £436,000 to approximately 8.000 
millions. + 
(O00's omitte 
‘ f 
Treasury Bills 6,086 | Public Department Advances 4,850 
National Savings Certificates F 50 
P.O. a leleg. (Money) Acts ... 750 
6,086 5,650 
t Including £375 millions on A int of Exchange Equalisation Fund and Borrowing 


for Statutory Sinking Fund 


A complete analysis of the approximate position of the National 











Debt at september 30, 1936, appeared 1 » kconomist of October 3, 
1936 
| Total Receipts into the Exchequer 
Estimate| | ~ 
REVENUE for the April 1, pril os ae k Week 
veo F year } 1935, bs | 1936, i ended 
1936-37 | Oct | Oet.17, | Oct. 19, | Oct. 17, 
1935" 1936. ca | 1935 | 1936 








ORDINARY REVENUE | 
Inland Revenue— f f f j | d 


Income Tax 1259,000,000) 61,316,000] 56,301,000) $33,000} 1,064,000 
Sur-tax 56,500,000 6,440,000 6,380,000 230,000 100,000 
Estate, etc., Duties 89,000,000) 50,260,000) 45,870,000, 1,520,000) 1,670,000 
Stamps os os is 27,000,000) 10,510,000 11,490,000 300,000 490,000 
Excess Profits Duty and . 

Corporation Profits Tax 750,000 130,000 130,000 
Land Tax and Mineral 

Rights Duty 750,000 
Total Inland Revenue .. 433,000,000) 128,656,000 120,171,000) 2,883,000) 3,324,000 


Customs and Excise— 


Customs ... 1a , z 207,525,000) 1 19, 450,000!114,653,000 3,885,000 3,545,000 
Excise ......... idle inae {110,000,000} 60,500,000) 59,200,000) 5,990,000! 5,300,000 
Total Customs and Excise 317,525,000) 169,950,000 173,853,000, 9,785,000) 8,845,000 
Motor Vehicle Duties Gs. 
chequer Share) 5,000,000} = 1,514,000) 1,780,000 Dr 100,000 285,000 
t Office (Net Receipt) 11,256,000} = 7,900,00 6,900,000 850.000 900,000 
wn Lands 1,350,000 640,00 630.000 
eceipts from Sundry Loans 5,000,000) 3,058,037) 2,969,145 
Miscellaneous Receipts......... 25,250,000! 15,095,492 13,484,850 6.335 109,082 


798,381,000 326,813,5 


29 319,787,995 13,424.335 13,463,082 


Total Ordinary Revenue ... 
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| Total Receipts into the Exchequer 
} at ee 
Estimate 
—— for the April 1, April 1, Week Week 
REVENUE | year 1935, to 1936, to ended ended 
| 1936-37 } Oct. 19, | Oct. 17, | Oct. 19, | Oct. 17, 
| | 1935 1936 1935 1936 
SELF-BALANCING ] | Nl 
REVENUE .. Pas 8 tk. 
Post Office ii aialaitiaabeiedieanes 69,344,000} 33,100,000! 35,700,000) 1,200,000) 1,050,000 
Motor Vehicle Duties appor- | | | 
tioned to Road Fund ...... 26,500,000) 6,992,000; 7,403,000) 100,000} 250,000 


95,844,000| 40,092,000) 43,103,000} 1,300,000) 1,300,000 


Total Self-balancing Revenue 























Total |366,905,529 | 362,890,995 14,724,335) 14,763,082 
! aie Raat 
Total Issues out of the Exchequer 
to meet Payments 
a. ee "a 
EXPENDITURE ir the | April 1, | April, | Week | Week 
year . . ina 
1936-37 1935, to 1936, to ended | ended 
| 98-37 | Oct. 19, | Oct. 17, | Oct. 19, | Oct. 17, 
1935 | 1936 1935 1936 
scteieibanesilalibamiiiadinaceeanaia PR csinepaanitia 
ORDINARY £ £ £ £ f 


EXPENDITURE 
Interest and Management of 
National Debt 
Payments to Northern Ireland 


224,000,000 127,453,411 127,405,389) 4,269,760 5,023,875 


Exchequer ; 7,500,000; 2,764,714) 3,232,234 
Other Consolidated Fund Ser- 
vices $3,200,000) 1,727,150; 1,349,460) 204,589 
Post Office Fund .............. 600,000 } 
TE innit aia hataenaiitaiales 235,300,000 131,945,275 131,987,083 4,474,349 5,023,875 
Total Supply Services 


570,969,000 261,780,099 281,628,679 8,000,000 8,550,000 


Total Ordinary Expendituret 806, 269,000 393 ,»725,374 413,615,762 12 474, 349 13,573,8 


(excluding Post Office) 


| S| 


SELF-BALANCING 
EXPENDITURE 


Post Office 33,100,000 35,700,000 800,000 1,050,000 


69,344,000 











Road Fund....... ican acahen 26,500,000} 6,992,000) 7,403,000) 100,000; — 250,000 
Total Self-Balancing Ex- | | 
SID Kintaveinninenaen 95,844,000; 40,092,000) 43,103,000, 1,300,000 1,300,000 
TE <ancnsteniitiniiiilialenia 433,817,374 456,713,762 Li 3 774,349 14,873,875 
} | 
> : > : . ~ £ 
tEstimated Expenditure as per Financial Statement (H.C. 77) 797,897,000 
Add :— 
Supplementary Hetimmates ..........0..cccccccscccccccecscccccece 33,972,000 
Less :—Provision made in the Budget 25,600,000 
oe 8,372,000 
806,269,000 


he aggregate revenue from April 1 to October 17, 1936, is shown 
be ] »W 
(000’s omitted) 


/ / 
Expenditure 413,615 | Revenue ..............0000. ange 319,788 
Increase 11 Balances acieinaaen 4 Gross borrowing £99,165 
Less 
New Sinking Fund* a 5,334 





93,831 


413,619 
meet the Statutory Sinking Funds 


Net borrowi 


413,619 


* Authority will be sought in the Finance Bill t 


in 1936 by borrowi 
~yr ? 7 Wm Moveme 
POSITION OF THE FLOATING DEBT _ Movement 
Oct. 19,’35 Mar. 31, °36 Oct. 17, ’36 Oct. 17, '36 
Ways and Means Advances Outstanding: £ é £ £ 


Advances by Bank of England 


Advances by Public Departments 22,39),000 19,055,090 18,650,000 4,850,000 
Treasury Bills outstanding 897,825,000 763,115,000 838,570,000" 46,085,000 
Potal Floating Debt 920,215,000 782,170,000 857,220,000 +-1,235,000 

* Includes £2,000, the proceeds of which were not carried to the Exchequer within the 


period of the Account 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for £45,000,000 Treasury bills were opened on October 16, 
1936. The amount applied for was £74,320,000 Tenders were 
accepted for Treasury bills at three months dated Monday to 
Friday, at {99 17s. 3d., about 51 per cent. and above in full; 
Saturday at 499 17s. 4d. and above in full. The average rate per 








cent. was 10s. 9-40 1. Phe amount allotted was £43,000,000 
Date Amount | Total Amount Average 
: Offered Applications Allotted Rate % 
ee FO Me i 
January 5, 1934 ........... 35,000,000 76, 260,000 | 30,000,000 018 115 
TEP 6, TEBE. ...ccccoccescs , 35,000,000 62,745,000 32,000,000 016 4:14 
January 4, 1935 ......... $0,000,000 49,560,000 27,500,000 0 6 1°64 
July 5, 1935 40,000; 100 60,905,000 40,000,000 012 4-32 
January 3, 1936 35,000,000 | 68,075,000 35,000,000 0 10 10-73 
April 3, 1936 40,000,000 76, 280,000 40,000,000 010 2-7§ 
July 3, 1936 50,000,000 | 7 750,000 50,000,000 0 12 1:27 
October 2, 1936 50,000,000 7 980,000 | 50,000,000 010 6-07 
October 9, 1986 .,.... 50 000,000 80 305,000 46,000,000 010 9-47 
October 16, 1936 ...... | 45,000,000 74,320,000 | 43,000,000 010 9-40 
NATIONAL SAVINGS CERT CERTIFICATES 
: . . a . No. of , 
otal Sal Savings . ae a 
Total Sales of Savings Certificates Certificates | Valu 
| 
‘ ges enSS ep 
Week ended September 26, 1936...... ° 584,840 438,630 
Week ended October 3, 19346.. Re em | 662,087 496,565 
February, 1916, to October 3, 1936 .............. ceeeee | 1,272,390,399 1,000, 730,637 
| 
At the end of “August, 19: 36, the amount re maining to the 


credit of investors in Savings Certificates, excluding interest, was 


(390,435,277 
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a mens | Ww d | A — ze 
aaa eck endec Seregate Totak Sterling 
October 17 | Month of September January } ri sudsidiary 
| October 17 investme 
|-—_—_—_—__—_———_|— $$ 
BANK OF ENGLAND am | pank not 
| 1935 | 1936 1935 1936 | _ a 1935 1936 Demand 
Return for Week ended Wednesday, October 21, 1936 | - 5 G — 
eae ie Other . 
No. of working days: | 2 | 26 , Ratlo of 
ISSUE DEPARTMENT ae a | c. | | ° liabilit 
= | = o £ — 
‘ ‘ BIRMINGHAM ...... | 2,072 | 2,607 | 8,333 | 10,426 | +25-1 | 97,247 | 106,740 
x . ° as , BRADFORD ..........| 677 813 | 3,734} 3,890) + 4-1 
Notes Issued :—- Government Debt.................. 11,015,100 : z : | : “9 } 7 36,595 | 39.764 —_—— 
im Cisculation ............0000 440,100,193 | Other Government Securities . 246,231,542 See oar” Pe eee wees | oe | 4689} 5,498 | +17-2 989.034 52,445 
In Banking Department..... 68,560,153 | Other Securities .................. 2,619,327 ao . ag ae re on ee 221,383 | 233,263 
| Silver Coin 134031 HULL pukbawhenese 843 | 1,035 | 3,007 | 3,452 | +14-7 | 30,614 33.966 
eee eee eee ee LEEDS visuaamiiones 875 | 1,012 | 3,631 | 3,648 | + 0-4 | 37,778 | 38.319 Reserve, © 
SRE LEICESTER ......... 680 748} 2,549] 2,975 | +16-7] 27°40 aa Id co 
} Ar t of Fiduciary Issu 1,000,000 oo ois ox" Bi ne «7,407 | 30,0 Gold 
| Gold Coin and Bullion......... 248,680,346 LIVERPOOL® ...... 5,357 | 5.883 | 21,014 25,795 | +22-7 | 236/898 | 259 o44 Dominion 
oa = eee Lai MANCHESTER ...... 9,078 | 10,849 38,233 | 42,473 | +11-0 | 402,179 417.006 
ee ane NEWCASTLE. ......... 1,045 | 1,277 4,798 | 5,422 | +13-0 | 54593 | §2'%90 Note circu 
318,660,346 | 508,690,346 NOTTINGHAM ...... 453 | '522| 1,737] 1,943 | +11-8 | 191546 aan Deposits: 
SHEFFIELD .......:. 851 955 | 3,549 | 4,042 | +13-8 | 35,306 41.328 Dominic 
——_—| —— ae eee —- — nate Charters 
BANKING DEPARTMENT 28,622 | 33,220 05,274 | 109,564 +149 1,248,810 510/1,319,509 a he 
' jabuitie 
£ £ cana sranisonasiniatce aoneeessiesiciennmuceanuestenaessesamminiananlesiaae 
Proprietors’ Capital .... 53,000 | Government Securities .......... 79,943,337 ® Restricted area from April 1, 1935. s0UT! 
TT ie naiiincsehiiios . | Other Securities :— 
Public Deposits®.................. | Discounts and 
Other Deposits :— | Advances £6,744,125 ‘ . 

Bankers ......... €81,425,151 | Securities... wo. £21,551,504 OVERSEAS BANK RETURNS Gold coin | 
h " ° 248 ciate ee) yas Ne dis 
Other Accounts 41,112,360 129.537.511 | Notes eae NOTE—The latest return of the Dank of Italy appeared in the Economist ty ae 

a Sas | Gold and Silver Goin S«i'016-906 November 9. Turkey in July 25. ain in August 15. Egypt in October 3. asse 

uel poe Ne ee Argentina, peneness International sett ements, Portugal, Bulgaria, in October 10, —_ l 

on 010 108 1a, ’ ’ ' " 

177,816,025 | 177,816,025 a Finland, Japan, Jugoslavia, Latvia, Norway, Roumania, Swedep Notes in 
(ove! 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
5 1 


Dividend Accounts. Uv. S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) — 










































































} Nl “U.s.F.R. BANKS. “Oct. 24, Oct. 1, Oct. 8, | “Oct. 15, | Oct. 2 Jiabilitie 
Both i Amount } Inc. or Dee. on | Inc. or Dec. on KFSOURCES 1935 1936 1936 1936 1995” RE 
Departments | Oct, 21, 1936 Last Week | Last Year Gold Certificates on hand | 
i and due from the ¢ Treasury 6,979,120 | 8,384,680 | 8,527,880 8,531,380 | 8,609,33) — 
' 7 j 7 — Total reserves.................-+. | 7,230,200 | 8,658,560 3,79: 8,845,850 | 8,875,350 , 
Note circulation............... oe | 440,100,193 | 6,266,502 + 42,995,851 Total cash reserves ...sscresses 261.440 | 2 751,330 | 253,550 Gold coin. 
III oicschscavpabakncdsbnscenes | 37,597,420 5,981,083 + 2,272,720 Total bills discounted 9,450 8,160 6,170 Rupee cou 
I IIIININI scssictcisncnonnnseserene 5 730,624 ,719,400 Bills bought in open market 4,100 3.10) 31.9) Balances 2 
Other deposits ..... inceenibieinestes k 118,542 : 4027932 fota! bills on band ........... 13,420 12,550 11,260 9,260 Sterling se 
Total outside liabilities.................. | 600,235,124 1,134,585 | 52,105,903 Industrial advances........... 32,640 28,140 | 26,480 | 26,430 Indian Ge 
Capital and rest...... | 17,681,094 19,828 10,074 Total U.S. Govt. securities.. 2,430,220 | 2,430,230 | 2,430,230 2,430 230) | 2,430,290 lovestiuen 
; - Total bills and securities.... 2,474,460 | 2,470,920 | 2,468,010 2,467,960 | 2 465,910 
Government debt and securities ...... | 337,189,979 1,346,650 6,924,557 EE CIE cscccsnnciccacnss 10,362,620 |11,862,200 11, ‘961 820, 12,268, 710 | 2,106,940 Note circu 
Discounts and advances .... 6,744,125 2,808,810 4,641,626 LIABILITIES | Deposits :- 
Other securities .............. 24,170,831 3,176,019 + 10,571,732 Federal Reserve notes in | Governt 
Silver coin in issue departme mt 134,031 80,300 1,406,335 actual circulation... 3,504,870 | 4,049,140 | 4,077,720) 4,093,190 | 4,091,060 Other . 
Coin and bullion (bank's reserves) 249,677,252 55,016 + 54,496,615 Aggregate of excess mem | Ratio of g 
Reserves of notes and coin in banking |— ber-bank reserves ove! | es 
department ss .... | 69,577,059 | 6,211,486 | 11,410,764 requirements 2,930,000 | 1,840,000 | 1,950,000) 2,070,000 } ,2,130,0u0 
Proportion of reserve to outside lia- Deposit Member-bank — | : ae J 
bilities— | | | _ Teserve account } 5,575,020 6,356 950 | 6,478,950 6,616,920 6,693,450 
(a) Bi ank ing Department only Government deposits | 98,920 | 252.740 195,790 135,250 | 88,340 
* proporti m*)..... | 43-4% | 2-5% i 5-0 Total deposits. 5,965,700 6,843,510 | 6,946,150 7,000,900 | 7,009,060 A 
(d) Gold stocks to de posits and | | Capital paid in and surplus 298,740 $02,750 302,770 302,839 dus 8% Gold ...... 
notes (“‘ reserve ratio”) 41-6% 0-1 | 6-0 Total liabilities... cntenes 10,362,620 |11,862,200 | 11,961,820, 12,268,710 |12,106 94 Advances | 
shinee = Nene eee eee eee ———————————— eee Ratio of total reseTves to Commerci: 
eposit and F.R. note } Treasury | 
(000’s omitted) liabilities combined ; 76°3% 79-5% 79 °8% | 79 7% 80 0% Bills boug 
alae U.S.F.R. Barks anp Advances 
Nearer rae ~ TREASURY COMBINED } | Loans to S 
; 
} Issue Department | Banking Department 3 RESOURCES | , _ interest— 
| ea Gold in or =z Monetary Gold Stock ..... 9,629,000 | 10,845,000 |10, 971,000 11,003,000 | 11,008,000 (a) gene 
Date | l | \ ' out of - Treasury and National | j (0) prov 
| Notes Circula- | Pul | Wankers’ | Other Bank G Bank Currency... — 2,397,000 | 2,511,000 | 2,509,000, 2,512,000 | 2,514,000 N ‘ abl 
Issued tion Deposits Deposits | Deposits a LAABILITIES | | Sinking 
| | | Money in Circulation... ...... | 5,684,000 | 6,266,000 6,305,000) 6,316,000 | 6,311,000 Other ass 
“T9368 oe ns en oy lreasury vt — = . | | ss 
Sept. 30 | 508,650 | 449,396 | 49,714 60,719 | 40,949 | 1,049 in 2 posit with Sedera: Ker} | re 0 | ° , oo | 2 fotes j 
Oct. 7 5U8, 660 450,842 | 24,752 84,192 | 40,942 | Wi in 2 — Ba puncte “2 694 ow J 2,7 11,00 ow = 636 5,000" 2,556, we ts 491,000 Pebiic de 
» 34) 508,660 | 446,367 al 31618 | 82,156 | 41,231 | Nil 2 | Private de 
» 21 1 508,660 440,100 _37,597 81,425 | 41,112 Nil 2 aEW YORK FEDERAL RESERVE BANK.—lIn $ s (000's onnltten Other liab 
Oct. 2 4, ; Oct. - | ~ Oct. 8, | ~ Oct. “15, | Oct. 2 "oon 
{ a : \ } 1945 | 10:36 | 14th 1446 9. —_——— 
000's omitted Total gold reserves ........ 2,983,700 | 3,182,910 | 3,292,800! 3,254,130 | 3,321,240 * The | 
Saat | eageaaineegied ears at et eet ee Total bills discounted 4,490 7,600 | 5,600 6,020 | 5,18 T 
| Issue Department | Both Depts. | z Department Bills bought in open market | 1 800 1, lue | 1,100 1.100 LO) ae 
| Total U.S. Govt. securities | 744,320 | 660,560 645,240; 645,240 645,240 
yee ee —— fotal bills and securities. 758,180 | 675,620 | 658,380) 658,700 | 657,78 
Date | Govt. | Osnor Gold Coin | ~ Need T il Deposits —- Member-bank — _ seas | : es Gold ...... 
Debt and] a Resp oe - ae | rve - n reserve account | 2,709,300 | 2,752,380 | 2,832,930; 2,848,590 | 2,919,750 Of which 
Securi- . cies and Reserve . m9 | a t 4 Ratio uf tot al res. to dep. | i | Reserve i 
ties 7 Ratio i > ™ % i _ and Federal Res. note | | | ae Sad Hills of ex 
liabilities eamnbined } gt-4° R41 85.0% | 84-7 85° 1% _ Silver anc 
jo36 | 7 7 eens ea = 7 ' Advances 
Sep. 30) 259,383 | 80,323 8,588 | 20,402 | 60,359 | 393 FEDERAL RESERVE REPORTING MEMBER BANKSt lavestmes 
Oct. 7! 259,403 79,753 9,291 | 19,569 | 58,909 | 394 ther ass 
» 14) 258,158 4 80,368 9.553 | 19,377 | 63.366 | 407 In $’s (000,000's omitted) ; 
21) 257,247 79,943 | 6,744 | 21,552 | 69,577 | 43 _____._ | Reserves 
= — a . o— ae = |} Oct. 9, Sept. 9, | Sept. 16, | Sept. 23, | Sept. 30, | Oct. 7, Notes in « 
1935 1936 1936 1936 | 1936 | 1936 Other dai 
Loans 7,975 8.627 8.659 8.648 | 8,753 8,708 Other liat 
r ~ . Investment 3,379 13,806 3,955 3.962 3.929 3,904 Cover of 1 
BANKERS’ CLEARING RETURNS gens | , es | oe i — 
Reserve Bank . 4,304 5,109 4.869 | 4,891 | 5,023 | 5,117 NAT 
y 7 Due from banks ; 2,247 2,245 2,342 2.302 2.363 | 2,346 
LONDON Demand deposits 13,220 14,918 14,910 | 14,999 15,116 | 14,993 A 
ime d sit 913 5.036 5.0 5.018 06 5,068 
(000’s omitted) a Ver il posits a "R21 poe 4 von | = i ' 
a a ile iii eee o } } 5 568 317 ‘ 78 | > 4 | 502 an 
. ———-— De to be 5 6,307 343 6,263 6,403 6,502 Securities 
Lown Metropolit i| Country j ul + Revised figures for banks in 101 instead of 91 leading cit Demand deposits ~~ 
| row exclude cash in hand or in prow of collectio 1A 
Says eemacess ———______— a now 1 in hand or in j f ion, Note in 
January | to October 7 . | 25,947,262 | 1,549,415 | 2,688,742 | 30,185,419 AUSTRALIAN COMMONWEALTH BANK.—!n {'s (000's omitted eesits 
Week ended October14......... | —'g21,408 | 38,987 | 68,532 | 928,927 ae ; : ee Nata 
Week ended October 2 ES 765,596 | 39,771 | 70,059 | 875,426 1 Oct. 21, Se pt. 21,) Se pt. 28,' Oct. 5, | Oct 12, Oct. 19 
SRA oan ade ea eerie l seas ees ; ; ll ASSETS | 1985 | 1936 | i9a6 ‘| 1936” | 1936 
Total to date, 1936 ............ | 27,534,266 | 1,628,173 | 2.827,333 31 989,772 Gold and English sterling } 15,994 | 16,002 | 16,002 | 16,002 | 16.002 | 16,002 — 
Total to date, 1935 ............ | 26,125,865 | 1,525,673 2,610,036 30,261,574 Other coin, bullion and cash | 5,995 §509 | 6215 6,329 6,117 . A 
; . aaa J) + 1,408,401 |} + 102,500 |} + 217,297 | 4 1,728,198 Money at short call—London | 16,103 21,405 21,629 19,245 | 19,266 | 21,1# G 
Increase or decrease in 1936 5 4% | 6 0? 74° | 5-7% Short-term ijoans ... |} 8,389 6,826 | 7,020} 8172 8,144 | 8,500 | a" 
a anne neal = - Securities 70,388 | 75.296 | 75,295 | 75.295 | 74,795 | 747% | Home bil 
Total for year 1935 . as 32,443,575 | 1,887,112 3,229,064 37,559,751 Discounts and advances | 6943 | 8443 8.544 | 8533 8,542 | 8,382 os 
Total for year 1934 | 3057405117 | 1.759'528 | 2984512 | 35,484,157 LiabiattEs | incurre 
P ; é 703.458 | + 127.5 1244552 | 42.0755 Notes issued .. 7,044 | 47,038 | 47 | 47,038 | 38 | 47,08 | 
Increase or decrease in 1935 - | 1 703.4 8 l 4 S4 244 E 2,075,594 Note issued 47,( 44 47,038 47,1 038 | 47 038 | 47 038 788 Lia 
\ 5-5% | 7°2% 8-1% 5°8% Reserve premium on goid } 3,896 | 7,753 7,753 | 7.75% | 7,753 | Notes in 
Deposits...... | 69,658 | 71,331 | 71,186 | 70,33 30 | 69,960 | 72,080 Deposits. 
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39,764 
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33,966 
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417,006 
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8,609,330 
8,875,350 
253,550 
6,170 
a.9) 
9,260 
26,430 
2,430,230 
2,465,910 
12,106,940 


4,091,060 


1 42,130,000 
6,693,450 
| 88,340 
7,009,060 
| $02 BS 
12,106 940 


80 0% 
11,008,000 


2,514,000 


6,311,000 
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THE ECONOMIST 


RESERVE BANK OF NEW ZEALAND.—In {’s (0090's omitted) 


Oct. 12, 











| 
1936 | 1936 1936 | 1936 | 1936 
I sisuntn | 2,801 | 2,801 2,801 | 2,801 | 2,801 

Gold oer SM ccsecceones 18,849 | 16,921 16,835 | 16,646 | 16,626 

Sterling “y coif cussevenevese 180 | 172 | 170 | 168 | 168 

sodsidiay ao | 2,035 } 2035 | 2123 | 2,186 | 2,186 

TavestmentS .-ss0s20"*" 

1ES 
- — ene | 11,042 | 11,194 11,174 | 11,295 | 11,325 

Bank DOW eine ae | \ 

Demand vanities a a 5,646 | 3,950 | 3,898 | 3,825 4,083 
PO cscnaconeoscess 6,359 6,843 | 7,114 | 7,309 | 7,402 
QUEL ssveeseeeeeees 

to — | 
Pe csscssoe . | 939% | 89:7% | 88:5% ! 86-7% | 85-2% 
BANK OF CANADA.—In $’s (000’s omitted) 
on | Oct. 16, | Sept. 30, } Oct. 7, } Oct. 14, 
| 1935 | 1936 | 1936 | 1936 
ASSETS | } | a 

Of WHICH ......ceceeeserseerersesers | 187,672 | 184,379 183,509 185,160 

Gold coin NS | 182,074 | 179,430 | 179,424 179,440 

vial Government securities......... 106,038 | 138,087 | 143,508 144,246 

; LIABILITIES | | 

Note circ vlation seawacesncseoucsacesesséneseee | 94,088 | 127,790 | 130,564 { 130,899 

[ its o | ¢ ~ | 710 | = Qo 

7 2 Government ..........e0eceee | 23,014 | 13,616 | 13,712 | 15,929 
Doasnion Oe | 182,923 | 173,846 175,740 | 175,966 
tio of reserves to notes and deposit | . = ee a 

"habits ges | 62-5% | 58:5% | 57:3% | 57-39% 
s0UTH AFRICAN RESERVE BANK.—In {'s (000’s omitted) 

SE Oct. 18,| Sept. 18, Sept. 25,, Oct. 2, | Oct. 9, | Oct. 16, 

ASSETS 1935 1936 1936 1936 1936 1936 

Gold coin and bullion ......... 25,744 | 22.931 22,930 | 22,930 | 22,930 22.999 

Bills discounted : Foreign ... 6,637 5,951 5,116 | 5,200 5,646 5,207 

Investments 1,726 1,733 1,753 1,733 1,733 1,733 

Other assets 13,544 | 11,166 | 10990 | 11,734 | 11,676 | 11.325 

LIABILITIES 

Notes in circulation........+++. 12,325 | 13951 14,997 | 15,545 | 14,675 | 14022 

Government deposits ... 2481 | 3,590 | 3,389 | 2,248 | 2.691 | 2,247 

Bankers’ depositS........2.+++++ 27,010 | 19,221 | 17,994 | 18,251 | 19,055 | 19 340 

Ratio of cash reserves to fl | eB 

liabilities to public ......... §7 2 58:8% | 60 3% | 59 39 58°7%.' 59 9%, 

Oe Er annette cermin eaigeencnd at catitantneae 

RESERVE BANK OF > INDIA. —in rupees (000's omitted) 
Oct. 18, | Oct. 2, Oct. 9, Oct. 16, 
Assets 1935 1936 1936 1936 

Gold coin and DBUIlION.............sseseceeees 44.42.17 | 44,42,17 | 44,42,17 | 44,42,17 

BUBEE OUR «..0<000cecesesecrsorecesvecnecesees 58,45,57 | 67.67,99 | 67 81,93 | 67,72,66 

Ralances abroad ............4+. 9,21,33 6,51,74 5.48,36 6,30,04 

Sterling securities® ........... 66,18,83 | 67,31,71 | 67,31,71 | 67,31,71 

Indian Government rupes 25,51,51 23,41,70 23.41.69 23.41,69 

IIE scuscnancensaudeensbaveoueseten 5,43,29 5,69,38 §,70,11 §,59,88 

LIABILITIES 
Ie uns ih tenkstaeveuponons 1,59,91,23 | 1,67,01,18 | 1,68,66,01 | 1,69,84,62 
Deposits :— ; 

SII cinniscacadenijdnctsateenseathies 815,30 12,43,50 8,41,89 9,00,75 

ee seu ccus con apsbnaniincaensad 30,39,36 | 24,73,59 | 26,11,86 | 26,38,84 

Ratio of gold and sterling to liabilities 569% 55.1% 35 1% 55-1% 


* Held against note. 


we 


BANK OF FRANCE.—In francs (00's omitted) 





Oct. 18, Sept. 25, Oct. 2* Oct. 9, 
Assets 1935 1936 1936 1936 

QED ccstnsnescccceconcess 71,962,569 | 50,111,284 | 57,358,742 | 62,358,742 
Advances on Gold Coin} 1,212,550 1,278,822 1,172,428 1 135,414 
Commercial Bills .... 7.944.461 7,522,232 7,932,756 7,750,496 
Treasury Bills ....... dite aie ‘al ion 
Bills bought abroad....} 1,036,715 1,222,401 1,464,692 1,464,692 
Advances on securities} 3,329,008 4,391,053 5,634,709 4,471,751 
Loans to State without 

interest— 

(a) general ........... 3,200,000 3,200,000 3,200,000 4,200,000 

(6) provisional ....... 15,903,423 | 12,304,183 | 12,302,602 
Negotnable Bonds, | 

Sinking Fund Dept. 5,800,402 5,639,818 5,639,780 | 5,639,780 
Other assets (exclud- | 

ing forward exch.) 3,645,412 5,175,801 3,881,591 3,878,085 

Liabiuitizs 

Notes in circulation... | 82,405,275 | 83,749,836 | 86,026,816 | 85,778,169 
Public deposits......... 2,915,044 | 1,679,094 | 2,129 657 | 3,284,620 
Private deposits ...... 10,326,552 6,511,296 6,616,533 9,212,820 
Other liabilities ...... 2,484,248 2,504,607 3,815,874 3,925,953 
Ratio of gold reserve | 

to sight liabilities... 75-1% 54°4% 60°5% 63-4%, 








® The gold stock is for the 
THE REICHSBANK 
Oct. 15, 
ASSETS 1935 

Gold . ieee | 88,797 
Of which dé ‘posited abroad.. peweeueses | 21,725 
Reserve in foreign currencies ...........-... j 5,078 
Kills of exchange and cheques . | 3,867,836 
silver and other coin |} 178,260 
I a | 38,658 
Investments .... | 669,992 
Other assets .... 661,544 
NE i tints suahsccteseudinndevedecvexuse 471,184 
Notes in circulation .......ccccsssesseeseeees | 3,928,008 
Other daily maturing obligations ......... 701,544 
I 6 acca s tuawausanaisieie<s 270,757 
Cover of note circulation 2: 39% 











Oct. 19, 
1936 
62,358,742 
1,248,208 
7,005,812 


1,464,692 
4,022,291 
3,200,000 
12,302,602 
5,639,780 


3,728,879 


first time based on the franc at 49 milligrams. 


-—In Reichsmarks (000’s cuniteed) 


Sept. t. 30, | Oct. 1 “Oct , 
1936 1936" 19: 36 
63,069 63,284 | 63,400 
22,525 27,629 | 27,629 

5,583 5,453 | 5,257 

4,925,703 | 4,700,029 | 4,368,490 
121,745 139,621 167,920 
58,683 25,836 | 44,266 
527,628 | 524,196 | 524,136 
573,514 | 567,570 | 604,606 
473,561 473,561 | 473,561 

4,656,991 | 4,469,223 | 4,398,442 
743,511 | 677,538 | 693,773 

| a 255,667 | 262,299 

1+47% 1-54% | 1-56% 


| 


NATIONAL BANK OF \9F BELGIUM. —In belgas (000’s omitted) 











) Oct, 17, | , | Sept. 17, ; Sept. 24, ) Oct. 1 [| | Oct. 8, | Oct. 15, 
Assrts | 1935 1936 | «193K | 1938 | 1938 1936 

OUD sestieeetiniss cada 3,471,185 3,716,878 |3,725,559 |3,796,926 |3,768,778 |3,709,891 

Silver and other coin | ' 57,112 | | 53,164 | 54,425 53,207 | 50,969 52,562 

ities .........eecee (1,973,027 |1,359,886 |1,967,073 |1,395,812 (1, 395,222 |1,363,697 

Advances 112'925 | "73,466 |" 73,260 | "74,932 | " 67,883 | 67,800 
Lusiurrizs ! } | 

Notes in circulation... |4,188,434 4,505,164 | 4,506,246 |4,577,278 |4,563,693 {4,501,559 

‘its: Govt. .... 22.301 | 35,888 | 63,352 | 62,429 28,943 37,105 

___Other . 997,919 | 851,295 | 839,657 | 870,116 | 879,164 | 844,229 

NETHERLANDS BANK.—In florins (000’s omitted) 
| Oct. 21, ‘Sept. “21, Sept. Oct. 5, | Oct. 12, | Oct. 19, 
ASSETS 1935 1936 19 - 1936 1936 1936 

Nic 570,724 | 708,567 | 669,840 | 569,894 | 569,894 | 569,894 

aie. 20.786 21,405 21,262 19,809 19,784 20,211 

Home bills discounted 51,932 21,882 23,369 22,824 22,805 22,646 

and advances 
incurrent account.. 142,032 | 120,625 | 137,488 | 263,349 | 256,082 | 252,659 
x, LiaBiuities | 
~ in circulation.. 783,558 | 749,152 | 772,762 | 790,179 | 775,290 704,748 
POSitS...............0. | 42,992 | 144,467 | 100,522 | 106,878 |_ 114,798 | 122,232 


Se SS SSS SS 





| 
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BANK OF JAVA.—In florins (000’s omitted). 











Oct. 19, | Sept. 19, Sept. 26,, Oct. 3, ; Oct. 10,, Oct. 17, 
ASSETS 1935 1936 1936 1936 1936 1936 
Gold and silver.............0.00 102,390 | 108,680 | 108,760 | 108,840 | 108,650 | 108,050 
Discounts, advances and | 

other investments ......... 78,700 | 71,640 | 69,790 | 71,870 | 75,620 | 73,760 
UN faci cunsnicimudeintde 1,920 1,680 1,950 1,910 2,330 2,199 
IE i iasniccconcacocvauas 10,180 10,150 10,040 10,640 11,260 10,820 

LIABILITIES 
Notes in circulation ........... 163,700 | 157,620 | 155,390 | 158,240 | 162,270 | 159,480 
Deposits and bills payable... 17,550 | 22,650 | 23,280 | 23,070 | 23,490 | 23,190 
SWISS NATIONAL BANK.—In francs (000’s omitted) 
Oct. 15, | Sept. 15, | Sept. 23, ; Sept. 30,) Oct. 7, | Oct. 15, 
Assets 1935 1936 1936 1938 1948 19398 
acts vetacenennns i ,381,809 |1,528,197 |1,532,666 |1,553,701*|2,075,945*/2.075,945 
Of which held abroad 215, 822 174,229 153,974 138,939 186,961 186,961 
IED oxccninncenenwe 73,666 130,656 130,303 149,174 120,445 98,426 
Bills of the Confedera- 

Mil biscencscsusscoeseuss 57,738 39,200 39,200 43,200 32,00 25,600 
Advances 94,053 63,979 66,023 74,911 65,722 54,415 
Securities ............... 54,961 42,718 42,783 43,176 43,176 40,924 

LIABILITIES 
Notes in circulation ... | 1,270,245 |1,269,774 {1,267,301 |1,369,282 |1,363,371 1,356,344 
Deposits peacoecsconaccases 357,498 | 504,702 | 509,788 459,280 966,175 964,117 





* A revaluation reserve of 538,583,653 francs results from the increase 
the value of 1,537,360,926 francs of gold held September 26, 1936. 


instead of 290-32 milligrammes fine gold.) 



































ASSETS Oct. 15, | Sept. t. 23, | Sept. Sept. 30,| Oct. 7, ; Oct. t. 15, 
Cash reserve— 1935 1936 1936 1936 1936 
Gold coin and bullion............ 242,427 | 242.730 | 242,736 | 242,740 | 242,745 
Other foreign sarees pieaainaaal 136,118 | 133,182 | 132,308 125,735 | 116,248 
Bills discounted .... 230,023 213,838 | 213,481 | 213,310 | 213,132 
I Gratinsccdcananseccestncte 624,444 624,444 | 624,444 | 624,444 624,444 
LIABILITIES 
Notes in circulation.................. 905,912 | 844,036 | 944,081 903,914 | 891,12! 
De BPOSITS ......0000seeesseererrereeersees 313,585 | 363,261 | 261,917 | 277,296 | 278,649 
t In accord. ance with Art. 53 of the | Statutes. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000's s ; omitted) 
Ass 1 Oct. 15, Sep. 23,| Sept. 30,; Oct. 7, ; Oct. 15, 
Metal reserve— 1935 1936 1936 1936 1936 
Gold coin and bullion .................. 78,936 | 78,936 | 78,936 | 78,936 | 78,936 
Foreign Exchange 18,126 | 29.081 31,197 | 31,429 | 31,844 
I ivtttccxensanacctanrconscaas 7,261 7,396 5,781 6,301 | 6,227 
Inland bills, warrants and securities... | 519,146 | 473,171 | 512,457 |499,550 | 489,854 
Advances to Treasury ..........ccsccscsere 72,476 93,214 | 93,214 | 94,159 | 94,159 
LIABILITIES | 
POORS beh CIRCE cccenvccevesccccccsccece 356,849 | 354,029 | 417,381 | 400,148 | 380,535 
Current accounts, deposits, ete 114,565 | 172,225 | 154,298 | 161,529 | 173,206 
CI IIE eicecnde dcccundocncasicedecs | 109,065 \, 95,625 95,625 95,625 95,625 
Other liab CEES ER, Seen ae 163,229 | 165,553 | 162,892 |164,412 | 163,768 
BANK OF Ss drachmae (000’s omitted) 
| Oct. 7, | Sept. 15, } Sept. 23, | Sept. 30, Oct. 7, 
ASSETS | 19) is t 19; a6 1936 1936 | 1936 
Gold and gold exchange ..... | 3,671,792) 2,907,559 | 2,931,212 | 3,075,608 | 3,122,641 
State Gold Bonds .. | 567,169 566,440 555 944 556,944 | 556,944 
Bills discounted ...........60. 318,223 360.321 | 358,997 | 357,438 | 357,214 
Advances.......-.000+ 3,668,256, 5,643,300 | 5,476,164 | 5,387,288 | 5,386,430 
END entinteneicccsccnecns | 2,714,111] 3,605,111 | 3,605,111 | 3,605,111 3,605,111 
LiABILITIRS | | 
Notes in circulation............ 6,088,525 5,881,575 | 5,919,020 | 5,926,236 | 5,981,086 
Deposits and current ac- 

GEE Scikcccescencansccces ... | 3,914,101) 6,473,848 | 6,363.765 | 6,365,601 | 6,381,453 
Foreign exchange liabilities | 139,518 237,120 220,803 224,464 248,403 
BANK OF POLAND. —In zloty (000’s omitted) 

. “Oct. 10, | Se ept. “10, ) Sept. 20, | Sept. 30 ee ‘Oct. 10, 

ASSETS j 1935 } 1936 | 1936 1936 1936 

Gold seiciinhiacdneabema aie 466,591 | 366,866 | 369,244 372,807 | 373,010 
Foreign exchange and bal- | | 

BI ic cncrcanccanscsacieae | 26,016 | 16,936 | 16,496 16,493 16,850 

Bills discounted............... | 683,750 | 649,389 | 640,611 661,853 | 659,586 

Loans against securities ... | 66,081 | 110,893 | 110,602 119,757 | 123,584 

Treasury bonds discounted | 66,012 45,975 | 42,834 46,879 | 51,303 

MII oe iccosseacieseiscs 50,686 124,418 | 133,490 | 133,641 133,886 
LIABILITIES | } 

Notes in circulation ... 989,480 | 1,019,036 | 991,014 } 1,047,785 | 1,047,908 
Sight liabilities ..... 154,134 | 189,351 | 213,228 | 196,105 | _ 204,108 
BANK oF DANZIG. —In Danzig gulder (000’s omitted) 

Oct. 15,1 July 31,) Aug. 15,| Aug. 31,;Sept. 15,{Sept. 3u,, Oct. 15, 
ASSETS 1935 1936 1936 1936 1936 1936 1936 
Goldcoinandbullion} 17,060 | 20,795 | 20,806 | 20,807 | 20,808 | 29,013 | 29,390 
Danzig subsidiary 
RE 4,011 4,016 4,566 4,059 4,601 4,092 4,666 
Balancesabroadand 
foreign bills ...... | 16,568 | 10,000 | 10,094} 11,493 | 11,164 4,951 3,682 
AGVERCES ...ccccccees 372 548 498 498 498 498 498 
ee 14,646 | 14,135 | 14,063 | 14,373] 14,351 14,372 | 14,087 
LIABILITIES 
Notesincirculation | 28,482 | 31,345 | 29,235 | 30,963 | 28,886 | 31,470 29,034 
Depositsondemand| 4,491 5 5,550 9,254 9,769 12,346 11,630 14,088 








OFFER TO 





by 35:033% in 
ti franc 


= 215 


+ Gold revalued, by increase of 35-033% 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 











NEW READERS 











Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 


8 Bouverie Street, E.C.4. 
In order to test the value of your publication | should like you 


to forward this to me by post for the next four weeks. 


lf | then 


decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 


willing to pay 4s. to cover their 


cost. 
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BANK OF ESTONIA.—In Ekrones (000’s omitted) : ___Il.—Forward Rates (Closing quotations) . 
(Sept. 15, |Aug. 23, | Aug. 31, | Sept. 7, | Sept. 15, | Oct. 16, | Oct. 17, | Oct. 19, | Oct. 20, ) Oct a 21.) 0 
ASSETS 1935 1936 | 1936 1936 1936 London on | 1936 1936 1936 1936 | 1996 Oct. 22 
Gold coin and gold bullion ............... 32,830 | 34,158 | 34,167 | 34,167 | 34,168 Perf | Perg | Perg ! Perf | pe $36 
Net foreign exchange ...... i. | 2714 | 4,579 | 5,177] 5,919 | 5,878 . ee fn feet | pe _ 
Subsidiary Estonian coin....... ieee 3,284 1,288 1,330 1,344 1,366 1 Month 4 bat 5 .'s Ne (a) ) (jo 
Home bills discounted ......... apren bed 6,516 8,794 9,411 9,215 9,093 — e -*S | 2% Ist et tt | 4 
Loans and advances ..........-.0se000++ | 3,096 8,368 | 10,232 8.071 8,712 . , : . * is _ is if bu | fe vs t-a | 4 —< 
LIABILITIES oath eee ee ca ut | 1-} Fre 
Notes in circulation ............ in 41,562 | 41,182 40,048 | 39,839 (b) tt a > a 
Sight deposits and current accounts ... 23,026 | 26,489 | 25,310 | 25,166 1 Month i L } | awe (6) (b) am 
Ratio of reserve to current liabilities... » 59-98" 58: 14° 61 33% 61-61% Pari _ 3 ; _. t S ww | 488 ‘ ‘ 
eae S.-M. BR sccccnstene 2 ia i i i s a 4 a+ 4-H 1] Irish Free’ 
BANK OF LITHUANIA. in it. (000° som ited) a. - a i-é H-lye | Lie—Te | gay | hi | pritish We 
Oct. 15, | Aug. 15,] Aug. 31.) Sept. 15,)Sept. 30,) Oct. 15, (b) th) (b) ———ae | British In 
ASSETS 1935 1936 1936 1936 1936 1936 IM ‘ A 49) (5) | @) 
pe a a cas on ha onth 4-5 44-5} 4-5 3-4 23-33 | } Australia 
chins aceiiisivemtaniiininimnas 34,245 | 61,631 | 63,706 | 65,210 | 65,256 | 71,151 Sianiteiins al 2 a8 . 3 a se | cet | 2-3 el 
Silver and other coins .. 5.019} 5.068] 5,227] 5287| 6,147| 6,492 , ’ a = 9-11 | 9-11 | 9-10 8-9 x6 | 4-5 oe churiz 
Foreign currency .............+. 9,573 | 8,442] 8,505] 8,282 8.365 | 3,507 a ; , : ~ 8-9 | 8}-9} Man 
Discounts .......... -- | 86,221 | 64,745 | 70,092 | 69.464 | 70,234 | 73,026 a ae (a) : —— ens ier Col 
PIII Dcmernratensnoccnoneens 11,731 | 18,829 | 13,111 | 13,010 | 13,128 | 12,598 cl aMonth | 9-1 | 2-1 1 wn (a) (a 
LianeLiries Brussels, cent....4| 2. 5-4 | 5-3 5-3 go | ear | ot 
Bank notes in circulation .... | 102,142 | 103,445 | 107,013 | 103.933 | 108,030 | 107,793 oan sa | Sa 34 csi fi # 
Current accounts .............+. 17,078 | 40,833 | 37,842 | 43,210 | 41,772 | 45,356 i; is : ‘ee , os | 5-3 5-3 
i 2 g 2,305 2,593 j 2,74 7 es 
SINNED ini consncnehiiinnsserosonn 23,374 ' 11,908! 12,305! 1 1 11,841! 12,743 ala (a) (a) fe) (a) | (a) (a To 

a "i Month q 2 2} ar 2—p: 

MONEY AND EXCHANGE RATES Genevaceat..u4/ 2 | ca | $2 | Bab) er | | ae 

> 3 2h 3 2 2 : 
LONDON MONEY RATES 3. | 4%! 4 4-2) | 2par | par | 9) entered al 

eee 
|Oct. 15, loct 16, Oct 17,/oct. 19 loct. 20 oct 21,/Oct. 22, 1 Month Dies Be a ae 

1936 | 1936 1936 1936 1936 | 1936 | 1936 Milan, lire ....... - - : ‘ , : : . G 

| | 3 | | = dey ieee 

oe A i el ae se ae aes Ste 1936 

i | 5 (a) Pr remium, i.e. “‘ under spot.” (b) Discount, i.e, “ over spot.” " Oct. 16 
Bank rate (changed from % % % % % | %™» | % — 17 

24% June 30, 1932)..... 2 2 2 2 2 | 2 2 7 , J J r " 19 
sacl neten of Gieaaeas... NEW YORK MONEY AND EXCHANGE RATES » Oo 

60 days’ bankers’ drafts | #-% | H-% | H-*& | H-* | Hot i-t | H-% The Irving Trust Company cables the following money and : 21 

3 months’ do. ............ ti-we | H-w | H-* | H-w | Hn | H-w | HK exchange rates in New York :— » 22 

4 months’ do. ............ | 4 *-# *-8 tek tx-? fe —8 Oct. 23, Sept. 23, Se 

6 months’ do. ............ a 5—dh i S -4 | | ct. 23, Sept ept. 30, Oct. 7, Oct.14, Oct, 21, 

' ; $i | i-4 th | tt i 1935 1936-1936" 193 
Discount Treasury Bills— | ~ : 6 1936 1936 

° ~ J ec. 

: =, ieoksonn i Hi i i i ii i i ails ° i ° ce i? ic _— : 

a i i : | $3 vere 
Loans—Day- to-day . aes | 4 ‘1 ‘1 +1 m. | oe }-1 Time money (90 days’ ‘mixed coll.) + 1; 1} 1} tt i Moveme! 
ae }-1 4 j-1 }-1 | }-1 }-1 j-1 Bank acceptances :— o——— Selling Rates——_______, Moveme! 
Deposit allowances : Bank ; 4 ; ; | $ ; ; apnea 2 Nagel y gag * ts ts * * * Moveme' 
Discount houses at call ... ; ; ; $+ | + ; 4 Co sae ee > od days... % tt * * t * (inclus 
Atactice ........ ; ; ; ; } ; ; vormmercia accept., § _ é i i 4 i \ 

Comparison with previous weeks— Rates of Exchange, | Par | Oct. 23, | Oct. 7, | Oct. 14,] Oct. 21, 

Short Bank Bills | Trade Bills New York on— | Level 1935 | 1936 | 1936 1936 Mess 

ee a The. 
sia nmi gaeene erennpameni catia Nica 

Loans 3 Months | 4 Months| 6 Months 3 Months |4 Months | 6 Months Leedoo— | ikon i on oo 

1936 oy o ° 9% o E ' oO 60 days ipiewen | 4-8666 4-9025| 4°8862! 4-881 . pure a 
a z ; 1s % 4 , 2 m | ois Cable OE [Dollars for £1... | New par| 4.9212] 4-8962| 4-894 can review. 
Oct. 1 wit &-t : 2-24 2 | | (24-3 Ragen maesenony || 8-2397) 4-9225] 4:89} | 4-8937| 4-89 | at the 

” 8 +1 t-te tet a 2-24 24-24 24-3 Paris ...... cheques |Cents for 1 franc 6-63 6-5925| 4-67 4:66 | 465 | being 

» 15) $1 t-te t-# i-t 2-2 23-24 {= 24-3 Brussels »  |Cents for 1 belga | 23-54 | 16-84 | 16-83 | 16-835 | 16-84 which 

» 22 | i-1 i — ts ts i-t | 2-2 «=| 2-24 | 23-3 Switzerland ,, /|Cents for 1 franc 2-67 | 32-53 | 23°01 | 23-985 | 23-985 about 

Italy ...... »  |Centsforllira | 8-91 8-13 5-264 | 5-26} | 5-26 | — 
Berlin...... . \Cents for 1 mark 40-33 40-24 40-22 40-22 40-21 
LONDON RATES OF EXCHANGE Vienna... Cts. for Austrn. shig.| 23-82 | 18-82 | 18-81 | 18-78 | 18-73 | 
L—Spot Rates (Range of the day’ s business) es a ” punts ~ paste =e 13 - ute ta The 
CO —_——— - msterdam ,, (Cents for | guilder | 68-06 67-8: : 5 53°48 | 53-86 during 
| Par of am Copenhagen | 21.97 | 21-89 | 21-86 | 21-84 aa 
Oct. 16, | Oct. 17, | Oct. 19, | Oct. 20, | Oct. 21, | Oct. 22 a 94.99 24.605 | : by the 
London o Exch. i a F a , ae Oslo ....... » »|Cents for 1 kroner | 45-°37< | 24:735 | 24-605 | 24-60 | 24-58 
— ey 1936 | 1936 | 1936 | 1936 | 1936 | 1936 Stockholm 7} J| 25:38 | 25-25 | 25-24 | 25-22 quarte 
| | + j 
ite eal ! -_ : . Athens .... »  |Centsforldrachma! 1-29 0-94 0-90 0-90 0-89 tinued 
New York, $ | $4-86% |4-894-893/4-S8}-S93/4-88}-89 |4-88$-89})4-S8{-892)4-88}-894 Montreal »  |Cents for Can. $1 100-31" 985 | 100 & 1004 1008 the de 
Montreal, $... 4-86§ |4-89-89} a 894/4-88-89 4-88-89} |4-88)-89}|4-88)-894 Yokohama mt Cents for 1 yen 84°40 | 28:78 28-64 28-63 | 28-58 demar 
Paris, Fr. ..... | 124-21 |104}#- 104}4}- [104 #8 }104 #- 105 1054- Shanghai * Cents for 1 dollar | 35-00 29-62 29:56 | 29-62 impro 
| 105 4! 105 yy | 105 4 105} 105 1064 Calcutta... ~ Cents for 1 rupee | 61-80 | 37-18 | 37:03 | 37-01 36-965 194 d 
Brussels, Bel. | 35-00(a)/29-05-10 |29-06-09 [29-02-08 |29-02-06 |29-04-07 |29-02-10 Buenos Aires ,, Cents for 1 peso | 32:79 | 32-62 | 32-62 32-60 ) 9% 
Milan. L 92-46 | 927-934 | 923-93 | 923-93 923-93 | 923-93 | 923-93 Rio de Janeiro ,, Cents for 1 milreis | 11-96 | 8-29 | 8-25 | 8-25 8-24 with 1 
ee | 92-88: | 92- |} 92-8 |} 92-701 | 92° 78 92-7§ | | | | 
Zurich, Fr.... | 25-+22$/21 "28-31 lot "28-30 21 "26-30 21-26 30 j21-2 7-30) 21 "27-82 ey Qu 
Athens, Dr. . | 375 540-560 | 540-560 | 540-560 | 540-560 | 540-560 540-560 The Dutch Bank Rate was reduced on October = from 3 to 2} per cent. — 
Hels’fors, M. | 193-23 pe, 2264-227} /2264 op 2264-227 .. inal 226}-227} and the French Bank Rate is now 2 per cent. to which it was reduced from 
: 5 Nominal | Nominal | Nominal | Nominal | Nominal | Nominal 2 y on October 15th. Other Overs Bank R together with 
Madrid, Pt.... (25-224 oe | cn Omunas | vom a om 2$ per cent. on ber loth. 1 erseas bank Kates, together wi 
, | 46-357 | 46-357 | 54-507 54-507 54°507 | 54-50j } nes ' 4 & d 2 1 
Lisbon, Hee... 110 | 110-1108] 110-1108] 110-1108] 110-1108) 110-1108] 110-1108 South Afri an, Centr: _ ind §$ uth Ame rican and Australa e. aoe 
Amst’d'’m, Fl.| 12-107/9-05-14 (9-06-09 19-04-12 9-10-17 (9-06-13 9-05-11 Rates appeared on pages 41 and 42 of the Economist dated October 3rd. 
Berlin Mk.... | 20-43 |12-14-18 [12-14-17 |12-12-17 |12-13-17 |12-14-18 /12-14-19 Tur BaNk OF Lowi ON AND SouTH America, Lrp., has received 

Registered telegraphic advice from the Madrid Branch that the gold surcharge for | —— 

_ Marks... (e) 46-S1 | 47-52 | 47-52 7-52 | 47-52 47-52 payment of Spanish “¢ ustoms duties has been fixed for the period 
Vienna, Sch. 34°58: | 254-274 | 25$-27% | | 254 274 | 254- 27% 254 274 October 21st to 3lst at 143-48 per cent. The previous rate was fixed as | Oct. | 
Bu’pest, Pen. | 27-82 | 16}°> 163° 164° 164% 3} 164° from October 11th at 142-04 per cent. . 

> > | , ) » 0 
Prague, Ke... | §164} 138- 138$|137}-138}| 137 $-1388|1373-138§)|1373 138} 138-138} . xi 
Danzig, Gul. 25-00 | 253-263 | 259-26} | 253-263 | 254 264 | 25$-26$ | 254-264 GOLD AND SIL VER i 

y , eee 3 253-26 2 253-26 95 eG _9 951 98 ee 
i 35.274| 25} -264 a ost at ro a oat ast | oa ost The following statistics of imports and exports of gold and silver we 
Buchar'st, Lei} 813-8 | 660-680 | 660-680 | 660-680 | 660-680 | 660-680 | 660-680 for the week ended October 22, 1936, are issued by the Statistical joa 
Const’ple, Pst| 110 i i. val a. oe. are Department of H.M Customs and Excise. 

516. 5 6 | 6142 6 : b — 
Bteete Dis) 276-32 | 209-219 | 209-219 | 209-219 | 209-219 | 209-219 | 209-219 IMPORTS AND EXPORTS OF GOLD TI 
ovno, Lit.... | 48°66 | 283-29} | 28}-293 | 283-29} | 289-29} | 283-29} | 28}-293 z Inite fing ) 

Sofia, Lev. ... | 673-66 | 390-420 | 390-420 | 390-420 | 390-420 390) 420 | 390-420 ; ; Into and from | nited Kingdom —— from 
Tallinn, E. Kr.) 18-159] 173- = | 173-183 | 173- 1st | 173-18} | 17j]-18% | 179-183 —— 
Oslo, Kr. . | 18-159/19-85-95 119-85 95 |19-85— 19-85-95 |19-85-95 |19-85-95 Imports Exports 
St’holm, Kr. | 18-159|19-35-45 |19-35-45 19-35 43 19-35-45 |19-35-45 |19-35-45 — 
Cop’h’gen, Kr.| 18-159)22-35-45 |22-35-45 |22-35-45 |22-35-45 (22-35-45 |22-35-45 ai ee , ae eres Yeat a 
Alex’dria, Pst.| 97} 7i-4 | O74 “978- t | 978-4 97§-§ | 978-4 ci | pun oi | Bullion® | Coint — | 
Br. India Rup/t 18d. 184-4; |18A-4% [184-4 isa 4 l18a-& | 18A-4 From Bullion* Coint | To Bullion oin 
Hong Kong, $ |t _... 149-15 | 143-7 | 148-4 | 14f-15 | 14g-15 14-15 sieciihieianaiiliniainiae ianaimiltppiicdennie ae aos -_ ———— = 
Kobe, Yen.... |+24.58d.| 14-14y¢| 14-144) 14-14%) 14-144) 14- 14%) 14-14% Pe I f | : , Re — 
Shanghai,$... |+ ... |14%-% |144-% 144- % |14% | 14% | 149-8 British W. Africa... 171,452 | British India | 460 | 
Singapore, $ |t 28d. |284-4 [284-4 |284-$ [284-4 (284-4 (284-1 poem S. Aaeen.... | Soe Germany 14,578 | 
Batavia, F.... 12-11 |9-01-9-10)9-01-06 ig. 02-08 (9-06-13 (9-01-09 (9-00-05 Tanganyika. 12,867 Jelgium 93,670 | 11,650 
Rio, Mil....... |t5.809d. | 23-8 | 28-#8f | 2H- HS | 2H-HS | 2H-HS | 2H-BS ee. i B npn France 5 89,545 |4  45'575 

. : 17 -50-60g/17 -50-60g/17 - 50-60g)17 -50-G0g 17 -50-60g)17 -50-60g cose Inca . o90),9/6 a! 
B. Aires, $.... | 11 45{ 17-00h | 17-00h | 17-00h | 17-00h | 17-00h | 17-00h Australia 383,901 on eT ‘iS 
Valparaiso, $ 40 1Zige(l) | 13tge(l) | 1S1he(l) | 131pe(l)| 131fe(2) | 131 pe(2) — Guiana Rg on | wee 00508 | - 

cae 253-26} | 253-264 | 25 } 253-3 25 ; 25-26 sermany ot yd >A. .. cove 009,318 . i 
M’ video, $ ... |t 51d. saree “aye | a a. set, | 395% Netherlands ... | 403,030 Argentina Wie - 1,200 | N 
Lima, Sol. ... | 17°38 |19-50- |19-50- |20-00- = [20-00 20-00 . g.219 |J 1,630 | Other countries ... | 690 oe — 

, | Belgium... 7 18,215 o'008 | 
| 20-50 20-50} 20-50 20-50 20-50) 20-25] ate L 9,226 | 
Mexico, Pes.. 9-76 |17-60- \17-60- 117-50- 17-50- 117-50 17-50 Belgian Congo ... 93,670 
17-80) 17-80 18-50) 18-50) 18-50 18-50 een 8,940 
Manila, Pes...t24.66d. | 244-$ | 241-8 | 24b-4 | 24-4 | 24th | 24d Hh 
Moscow, Rete.) ”, 99.991 | 99.993 | 99.993 | 99.90 99_4 | 9.9 Switzerland 38,209 | | f ae 
B’ngkok, Baht/t21-82d | 22-22} | 22-22} | 22 223 | | 22-22 22-22} | 22-22} | 

Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). Morocco... ‘ } 

+ Pence per unit of local currency. t{ Par 8-23%# since dollar devaluation on a 19,606 | Thi 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. Other countries . 3.323 83 Fou 
(a) Prior to devaluation on om, 2, 1935. (b) Official Rate. (c) Per cent. discount. “sa —|— 

e ates expo rate. ficial rate is d. sellers. (g) Official rate 27 2 . 17, 

(e) Latest “export” rat (f) Official is 43d. sell f 37734 Totals : 7 ddd 
is $15 sellers. (hk) Average remittance rate for importers Rate for payments fotals . 3,040,039 {152/964 ; 2,012 797 | 25,895 
to the Bank of England :—(:) For account Controller of Anglo-Italian debts; (j) Under - — - aiiaae te 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. (J) Nominz . (m) As * At current market value. t Coin which is of legal tender in the | nited Kingdom i 


from April 2, 1936, 1 Rouble equals 3 French francs. * Sellers. entered at face value and shown in italics. Other coin is entered at current market value. 


{ ##2 








48812 
4°8912 
7) 4°89 
4-65 
16-84 
23-985 
5-26} 
40-21 
18-73 


53-86 
21-84 
24-58 
25-22 
0-894 
1004 
28-58 
29:62 
36-965 
32-60 
8-24 





er cent, 
ed from 
ler with 
xchange 
ber 3rd. 
eceived 
irge for 

period 


fixed as 


silver 
tistical] 


Coint | 


f 


11,650 
15,575 

4,594 
10,320 


1,200 | 


17,444 
25,895 
Jom is 
value. 
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IMPORTS AND EXPORTS OF SILVER 





























Imports Exports 
From | Bullion* Coint To | Bullion* | Coint 
es: aa | f 0 Is ' 528 194 c 
= 2,000 | British India ...... 28, 
Irish Free State * | 2,800 | Sweden aie 14,500 
British West Africa cco 1,917 | Norway . 2,426 
sas ; 14,331 ia re 1,900 
ae i a 300 | Poland ....... 52,400 ce 
— ; 35 239 | Germany............ 4,988 128 
tis... -ccsse 21,681 16,311 | France..........0..-. 5,753 25 
pea :| 73,329 "| Switeerland ”.... 9,535 100 
casahd ies 207 ME. ccasse ,178 
Per Countries. | USA. | 195,675 so 
Other Countries | 840 { op 
_——————— ees q_ennesieens ie 
oe 4,800 ; jes | 50 
tie 109,583 lf ie Totals ...... | 823,989 { a 
——— 7 ‘ o" 


* At current market value. t¢ Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value, 


GOLD MOVEMENTS: BANK OF ENGLAND 








ARRIVALS 1936 WITHDRAWALS 
ae cocccccccececes etpeceseessece fi Oct. 
( . Nil ia 

Z 19 .. Nil ” 

.  - Nil » 

EE ns dtupaiurnwebsebelicubien Nil eo 

<—_ pa eeaedine Nil = 

TRE ncccnncncessnensts Nil 

Movement Oct. 16, 1936, to Oct. 22, 1936 (inclusive) Nil 
Movement during year 1935S .........00...sceecseeceesecaneseeneees seseseeees £7,745,822 in 
Movement during 1936 (January | to Oct. 22, 1936, inclusive) «+. £48,609,214 in 
Movement April 29, 1925, to Oct. 22, 1930 (imclusive)........-...00+:+e+e+00+ 89,566,411 in 
Movement September 21, 1931 (gold standard suspended) to Oct.22, 1936 

(iDclUSIVE) ..sscorseeeseessereesersensees sit tnte d ars ota vcaund distonedisinte £111,971,863 in 


GOLD MARKET 


Messrs. Samuel Montagu and Company write on October 21, 1936 : 

The Bank of England gold reserve against notes amounted to £248,660,346 
on October 14th, showing no change as compared with October 7th. No 
purchases of gold by the Bank were announced during the week under 
review. In the open market about £2,600,000 of bar gold was disposed of 
at the daily fixing. Offerings were taken mainly for America, the price 
being maintained at about dollar parity. The s.s. ‘‘ Viceroy of India,” 
which sailed from Bombay on October 17th, carries gold to the value of 
about £653,000. 





SILVER MARKET 


The market developed an easier tendency and there was a fall in prices 
during the past week. business with the Indian Bazaars was hampered 
by the communal disorders in Bombay, and with little demand from other 
quarters support was poor. However, offerings on China account con- 
tinued and prices declined from 20d. on October 15th to 19 }}d. yesterday, 
the declining rates attracting buying for America, and also some speculative 
demand. At yesterday's level sellers were more hesitant and there was an 
improvement to-day when, following a resumption of Indian buying, 
19#d. was quoted for both deliveries. The tone of the market is steadier 
with the prospect of conditions in Bombay becoming more settled. 


Quotations for gold and silver are shown below :— 





Price of Bar Silver ix ; - 
s oe Price of Silver 


Price of Gold | Equivalent | London per ounce standard ene ian 
1936 _ per Value ae 
Fine Ounce | of £ sterling Cosh Two -999 fine 
_ Months 
a s. d. d. d. 1936 Cents 
Oct. 168...... 142 1 11 11-50 20 20 Oct. 14 45 
fy. Witbecces 142 1 11 11-50 19% 19+ 9 15 45 
SN dike 142 23 11 11°37 194 1944 ~ we 
a5 sess 142 44 11 11-21 19} 19% « 7’. 
gp Eibecine 142 34 ll 11-29 19} 194 ” 19 45 
oe ailnine<e 142 1h ll 11-46 19# 19% <a ae 
Average ..... 142 2-33) 11 11-39 19-333 19-833 
October 2 142 1 11 11-50 19} 195 





The highest rate of exchange on New York recorded during the period 
from October 15th to October 21st was $4.89}, and the lowest $4.88}. 








COMPANY NEWS 








INDUSTRIAL EARNING POWER 
(See Leading Article on page 152). 


Net Prorits (AFTER PAYMENT OF DEBENTURE INTEREST, ETC.) 
Naa 

















No. of 
Com- Reports published in | Increase (+) 
panies | 
a 
1935 1934 1935 
: £ £ £ % 
Third quarter ....., 345 | 20,026,208 22,471,189 + 2,444,981 +12-2 
Fourth quarter ... | 485 28,710,628 33,561,979 + 4,851,351 +16-9 
1936 1935 1936 
‘ £ £ 
First geste buss 569 66,839,644 75,731,976 | + 8,892,332 +13-3 
Second quarter ... | 739 | 83,404,187 | 92,280,660 | + 8.876473 | +10-6 
Third quarter ...... 382 | 25,359,334 | 28,974,570 | + 3,615,236 +143 


PERCENTAGE COMPARISON WITH PRECEDING YEARS 











| 1930-31 1901-22 1932-33 | 1933-34 | 1934-35 | 1935-36 | 1936-37 
Third quarter ...... — 6:4] —35-5 | —28-6 | — 5-5 | +27°7 | +12:2] +14:3 
Fourth quarter —18-1 | —53-9 | — 2°9 | +30°3 | +32-9 | +16-9 ‘ian 
First quarter ...... —10-6 | —14:3 |] — 8-9 | + 5:3 | +14-6] +13-3 
Second quarter —19-4 | —21-8 | + 3-3 | +18-2 | +17°8 | +10°6 
Year ending June 30] —14-7 | - 26°5 | — 6-7 | 412-1 | +19°5 | +12-6 








DISTRIBUTION OF PROFITS 





Net Profits 
after 








onan Ordinary Preference To Reserve, 
oe ang Dividend Dividend etc. 
Interest 

1935 f £ % i % | % 
Third quarter 22,471,189 | 11,596,410 | 51-6] 5,549,416 | 24-7} 5,325,363 | 23-7 
Fourth quarter | 33,561,979 | 18,529,274 | 55-2} 6,384,374 | 19-0 8,648,331 | 25-8 

1936 
First quarter ... | 75,731,976 | 44,481,431 | 58-7] 14,457,695 | 19-1] 16,792,850 | 22-2 
Second quarter | 92,280,660 | 47,225,745 | 51-2] 20,527,591 | 22-2] 24,527,324 | 26-6 
Third quarter 28,974,570 | 14,647,169 }50°5| 5,728,751 | 19-8] 8,598,650 | 29-7 


' 





NET PROFITS (AFTER PAYMENT OF DEBENTURE INTEREST, ETC.) 





Reports published in 

















No. of | Quarter ended Sept. 30 
Group Re- Increase Decrease 
ports | 
1935 | 1936 
me £ £ * | £t1% 
Breweries ......... 23 6,670,542 | 7,144,297 | 473,755 7-1 | aoe 
Electric lighting 
and power ...... 2 | 65,149 89,262 24,113 | 37-0 
Financial, land and | 
investment ... 43 1,833,214 | 1,893,033 59,819 3°3 eee ne 
a ae 2 115,723 106,514 eos 9,209 7:9 
Hotels and res- | 
taurants ......... 4 | 14499| 26,872] 12,373 | 85-3 | 
Iron, coal and steel 34 | 3,869,727 | 5,036,205 [1,166,478 | 30:1 
Motor cycle and | | 
aviation ......... 5 | 408,818 551,635 | 142,817 34-9 | 
Wii attceninennteas 4 | 679,210 879,052 | 199,842 | 29-4 | is ioe 
RUBE c.ccccccccses 74 788,555 762,459 eee --- | 26,096 3:3 
Shipping ........... i 3 | 465,836 554,086 88,250 18-9 | aa 
Shops and stores.. | 11 | 1,954,227 | 2,119,381 | 165,154 | 8-4) 
Meh cy 35 | 240,486 | 635,555 | 395,069 | 164-3 | __... 
I Sivsiccencus 19 | 495,574 609,778 | 114,204 23-0 a 
Tramway and 
omnibus ......... 1 |Dr219,951 |Dr277,650 - ..- | 57,699 
rr 25 | 1,046,583 | 1,085,805 39,222 3°8 | a 
Waterworks ....... 3 22,280 23,037 757 3-4 | own 
Building materials | 12 529,836 732,388 | 202,552 38-2 | < 
Food, confection- | 
ery and drink .. 9 | 1,267,121 | 1,223,363 | ia | 43,758 
Electrical equip- | | 
GRAS ccccccccces 3 | 155,963 157,977 2,014 1-3 | we 
Newspapers, print- | | | | 
ing and publish- } | | 
Bi sccosciacoonses 10 | 500,229 | 536,147] 35,918 7:2 Z 
Tobacco........0+++5 3 | 548,675 | 541,716 coo, 1 ee, QED 4-0 
Warehouse and | | | 
ae | 2 | , 43,946 44,931 985 | 2-2 
Miscellaneous...... 55 | 3,863,092 | 4,498,727 | 635,635 16-4 
Pe iascsnnins 382 | 25,359,334 |28,974,570 |3,615,236 | 14°3 | | 


| | | 


REPORTS ISSUED IN QUARTER ENDED SEPTEMBER 30, 1936 


| Net Profits 


after Ordinary Preference | To Reserve, 
I 


Group ee Dividend Dividend etc. 
Interest 
£ Zo £ % : % 
Breweries ...... 7,144,297 5,008,329 | 70-1 718,911 | 10-0 1,417,057 | 19-9 
Electric lighting 
and power ... 89,262 23,066 | 25-8 12,206 | 13-7 53,990 | 60-5 
Financial, land, 
andinvestment} 1,893,033 838,622 | 44-3 698,665 | 36-9 355,746 | 18-8 
ccedsisacsene 106,514 90,948 | 85-4 Nil Nil 15,566 | 14-6 
Hotels and res- 
taurants ...... 26,872 11,250 | 41-8 12,181 | 45-3 3,441 | 12-9 
Iron, coal and 
SE Gavtedenens 5,036,205 2,050,717 | 40-7 459,397 9-1 2,526,091 | 50-2 
Motor cycle and 
aviation ...... 551,635 237,260 | 43-0 40,959 | 7-4 273,416 | 49-6 
il cecnestebecadrss 879,052 327,890 | 37-3 48,000 5:5 503,162 | 57-2 
ae 762,459 594,914 | 78-0 8,127 1-1 159,418 | 20-9 
Shipping ........ 554,086 20,461 3°8 57,656 | 10-4 475,969 | 85°8 
Shops and stores} 2,119,381 885,410 | 40-4 726,137 | 34-2 507,834 | 25-4 
Wisenateuicce 635,555 393,277 | 61-9 78,474 | 12-3 163,804 | 25-8 
Textiles ......... 609,778 240,356 | 39-4 167,707 | 27-4 201,715 | 33-2 
Tramway and 
omnibus ...... Dr. 277,650 Nil Nil Nil Nil |Dr. 277,650 |100- 
Be iincdenines 1,085,805 490,756 | 45-2 440,786 | 40-6 154,263 | 14-2 
Waterworks .... 23,037 16,690 | 72-6 1,702 7°4 4,645 | 20-0 
Building ma- 
SONI acesacéce 732,388 457,228 | 62-4 50,580 6:9 224,580 | 30-7 
Food, confec- 
tionery and 
ae 1,223,363 677,247 | 55-4 338,564 | 27°7 207,552 | 16-9 
Electrical equip- 
| eentennns 157,977 79,889 | 50-6 40,875 | 25-2 37,213 | 24-2 
Newspapers, 
printing, etc. 536,147 144,584 | 26:9 281,189 | 52-4 110,374 | 20-7 
TOMB icc ceccces 541,716 388,200 | 71-6 139,000 | 25-6 14,516 2:8 
Warehouse and 
trading ....... 44,931 18,984 | 42-2 22,690 | 50-9 3,257 6-9 
Miscellaneous... 4,498,727 1,651,091 | 36-7 1,384,945 | 30-8] 1,462,691 | 32-5 
TOR sce 28,974,570 | 14,647,169 | 50:5 | 5,728,751 | 19-8} 8,598,650 | 29-7 














































PROFITS AND RESERVES 











| 
| 
| 


No. of Total | Net Profits after | 
‘Com | Ordinary and | Payment of Carried to 
| Preference | Debenture | Reserve, etc. 
panies Capital Interest 
1935 | £ | £ , i 1% 
Third quarter | 345 286,270,471 22,471,189 | 7-8 5,325,363 | 1-8 
Fourth quarter ......... | 485 | 377,470,062 | 33,561,979 | 8:9 | 8,648,331 | 2-3 
1936 } 
First quarter ...... 569 | 757,045,526 | 75,731,976 |10-0 | 16,792,850 | 2-2 
Second quarter 739 1 1,015,646,042 | 92,280,660 | 9-1 | 24,527,324 | 2-4 
Third quarter. 382 | 311,349,009 | 28,974,570 | 9-3 8,598,650 | 2-8 


‘ 


AVERAGE RATES PAID 


On Debenture 
Capital 


On Preference 
Capital 


On Ordinary 
Capital 





| 















































j | | 1 | 
1933 | 1934 | 1935 | 1936 | 1993 | 1934 | 1935 |1936 1933 1934 | 1935 | 1936 
| | | | | 
% | % | 2% Oy ee i ee | % 1 % 
Ist quarter | 4-77 | 4-73 | 4°64 | 4°51 | 5-0 4-9 | 5-1 | 5-3 | 7-5 | 7:5 | 8-3 | 9-2 
2nd ,, | 4°97 4-75 | 4-75 4-58/ 4-9] 5-2) 5-7 | 5-6 | 5-0] 5-7) 6-7 | 7-3 
3rd ” 4°94 | 4-88 | 4-67/4-81/ 4-4 | 4-1) 4-9) 49) 5-3 | 6-0 | 6-7 | 7-6 
4th 5, | 5-04] 4-95] 4-84] 13-2] 3-7] 4-5 | | 5-2 | 6-8 | 7-9 
asia ac I pense iene a aoecania iaceadilinatcians 
Year ... 4-99 | 4-82 4-72) | 46 | 48 | 5-2 | poepesy a 
i } j | ae | 
REpPoRTS ISSUED IN QUARTER ENDED SEPTEMBER R 30, 1936 
| ; Rate 
G Debenture ~_— Preference ae Ordinary Rete — " 
sToup Capital Int. Capital int.| © apital ies, A eat 
| Ago 
| i | 
$—__—___—_——__—— a 
Seals | ° | 1 8 et hs 
. } - 2. 1 — oi | fo “ ° 
Breweries ......... | 12,4 466,304 | 4" 12,013,744 | 5-8 | 32,379,054 | 15-5 | 15-2 
Electric lighting and | } } | 

POWET  ... seen eneeees 220,000 | 6-0 | 225,000 | 4-9 700,000 3-3 7+4 
Financial, land and 

investment ......... 13,745,712 | 4-9 | 16,151,797 | 4-3 | 20,638,502 4-6 4:2 
SOO cubsbuabnronerennonny 276,537 | 4-6 Nil re 1,558,719 5-8 71 
Hotels and restaurants) 793,462 | 5-3 326,950 3-7 487,500 | 2-3 1-6 
Iron, coal and steel... | 11,630,762 | 5-3 11,513,389 3-9 | 35,828,168 | 5:7 4°6 
Motor cycle and avia- | | 

tion Nil a 799,319 | 5 9:7] 5-4 
a. . pabeneae Nil oon 600,007 | 8: 5,38 6-1 0-3 
Rubber 2,589,669 | 6-4 th 997 | 2-6 909, 3-3 3-8 
SIE siccescncsnces Nil on ,282,015 | 2-5 3,648,605 0-3 0-3 
Shops and stores 4,106,757 | 4:9 Z "530, 716-3 ,349,6 12-0 9-5 
— EEE : 204,357 |10°5 1,255,655 | 6-3 § , 71 2:7 
0 3,781,500 | 4-1 6,779,704 | 2-4 8,284,888 2-9 4-4 
Tramway & omnibus | 10,341,025 | 4-6 6,250,000 | Nil 2,700,000 Nil Nil 
ERE 12,753,573 | 4-4 | 11,100,478 | 3-9 | 11,221,692 4-4 3-0 
Waterworks .......... 43,831 | 4-4 33,450 | 5-1 164,125 | 10-1 10-0 
Building materials ... 139,606 | 5-0 817,872 | 6-2 2,491,049 | 18-4 11-1 
Food, confectionery | 

and drink ......... 250,000 | 4-8 | 6,406,500 | 5-3 5,321,623 | 12:7 | 6-9 
Electrical equipment Nil 575,000 | 7-1 822,747 | 9-7 | 6-0 
Newspapers, printing, 

EE, dediappceeunasweiin 842,759 | 4-5 | 4,067,552 | 6-9 | 3,018,517 4-7 5-2 
OS EEE Nil es 2,200,000 | 6-3 3,340,000 | 11-6 | 12-2 
Warehouse & trading 400,000 | 3-8 545,312 | 4:1 350,000 | 5-4) 6-2 
Miscellaneous ......... | 7,186,730 LS 5-5 | 23,211,880 | 5-9 | 17,769,712 | 9-3 6-6 

BGA noscccene c 82,222,584 4-8 {1is, 994,208 | 4-9 |192,354,801 ad 7-6 | 6:7 











~ Note.—The figure in the last column of the above table for the rate of dividend in the 
third quarter of 1935 does not correspond with the figure given for that quarter in th 
historical table in the text on page 152, as the number of companies reporting in 1935 
was 345, against 382 in 1936. 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 















































Gross Keceipts, Aggregate Gross Keceipts iyso 
week ended | compared with 1935 
Oct. 18, 1936 (42 weeks 
(b) Week ended f (£7000) £ 000 : 
+> 1936. Miles ! = 
(c) Week ended | Open|s glad 3 ‘ eci¥Z 2 
Oct. 17, 1936. c= s3 Fe BE) se || $2 | 22] Sz 33 38 
“2 size ee ° $c) Bsig3] © o8 
2k Clie SIES %| 85] &, es 
ab SS|8°Fo[Ms || €2| s2/8°) Fo | KS 
| | ! | ] 
Great 1936) 3,746 192 207| 107| 314] 506|| 9,005) 7,964) 4,182 12,146) 21,151 
Western |, 1935) 3,748 | 177) 207) 98) 305 482!) 8,861! 7,638 4,101| 11,739) 20,600 
(c) L. & N. § 1936} 6,332 | 297) 360, 250; 610) 907)|| 13,868 13504) 9,667, 23,171) 37,039 
Eastern ) 1935 6,336 | 286) 355) 237) 592) 878)| 13,592,13013) 9,216) 22,229] 35,821 
L. M. & 1936) 6,917 | 464) 528) 251| 779, 1, 243|| 21,364/19945. 9,983! 29.928] 51,292 
Scottish | 1935) 6,9253) 434| 506) 240) 746! 1 :180!| 20,876 18831| 9,536) 28,367] 49,243 
Sethe 1936} 2,154 | 280 64) 33) 97] 377 | 13,178} 2,628) 1,284) aei3 17,090 
1935) 2,171 | os i 71) 32) 103} 368| 12,954) 2,591) 1 1232) a 16,777 
Leelee : 
Total 193619149 |1233) 1159| 641/1800! 3,033)| 57, 415 44041 25116 69,157|126572 
sas 1935 191813)1162, 1139) 607] 1746) 2,908 56 1283 420 2073,24085) 66,158\122441 
sell ! 
b) Belfast £1996) 80 | 1- a ; = [oe eal] 112: 2| | 22-4) 134-6 
Co. Down | 1935} 80 0-6) 2-5) 110-4) 1-2) 131-5 
(b) Great 1936} 543 58 vee | ee [10-5] 20-31] 462-( sab. 855-4 
Northern |, 1935} 543 | 8-7) ... |... 11-0) 19-7|| 441 8] . | s+ | 389-9) 831-7 
(b) Great 1936) 2,076 |31-2) ... | 50-8} 82-0''1529-9! 11704-2 3234-1 
Southern { 1935! 2,124 ‘28-8! ... | . _ 146-9) 9 75-7:'1483-6 1592-6 3076-2 





COMPARISONS WITH Sconasmeseenn PERiops, 
(0900's armitteds 


1934 and 1935 








Great 
| Western | EMS. | LANLE.R. | Southern Wester | LMS. YL N.E.R. | ‘Southern 
Second balf-year 1935, compared, ~ =) G| & 7 £ compared | £ £ 
with second half-year, 1934 : 
Gross increase or decrease .. + 196 + 592 + 224 + 180 
First half-year 1936, compared 
with first half-year, 1935 : 
Gross increase or decrease... + 263 + 937 + 534 + 85 
Second half-year 1936, compared 
with second half-year, 1935 : 

16 weeks to October 18, 1936.. + 288 + 1,112 + 684 + 228 
Weekly average second half 1936 + 18 + 69} + 4 + 14 
Latest week 1936 compared with : : 

iia oenictbianeenteeens srtssesesessessess | 2d + 63 pi + Oj} + 9 





THE ECONOMIST 
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ene ee 


LONDON TRANSPORT 
Compared with Corre. 


*Takings spondi 
(before pooling) - lest — of 
Week endine October 17. 1936 sesecescceccs: eee £566,710 + 12,100 
Aggregate 16 weeks to October 17, 1936 ; {8,934,300 


+ 257,200 
* For an explanation of the manner in which the figures are made UP, see the 


Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 








Gross A 

: “ S foes Slant Ree 
Name £ i es 

3 = 1936 | +or— | 1936 | 4 oe 
= ri 

INDIAN 

{ 1936 | Rs. I. Rs. Rs. | Rs. — 
Assam Bengal ...... | 25 Sept. 20, 1,330) $4,40,200 3,454) 76,19,488'+. 275,913 
Barsi Lt. Ry. ..... 25 20; 292 $27'800 — 14, 000! 7,73,700;— 1 44,800 
Bengal & N.Western| 26 30 2,112 $8,27,318 + 87,428 1,76,15,690 + 13,55,284 
Bengal-Nagpur .... | 26 30 3,268; +$19,64,000 —3,23,286 3,96,95 ,683 ~ 23.69, 464 


Bombay, Bar. & C.I.| 28 


Oct. 10 3,072) $27,30,000 —3,91,000 5,67,12,000 +27'77 
Madras & S. Mahr.. | 26 177,000 


Sept. 30 3,229, $17,29,000 — 87,191 3,65,74,032 + 6'46'99¢ 


Rohilk'd & Kumaon| 26 30, 546 $1,48,512 + 11,192  34,41,083 + 3.66 109 
South Indian 2 26 30 2,532 $15,29,096 + 96,418 2,70,45,672 - 64,388 
3 10 days, 

CANADIAN 
1936 | | $ $ — 





sc ak. ae 
Canadian National. | 41 jOct, 14/23615 3,946, 415! - 182 591 142,537,727 +9,335,776 


Canadian Pacific ... 72: ,000'106,335,000 +7,582,000 
<n Lacan cen SORES SRESEIIRSNENETRSEONRINS Se Nel TE Sette a 





41 | 14'17220 3,202,000 195 





SOUTH AMERICAN 

















Antofagasta (Chili ; 1936 | £ . @ | cs ’ 
and Bolivia)...... | 42 |Oct 18) 834) 14,180 3,620 571,160 + 56,080 

= an” aaa $150,000 + 19,400) 2,538,200 + 257.5 
NE. .... S3i< ° od or 57,900 
Argentine N.E 16 17; 75 : *8,823 ; i150 oo 188,980 + 1498 
. . s\9 an $1,348, +- 31,000 20,089,300 + 266,300 
B.A. and Pacific ... | 16 17 2,860 */79'294 1914) | 1,178.869\4. 14/439 
B.A. Central ........ 15 10 $177,600 71,300, 2,048,500/4+- 131,100 
. . . oll ah ee $1,908,000 79,000) 29,471,000 2,945,000 
B.A. Gt. Southern 16 17 — ‘ {112,285 ; 4,510 11,729,372 174.76) 
, > oy 4 $692,000) + 174,000, 10,608,000 60,000 

B.A. Western ...... 16 17| 1,930 3 anal el : ’ 
’ | £40,706'4+ 10,271 622,466 — 4,183 
Central A ti 16 =” 700) $2,360,300) + 516,850 37,179,930) + 4,993,980 
etral Argentine. } 4) 94! 1 *£138,841 30,530} 2,181,972) +. (291.317 
Central Uruguayan | 15 | 10} 273) €10,952|+ 2,345) 161,375\+ 33,414 
C. Urg. (East Ext.) | 15 10} 311 J1,636) 4 109 25,022 4,733 
C. Urg. (N. Ext.) .. | 15 10) 185 898) 196) 20,560 4,166 
C. Urg. (W. Ext.) 15 | 10) 211 fl,112) -" 14,245! 4 3,136 
- “a 4 | +436,000 ae Q »148,000 556,000 
Cordoba Central.... | 16 | 1 7 1,218 ° (25,650 30| 5670! 31.950 
. | “ , $209,600 40,100!) 3,375,600) + 118,000 

RS TRIG occseccces 16 17; 810 z on 9am : ’ 
| £12,329 2,371} 198,096|+ 6,746 
G. Westn. of Brazil 42 17) 1,082} £10,300} 300 308,400 1,200 
o - ,| { Ms1986000 72,000) 69,820,000! + 7,163,000 
Leopoldina........... 42 17) 1,918) 4" "£93,832 1.901] '804,374/-+ ' 63,954 
LeopoldinaTermal. 2 17) . Ms. 316,000 2,000, 14,006,000) + 1,554,000 
aa 41 15| 397) taf4,185 3,518 97,785|— 20,072 
Paraguay Central . 16 17| 274) $2,315,000|+ 396,000) 41,684,000) +6,640,000 
Pe knccssssnccnss 16 17) 100) Col. 14,000) 4 3,021) 170,730 18,791 
es Ms2250000 44,000 101,446,000 + 16074000 
San Paulo 41 11) 1533) 4" 626,531 423, 1,219,043 + 216,278 
United of Havana 16 17) 1,353 £14,100 682 245,469 18,169 





* Converted at average official rate during week ended Oct. 17-17-00 pesos to the {. 

o Free market rate. $ Receipts in Argentine + Fortnight. 

@ Converted at official rate. e Converted at ‘‘ controlled free" rate. 
Converted at the “ free ’’ rate as a result of a decision of the High Court 


pesos. 


SUEZ CANAL RECEIPTS 


1936 Frs. l Frs. Frs. | Fs. 
Suez Canal ...... 41 jOct. 10} ... $30, 250,000} 630,000}664,7 10,000] — 15840000 




















~ 10 days. 
OTHER OVERSEAS 
Egyptian Delta | 1936 | ! £ | £ | £ | £ 
Light Railways.. | 26 |Sept. 30] 621| $8,021 659, 110,473/+ 7,973 
Egyptian Markets.. | 41 |Oct. 15) .. 1,938 + 72) 68,144 + 1,700 
Gr.Southn.of Spain | 34 |Aug. 29] 104!) Ps. 14,208 62,843 840,732'— 724,859 
Mexican Railway... | 41 |Oct. 14] 483) $276,600| + 31,400] 3,865,900/+ 109,000 
~ 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 l l l 
Anglo-Argentine ... | 41 |Oct. 14) 328 $657,897 32,249) 26,143,830}+ 305,614 
B. Aires Lacroze... | 15 11 : $63,998|— 1,819) 935,686|— 38,931 
Burnley, Colne and 
Nelson Jt. Trspt. 1 17 76) £4,921) + 30} . 
Calcutta Tramways | 42 17 Rs. 1,19,814)4+- 14,882 me sar 
Isle of Thanet Elec. | 40 7 £3,162) + 326 150,379) 4 4,807 
Liverpool Corp...... 28 14) £39,457, 439) 827,339 + 1,915 
Madras Electric 28 15 tRs. 52,840 1,919!  9,46,262 62,985 


~ ¢ Fortnight. 


MONTHLY TRAFFICS 








} 
| 


Receipts for Month Receipts to Date 

















Zz | | De- | 
Company & | Ending) scrip- ——_— a 
= | | tion) 1936 | or—| 1936 lee 
| = 
Bilbao River & Cantabrian | 9 lee pt. 30 | Gross| £1,639) 4 478) 1: 3,631) + 27 
British Columbia Power | 3 |Sept. 30) Gross| $1,171,584) + 54,582 3,605,079 272,006 
| Net | $366,135 + 14,1931 072,884 —_ 
Burma Biectric — ........000. | 1 |Sept. 30)Gross! Rs. 51,633'+ 3,181! 
Catalinas Warehouses ...... | 1 |Sept. 30) Gross! £1,935,— 887 
Mashonaland ............... | 1 |Aug. 31/Gross| £112,733!— 4,955] 
Midland Uruguay ......... | 3 |Sept. 30|Gross| $71,000!+ 9,497] 222,495) + 37,009 
|_| | £7673, + 2,348) | 23,343)+ 7,007 
N. Western of Uruguay ... | 3 |Sept. 30) Gross| $19,500) 4+ 2,287) 59,486) + 12, 018 
| 2,107/+ 617} 6,241) + 2,064 
Rangoon Electric ............ 8 |Aug. 31] Gross|Rs.4,37,364|— 7,729.35, 83.094| — 53,844 
| Net |Rs.1,89,147|— 23,361 16,71,755 -—- 
Rhodesia Railways .... 1 |Aug. 31/Gross| £207,304/+ 4,235) . 
Santa Fe Railways ......... | 1 Sept 30 Gross| £135,317| + 24,515 . 
Uruguay Northern 3 |Sept. 30) Gross $8,300/+- 1,398} 24,578|4 4,181 
| | | £897] + '299| 2,580|+ 788 
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+ Free of income tax. 


(t) From April 17, 1935, to May 2, 1936. 


a OO SS 
CHOSEN CORPORATION, LTD.—Report for year to June 30, 1936, 
ith corre. REPORTS AND NOTICES shows that dividends received from the company’s subsidiaries amount 
*riod of to £62,838, compared with £56,996, and £11,968 against £34,504 has been 
“4 , silos r transferred from share premium account. Sundry commissions and interest 
100 sir Cuthbert Headlam, Bart., D.S.O., has joined the Board of the West brought £897, making total of £75,703. General expenses are little 
- tondon Property coe, TOS. Major-General kM ae Davidson, changed at £17,348, and after allowing £5,505 for expenses of recent 
Ge K.C.M.G., and Mr L. C. Bullock have resigned from the Board. investigation into the company’s financial position, and deducting losses 
Lord Burghley has been appointed as Chairman of the City Board of on realisation of investments, tax, and directors’ fees, there is a profit 
he London and Lancashire Insurance Company, in succession to the late balance of £39,213, which, with the amount brought forward, makes a 
sir Charles McLeod, Bt. distributable profit of £52,710. Dividends totalling 10 per cent. against 
regate The National Mutual Life Assurance Society has now taken possession 15 ved cent. have been paid during the year, which leaves £7,344 to be 
a of the new building which has been erected on the site occupied by the carried forward. 
: Society since 1848. All communications for the Head Office and the London PERAK RIVER HYDRO-ELECTRIC POWER.—Net revenue advanced 
+ or Branch should be addressed to 39 King Street, London, E.C.2. by £82,001 to £264,544 in the year to July 31, 1936. The company is paying 
a first dividend of 6 per cent., less tax, on the ordinary capital. Extensions 
ie BANKS to the steam power stations necessitated by the increased demand have, 
: state the directors in their report, been undertaken. The distribution 
ONAL BANK OF INDIA, LTD.—Mr R. Langford James, the ae : ; perce +r ie . 
eee aeitechairman, has been elected chairman in place of the late Sir Charles ee ee to serve the additional load and extended to 
978 Leod, Bart. . ns 
Tae — MINES BAIRD TELEVISION DEVELOPMENTS.—Speaking at the annual 
-13,55,284 meeting on October 16th, Sir Harry Greer said: ‘‘ Due provision has been 
23,69,464 GREAT BOULDER MINING AND FINANCE, LTD.—Great Boulder assured to the company for finance, so that they can logically follow the 
27,77,000 Mining and Finance, Ltd., has acquired the whole of the issued share programme outlined. They have made what they consider to be most 
| $46,996 capital of a new gold mining company known as Comet Gold Mines, Ltd. favourable marketing arrangements with the Bush Radio Company. 
ie (W. A.) for £60,000. By this arrangement with the Bush Company, with its very efficient selling 
: MININ = organisation, they have taken the necessary steps in advance to prepare 
ee ae yer to ot ek ee er a <a sy — for the commercialisation of the Baird Television Company’s products.” 
reached the production stage in May and is now crushing at the maximum EDMUNDSONS’ ELECTRICITY CORPORATION, LTD.—The results 
a rate of 5,000 tons of ore per month. To the end of September, the total of the operations of the Edmundson group of companies during the month 
9,335,776 tonnage milled was 17,346 tons of a head value graded at nearly 18 dwt. of September, 1936, as compared with the corresponding month of 1935, 
7,582,000 per ton, containing gold to the value of £130,001 Australian currency, show an increase of 19 per cent. of units sold. 
_—s including estimated premium. Total surplus over working costs from — : 
tonnage treated to end of September is £50,839 Australian currency. re oe eee a os ome See 
wietaies Meeting, River Plate House, London, on October 30th, at noon. thirteen colliery properties of the Ebbw Vale Steel and Coal Company and 
subsidiary undertakings to Partridge, Jones and John Paton, Ltd., a large 
a MISCELLANEOUS company owning a number of collieries and steel and tinplate works in 
14/983 CABLE AND WIRELESS, LTD.—Traffic index for September, 1936, is Monmouthshire. For the year 1936 Partridge, Jones and John Paton 
266,300 70.7 compared with 69.1 for August, 1936; September, 1935, 75.5. For Ltd., earned net profits £79,613 and paid a dividend of 3} per cent. free 
14,432 articulars of index since 1930 and method of construction, see Economist, of income tax on the ordinary shares, after writing off £7,500 from formation 
131,100 Fuly 25, 1936, page 203. expenses. 
2,945,000 2 
174,760 
60,000 
we SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
291,317 
33,414 ai | 
478 Net Profit Appropriation | Corresponding 
166 Jari an 
3.136 _——— After Amount | &§ eriod Last 
556,000 , Payment | Available Dividend | \| Year 
31,950 Company - din — of for ee |\Carried to | 1} 
118,000 , ae _ Deben- | Distri- ie . Reserve, | Balance |; = ~ 
1200 Account ture bution | apne. Cetinary Deprecia-|Forward || Net Divi- 
7,163,000 I st | ti ; etc || Profit jend 
"63,954 anaes Amount} Amount Rate — i} - — 
1,554,000 mapas nemnanasiennslintnapaitiatanial deetapnerncelinnmmpedintamtbicdienltcmtatindaiahienttiitiiinsaiapesinndieasnlpintatitiangammnens 
20,072 1 l ) 1 l l 
ett Banks | £ £ ce i: pte £ | &£ £ | % 
16074000 Commercial Banking Co., of _ il | | | _ | || il ae ears 
i. BIN soc cvisxiissinvncdesesss June 30| 121,340) 298,227 419,567); 184,340| 6 25,000) 1 10,227) 263,937] 5 
—— Breweries i 
= oe i. Backus and Johnston’s...... June 30 2,529) 6,430 8,959) 5,500 5 he 3,459)| 6,658) 5 
ro Financial, Land, etc | 
o é . / es 
_ EgyptianConsolidatedLands | June 30| __... 203 203|| ... 1s bua 203} ~~... {| 1,203] Nil 
Freehold Building and Land sa iS (t) 20,392 ro 5,386) 7,133| 153+ 6,413) 1,460) (a) (a) 
Freehold Properties of South {| 
ed Africa ae hudwddhenasseeuavae June 30 ioe (b) 23,345 23,345) 5,245 6,094| 6 9,907) 2,099) (a) (a) 
lien PUNO COMBE COs 6 cccssinsscveee Sept. 30 13,791 161,918} 175,709)| 21,141 114,375 30 37,000 3,193} (c) 87,955! 15 
— Riode Janeiro Land, etc. ... | Dec. 31 | Dr.23,356| Dr. 2,665) Dr.26,021||__ ... aes ass ..- _|Dv.26021)|Dr. 2,891) Nil 
Tecka (Argentina) Land ... | June 30 14,437 31,946 46,483) 20,000 10 6,000} 20,383); 24,912) 10 
Iron, Coal and Steel 
Lambert Brothers beckuaeessea June 30 77,137 48,535 125,672); 10,312 28,125 5 ‘a 87,235) 42,1 12 5 
on Sneyd Collieries............... June 30 100,961 71,980 172,941) 7,650 45,000 15 20,000); 100,291|} 77,190; 123 
1,700 Stothert and Pitt ............ June 30 475 41,226 41,701|| 3,067 10,956 7% 26,500 1,178) 1m Nil 
- 724,859 Rubber 
a Batak Rabit ...............4.. June 30] 15,357 2,756, 18,113]| ... 3,000} 4 ai 15,113) 3,002| 4 
Eastern Sumatra ............ June 30 4,592 24,371 28,963) ve 18,579 5} 5,000 5,384) 19,349) 4] 
K.M.S. (Malay States) ...... June 30 10,989 17,827 28,816; wie 16,956 10 2,000 9,860 13,126 74 
BN TEND. Ssnssicscesecedevs June 30 1,876 1,650 3,526) — 1,750 34 aa 1,776) 1,518 24 
am asain ciate June 30} 46,309} 10,320] 56,629)... | 9900} 3 ne 46.729], 11,815} 34 
38,931 Strathisla HRORIE) is sscsisesee June 30 6,502 11,694 18,196) a 10,000 124 1,100 7,096) 6,634 74 
i ss se oisakcxtscasesasns June 30 50,458 10,302 60,760} sas 10,500 34 oda 50,260 1 1,451 4 
122,979 OE I ook oe June 30 7,566 9,625 17,191) 9,436 74 7,755) 6,959 5 
4,807 Tea | 
oan  cisiinintastnnitnapnsmennites June 30 1,870 1,837 3,707)|| 2,935 _ sae — 772| 1,904) Nil 
_ New Dimbula Company June 30 8,193 13,957 22,150) 12,337 124 1,811 8,002! 17,978} 124 
Textiles 
Robinson and Cleaver ...... July 31 64,945 24,318 89,263 7,749 13,438 7 3,000} 65,076) 10,321 6 
Trusts 
Colonial & General Investmt. | Sept. 30 9,718 8,734 18,452 6,514 1,175 1} 10,763) 8,062) Nil 
Dat ; P a7 oT 7 ; od 
s to Date Scottish and Dominions Sept. 15 3,615 14,880 18,495 5,789 8,105 34 4,601) 14,228] Nil 
Other Companies 
| + or — Anglo-Continental Guano... | June 30 42,933 59,338 102,271)| 28,125) 11,438 74 20,000} 42,708); 59,187 74 
ji Ferranti, Rs.  svcaquassacuees June 30 50,034 57,438] 107,472) 35,000) 18,000 6 wa 54,472) 54,304 6 
, om Fison, Packard and Prentice | June 30 20,117 78,195 98,312)| 13,042 37,273 9 12,500) 25,497|| 71,751 9 
| 272,006 Genatosan ie casnaebinean caedviews June 30 13,441 65,357 78,798|| 13,320 35,000 35 15,000 15,478|| 64,776) 35 
59,211 Rich (E.) and Co. .......0.++ June 30 4,624 _ 2,286 6,910| is 2,280 1} aad 4,630 2,671 At 
ove SE hitinctiddhenabenvinsivinse June 30 | Dr.36,061 59,683 23,622)| 8,267 — ans iad 15,355) 27,754 Nil 
me Sadler and Company......... June 30 3,012 16,212 19,224) aK 8,313 7 7,500 3,41 1| 15,817 7 
+ 37,009 Simons and Company ...... June 30 6,924 11,973 18,897| 8,649) 6,100 4 Dr. 2,500 6,648) 26,415 6 
t Southhook oo eee July 31 — 18,714 18,714} 2,097 5,084 10 5,750 5,783) (a) (a) 
\+ 2,064 Tebbitt Brothers ............ June 30 8,939 3,006 11,945) fei 2,665 2 3,500 5,780 2,375 24 
— 53,844 Tecalemit, BDL csniencnaxnnese July 31 2,987 68,158 71,145; ena 26,878 12 39,653 4,614 53,687] 14(h) 
L — United Dairies ...........06+ June 30 90,033} 604,848 tee 195,000 308,000| 124 100,000 91,881) 627,838} 12 
1+ 4,181 - aggre : . 
+ 783 (@) No comparable figure. (b) From May 27, 1935, to June 30, 1936. (c) From October 23, 1934, to September 30, 1935. 


(A) Absorbed £13,793. 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 


Total 
* Interim} Date of | Comparison 
Name of Company or Pay- with 
¢ Final | ment Last Year Latest | Previous 
Year Year 








RAILWAYS 
Antofagasta (Chili) & Bolivia Rail- 


| | | 




















way 5% Cum. Pref. Stk. ......... | 24%| Dec. 15 | (Paid to ae 
| June 30, 1933) | | 
I eininidhikesacksbnin | 2%) | Same | 4 | 4 
BANKS | } 
Bank of Montreal ..............0000++ $2 p.s.* | Dec. i Same | 
Bank of New Zealand ....... 1/- ‘ s.*| Dec. 12 Same | 
Canadian Bank of Commerce ...... 29 +| Dec. 1 Same 8 | 8 
i Shcenbunacten 8%*| Oct. 30 ee | 
National Bank of Australasia....... 53° on 5* | 
Royal Bank of Canada ............ 2%t| Dec. 1 Same 
INSURANCE | 
Northern Assurance ................+. 35%*| Nov. 5 Same | 
TEA AND RUBBER 
Amherst Estates Rubber ........... 2$%*| Nov. 4 Nil* \. . 
Anglo-Sumatra Rubber ............. ni 5 5 
Central Province Ceylon Tea ...... a | 6 6 
Chungloon Rubber ................... a 5 
Galaha Ceylon Tea ............. Boat 24% *! Oct. 28 Same - +s 
Insulinde (Sumatra) Rubber.. - Nov. 23 bhai 24 Nil 
I vnscnecenaninwonnsig = = 5 5 
Mooloya Estates ........... 3%* Nov. 4 Same + ie 
Ouvah Ceylon Estates ......... 2%*| Nov. 10 23%* bis 8 
Singapore United Rubber ... 78 po on 3 2 
Sungei Siput Rubber ............... 5%*| Nil* ~“ ms 
Tonghurst Rubber .................. ine i 5 5 
MINING | 
Consolidated Tin Mines of Burma | | 24 24 
Delagoa Bay Development ......... aon 3t 3t 
EER TED. cnsenscostnetcctees ‘ wid 30 20 
Tekka Taiping.. ..-. | 6d. p.s.*] Oct. 31 Same : 
OTHER COMPANIES 
Adelaide Electric ...................+. | $5°%+ Same 10t 10¢ 
Alexandria Water.. ; poh 4%* Same | 7 
Anglo-Scottish Amalgamated . ital 14% Tt) ‘ 12%? 14 12 
Bristo ]Brewery, Georges cobeae ~12% +! Nov. 21 | Same | 18t ist 
Bristol United Breweries ............ 13$%T! 124% | 18k | 174 
British Bedaux...... First s | 
British Shareholders Trust. Same 
Broadcast Relay Service ...... 16 | 15%* de oF 
Butlers Wharf ...............++- oy" aeme «Ol. Ct 
City and Provincial Stores * Same | 
City of London Real Property .... 2°6*| Dec. 14 Same 
Cedar Investment Trust ............ | | Nov. 13 | 7 | 44 | 4 
RAEN. cap shonppanes a 74°%*| Oct. 31 Nil* 
Clarke (W. G.) and Sons............. | .«. | Nov. 19 1, | i4 


OTHER COMPANIES—cont. | | 

















| ° 
Colombo Gas and Water ......... | 5°%*| Oct. 23 | Same | ” | % 
Colonial and Foreign Investment | Nov. 2 | | “i ss 
Egyptian Markets ..... 5%,*| Nov. 23 | Same | | Nil 
Feomeld and Leasehold Investment| 54°% ot) Nov. 17 | Same | bow % 
erranti .... . | 
Henry Clay and Bock . aout 5%*| Nov. 27 7 Thee 
Highland Distilleries.............- : Nov. 11 ; | is | - 
- amen ne | $4%*| Nov. 2 Same | ; 134 
Hong Kong and China Gas.. ‘an 3%*! Oct. 30 | 4%* ae 
Industrial and General Trust. | 33%*| Nov. 2 | 3x8 
Investment Trust Corporation .... | 5%*| Nov. 5 Same 
Kelvin Investment . cle Nov. 12 , i | 
Lake View Investment .... 24%*| Dec. 1 2%, : | 24 
Magnet Joinery a 10%*) se First . 7 
North British Rayon . 6 Ni 
Liverpool and North W ales Steam. i isi i: 10 > 
Pataling Royalties ............ ; 124%*| Nov. 6 Same c 
Phoenix Investment Trust ‘ | 2 ° 
Portsmouth and Sunderland | - 
Newspapers | 7§%° | Same Lv 
Railway and General Investment 4 4 
Realisation and Debenture Cor- | 
poration of Scotland | 6%t| Nov. 6 | 54% + 8h . 
Reserves Securities Trust ........... 2%*| Nov. 14 Same a, : 
Royal Sovereign Pencil ............ 24%*| Nov. 30 Same 
Scottish and Canadian General 
ED, conntnccuncconsesetoncese 2%* ait j 1%* al 
Scottish National Trust ............ | eee 3% | 4 
Second Guardian Trust . 19%? Same rm " 
Second Investors Mortgage Security 6%t on Same 9 9 
Second Mercantile Trust ............ 2%*| Nov. 6 Same ae 
Second Scottish National Trust ... al ba wi 2 2 
Smethwick Drop Forgings 8%* First i 
South African and General Invest. 3%t Same ~ y 
Stuttaford and Company......... | 8%t ve | ote 12 ll 
Tea Share Trust................ nove 4 33%*| Nov. 6] Same hae 
Tweedales and Smalley . 24%,* 4%* ra 
Warner's Radio....... 15%! | as 
\ 








t Free of Income Tax. 


ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY.—Dividend, 2} per cent., less 
tax, on the 5 per cent. cumulative preference stock on account of arrears. To be paid 
on De cember 15th. A similar distribution was made last December. With the dividend 
now to be paid, payment will be brought up to June 30, 1933. 


AVIATION AND UNIVERSAL.—First half-yearly distribution, 


free of tax, equal to 2.8d. per unit gross. 


GAUMONT-BRITISH PICTURE CORPORATION.—Net 
1936, £715,514, a decrease of £4,969. It is proposed to place 
reserve. Carry-forward, £147,021, against £150,265. 
against 7 per cent. for previous year. 


HAMBROS BANE, LTD. 


(c) Paid on a trebled capital. 


2.139479d. per unit 


profits, year to March 31, 


£200,000 to a special 
No dividend on the ordinary 


Interim dividend, 8 per cent. against 64 per cent. on 
partly-paid shares. Increase made to bring interim and final dividends near to the same 
amount. Directors state that it must not be taken as an indication that final dividend 
for year will be increased. Interim dividend on fully-paid ‘‘ A” shares, 3 per cent. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE tendency of the prices of leading primary products was 
again firm this week. 

The metal markets attracted considerable interest. Despite 
the increase in the quotas of the members of the copper restric- 
tion scheme a week ago, prices continued to advance and 
turnover was heavy. Since world stocks of copper now repre- 
sent less than three months’ demand and as consumption is 
still increasing, the upward trend of prices is scarcely surprising. 
Tin also was in the limelight, but for different reasons. Follow- 
ing Wednesday’s meeting of the International Tin Committee, 
it was stated that the ‘“‘ Committee were unable to arrive at 
agreement with the Government of Siam for the renewal of 
control after the expiry of the agreement now in force.’’ 
As restriction, unless renewed, is due to lapse at the end of this 
year, time is running short. The statement that a report 
regarding the negotiations with Siam will be issued after the 
next meeting of the Committee on November 5th suggests 
that the adherence of Siam has not yet been secured. Never- 
theless, the market remained fairly optimistic, for quotations 
declined only slightly on the news of the negative result of 
Wednesday’s meeting of the Committee. Lead and spelter 
were again marked up in price this week. 

The market in linseed and linseed oil was dull owing to 
uncertainty concerning Argentina’s crop and price policy. 
On the other hand, the improvement in rubber prices was 
maintained, and the market in timber, which has witnessed a 
rise in prices of about 30 per cent. since the beginning of the 
year, remained firm. Among textile raw materials, American 
raw cotton is scarcely changed on the week and the market 
in wool remained firm. 

After the sharp advance last week, quotations for Liverpool 
wheat futures, December delivery, were slightly lower, partly 
on the news of better weather conditions in Argentina and 
Australia. On the other hand, quotations for raw sugar, 
which had fallen to a very low level, showed some recovery. 
Cocoa was again marked up in price. 

In the United States, the general trend of quotations for 
primary products was downwards. Moody’s index of staple 
commodity prices declined from 184-6 (December 31, 1931 = 
100) on October 14th to 102-4 on October 2Ist, compared with 
184-6 a month ago and 172-6 last year. 


COAL 


SHEFFIELD.—Export business is quiet. There has been some demand 
for cobbles, hards and washed nuts for prompt shipment and inquiries 
for forward delivery of doubles and smalls. The market for foundry and 


furnace coke continues good. Demand for household fuel on the inland 
market is steady and industry is taking substantial quantities. 


NEWCASTLE-ON-TYNE.— Northumberland steam coals of all grades 
and classes continue firm and are not easy to obtain for delivery over the 
winter. The increase in the French import quota has brought a little 
more inquiry from that direction, but the strength of the steam market 
lies in home trade requirements. Durham coking coal is in slightly better 
demand from abroad, which, combined with active home requirements, 
is making this class of fuel difficult to obtain. There is more trade in prime 
gas coals, whilst bunkers continue to have a steady outlet. Patent oven 
coke remains a good market. 


GLASGOW.—Export trade has shown some improvement, and there is 
now quite a promising inquiry from various quarters. The Scandinavian 
markets have been rather better. A large business continues to be done 
with industrial consumers. Supplies generally are moving away steadily, 
and prices are upheld, nuts being stronger as a rule than large coal. Steam 
coals in Ayrshire are in short supply and strong in tendency. 


CARDIFF.—Coal shipments at the South Wales ports last week were 
the largest recorded by the Great Western Railway Company since 
January, but even at 399,400 tons they were still about 36,000 tons less 
than in the corresponding period last year, and for the current year up to 
the end of last week the decrease in volume was about 2 million tons. 
There are prospects of a further improvement during the next few months, 
for the French Government has not only increased the import quota by 
10 per cent., but has also reduced the tax on import licences from 15 francs 
on bituminous coals and 20 francs on anthracite coals to 6 francs per ton. 
In the terms of the devalued currency this impost represents a lower sterling 
charge than even the old duty of 4 francs per ton. Hopes are also enter- 
tained of a renewal of business with Italy as the result of the commercial 
agreement that is now in course of negotiation. A French electricity 
works has renewed contracts which have been suspended since March, 
1934, and orders have also been placed for small quantities by North 
African importers. Larg e coals continue a glut on the market, while 
smalls are still very firm, and for these classes control prices are even 
higher than those prevailing before the system of centralised control of 
sales was inaugurated in August. Colliery owners are still in consultation 
with Government departments over the question of the rebate on export 
coal as from December Ist next, and hopes are entertained that the Gover- 
ment may find a way of continuing the present average rebate of about 
84d. per ton. Coke is very firm, and there is a steady market for patent 


fuel. 
IRON AND STEEL 


LONDON.—The weckly report of the London Iron and Steel Exchange 
indicates that activity in the iron and steel markets is increasing. Many 
consumers are finding that they have under-estimated their requirements, 
and are consequently pressing for additional supplies. In most departments 
of the industry, however, producers have disposed of the greater part ol 
their output for considerable periods ahead, and it is exceedingly dificult 


to place orders for supplementary parcels for anything approaching neat 
delivery. 


In some areas producers of pig iron are falling behind in deliveries, and 
supplies are again becoming stringent. The system of rationing consumers 
to ensure a fair distribution of available supplies is now in force 1 
practically all districts. In the basic iron de partments of the market, 
however, the position is easier, and consumers’ fears of a shortage have 
been removed. 
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in the semi-finished steel department the supply position remains tight, 
although relief has been afforded by increased supplies of Continental 
material. The demand for British semis, however, is on an exceptionally 
heavy scale, and producing works are operating at capacity. 

Home trade requirements of finished steel appear to be growing, and 
many manufacturers are hard pressed to meet their customers’ needs. 
The volume of export inquiry has expanded lately, but the British stee! 
industry has not much surplus material to send abroad. 


IELD.—The iron and steel market shows very little change this 
Producers of foundry pig iron find difficulty in meeting consumers’ 
demands. Forge requirements are becoming heavier and the material on 
offer is well taken up. Business is active in both East and West Coast 
hematite, and in the case of the latter new supplies are not easily obtain- 
able. The position appears likely to give rise to some anxiety on the part 
of users. In view of the rising cost of production there is a prospect of a 
revision of iron prices before Jong and all contracts are made subject to any 
changes. In finished iron, common bars are prominent. Business in 
marked bars is steady; crown iron, although still lagging behind, shows 
come improvement. Demand for basic steel billets continues unabated. 
Acid billets, wire rods, strip and bars are in active request. Prices through- 
out the market are unaltered. i 

The building of the sister ship to the ‘‘ Queen Mary ”’ is already bringing 
important orders to this area. Many firms are busy on armament and 
allied work, and there is a big call for steel for aircraft. 


GLASGOW.—West of Scotland steel makers are still overwhelmed with 
work. Not only are shipbuilders calling for very heavy tonnages, but the 
demands from structural engineers, marine engineering firms, and makers 
of machinery of every description are on an impressive scale, but producers, 
meantime, are unable to increase output. Sheet makers have made a 
considerable addition to the number of mills operating within recent weeks, 
and sheets are passing very quickly into the hands of users. Export 
business is improving for both black and galvanised sheets, and in the home 
trade there is an exceedingly brisk demand for finely finished sheets for 
motor-car work and for the manufacture of cooking appliances, etc. Local 
tube makers are again busier and work on hand is considerable. 


CARDIFF.— There has been no material change during the past week in 
conditions in the South Wales iron and steel industry. The demand for 
pig iron and steel is as strong as ever, and the output quota for the tinplate 
industry is unchanged at 65 per cent. Prices are also unaltered, but it is 
reported that the present c.if. schedule of the International Tinplate 
Cartel will come under review at the meeting of the Management Com- 
mittee which is being held this week-end at Locarno. For the home 
market there is a better inquiry for galvanised steel sheets, but the export 
trade continues quiet. 


week. 


OTHER METALS 


COPPER.—Despite last week’s increase in the quotas, copper prices 
have again tended upwards, reaching £41 17s. 6d. on Wednesday—the 
highest level for over four years. The rise represents in the main the 
market’s reaction to the statistics of the American Copper Institute, 
according to which world visible supplies at the end of September had 
returned to a more normal level of just under 380,000 tons, representing 
less than three months’ consumption. Since consumers are buying in 
anticipation of increased activity in copper consuming industries, a further 
price rise is possible. Such an advance would, however, in all probability 
be followed by another increase in production quotas. Meanwhile the 
American domestic price remains at 9-75 cents per lb.; but, since the New 
York export quotation exceeded the 10-cents limit on October 20th, an 
increase in the domestic price is now more than possible. 

Sales on the London Metal Exchange: 4,350 tons on Monday, against 
2,900 tons last week, 1,100 tons on Tuesday, against 3,800 tons last week: 
5,550 tons on Wednesday against 3,850 tons last week. Domestic spot 
was quoted at 9-874 cents per lb. in New York on Wednesday, against 
9-72} cents a week ago and 9-65 cents a month ago. Wednesday’s official 
closing price for standard cash in London was £41 17s. 6d. to £41 18s. 9d., 
compared with £40 18s, 9d. to £41 a week ago. Stocks of refined copper 
in British official warehouses at the end of last week, at 47,340 tons, show 
a decrease of 1,257 tons, while stocks of rough copper, at 1,841 tons, show 
a decrease of 50 tons. 


LEAD AND SPELTER.—Lead prices have hardened slightly in sym- 
pathy with other metals, but no new features have been apparent. Spelter 
rose by £1 per ton during the week ended Wednesday, the advance being 
due mainly to speculative demand, arising from the consideration that 
spelter prices have recently been unduly low. 

Sales of lead on the London Metal Exchange: 1,300 tons on Monday, 
against 650 tons last week; 1,700 tons on Tuesday, against 550 tons last 
week; 1,950 tons on Wednesday, against 700 tons last week. The New 
York quotation on Wednesday was 4°65 cents per Ib., against 4-65 cents 
a week ago and 4-60 cents a month ago. The official closing quotation 
in London for soft foreign for shipment during the current ‘month was 
£18 11s, 3d. per ton, compared with £18 5s. a week ago. 

Sales of spelter on the London Metal Exchange : 2,050 tons on Monday, 
against 575 tons last week; 1,750 tons on Tuesday, against 450 tons last 
week ; 1,550 tons on Wednesday, against 950 tons last week. Wednesday’s 
quotation in East St. Louis was 4-85 cents per lb., against 4-85 cents 
the week before and 4-85 cents a month earlier. Wednesday’s official 
losing quotation in London for ‘ good ordinary brands” for shipment 
during the current month was £15 3s. 9d. per ton, against £14 3s. 9d 
last week. ' 


TIN.—Prices moved within narrow limits until Wednesday, when the 
International Tin Committee at its meeting in London again failed to reach 
an agreement with Siam, Another meeting is to be held on November 5th, 
alter which, it is stated, a communiqué on the negotiations with Siam will 
be published. Operators on the London Metal Exchange are inclined to 
take an optimistic view. ‘he statistical position is still satisfactory, and 
since Bolivia and Nigeria will be unable to overtake arrears of shipments 
in the near future it is not believed that prices will slump even if the 
International Committee should again fail to reach agreement with Siam 
on November 5th. Whether or not this anticipation is correct remains to 
be seen, 

Sales of tin on the London Metal Exchange: 550 tons on Mondav 
against 220 tons last week; 250 tons on Tuesday, against 250 tons last 
Week ; 495 tons on Wednesday, against 245 tons last week. The New York 
quotation on Wednesday was 44-10 cents per Ib., against 44-55 cents 
a week ago and 44-95 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £200 10s. to £201 per ton 
compared with £200 to £200 5s. a week ago. Stocks of tin in London and 
Liverpool at the end of last week totalled 964 tons, an increase of 118 tons 
on the weck, 
OTHER NON-FERROUS METALS.—Among other non-ferrous metals 
aluminium ingots and bars for home delivery were again quoted at £100 
Per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
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at £290 to £205 per ton, remains unchanged. Quicksilver, on the spot, 
was quoted at {14 2s. to £14 2s. 6d. per flask of 76 lIbs., as against 
£13 17s. 6d. to £13 18s. last week. Chinese antimony was quoted at 
£56 per ton ex warehouse, the same as last week. Chinese wolfram for 
“ October-November ” shipment was quoted at 28s. to 29s. per unit, c.i.f., 
the same as last week. Refined platinum was quoted at £10 15s. per ounce, 
as against £10 5s. last week. 


TEXTILES 


COTTON.—Manchester.—The position of most spinners and manu- 
facturers tends to improve. Compared with a month ago, there is more 
resistance against low offers. Numerous producers have better order lists, 
and there is less pressure for fresh contracts. 

Rather wider fluctuations have occurred in raw cotton prices, but they 
are almost unchanged on the week. According to some advices from the 
United States, the crop may be rather larger than expected. The latest 
statistics, however, indicate an increasing world consumption. Hedge 
selling has not yet come to an end, but the peak of the movement must 
now be near at hand. 

A more cheerful feeling has prevailed in the yarn market. An active 
demand has again been experienced in coarse and medium American 
counts. The shortage of operatives in certain districts is a serious matter 
for mill managers. Inquiry in Egyptian yarns has broadened, and more 
business has been done. 

Demand in the cloth section continues better. Many buyers are slow 
in raising offers, but a fairly encouraging business continues to be done 
and manufacturers are firmer in quotation than a month or two ago. 
Inquiry for India has improved and freer buying has taken place, prin- 
cipally in light whites and printed and dyed goods for Calcutta, Karachi 
and Madras. Fancies of various kinds have been booked for Java and 
the Straits Settlements. Some reports with regard to trade for Egypt 
have been rather better, and a steady business has again been done for 
South America. Demand for the Continent has been more active in 
heavy materials for Germany, finishing styles for Scandinavia, and fine 
fabrics for Switzerland. Standard makes have moved off fairly well for 
the Dominions and the home trade. Makers with wide looms continue 


























busier. 
COTTON PRICES 
1936 Penne 
Sept.| Oct. | Oct. | Oct. 
30 ~ 14 21 1934 | 1935 
d. d. d. d d. d. 
Raw Cotton—Mid. American......... per lb. | 6:96 | 6-86 | 6:99 | 7-00 | 6-93 | 6-43 
Sakellaridis Fully Good Fair 
EVIE. cccccccescce per Ib. |10-33 [10-57 |10-94 {11-03 | 8-24 | 9 05 
Yarns—32’s twist .......... «oo. perlb.| 11 11 11} 113 10 102 
io PN EW casicnnsccecovcasisansese per Ib. 11 il 11} 11; 10 104 
o 60’s twist (Egyptian) ..... - per lb 162 163 163 162 164 lo 
$2-in. Printers, 116 yds., 16 by 16, 32’s and |s. d.|s. d.js. d.js. d.|s. de Js. ¢ 
Tins iceiscasnivicbalsiicnihaniouiaeitieliaiiagaitiiaiiiin 18 13/18 3/18 6/18 6 |19 2/17 73 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
RR nen paenegia 25 43/25 6 |25 10$:25 104/24 3 24 9 
$8-in. ditto, 38 yds., 18 by 16, 101b.......... ]10 3 |10 3|19 4[|10 4 |11 1/10 4} 
39-in. ditto, 37 yds., 16 by 15, 8} lb 9 2}9 2};9 4/9 - 0|9 4 
JUTE.—Dundee.—A definite improvement can be recorded in the 


jute industry. Both spinners and manufacturers are busy, and inquiries 
indicate that further orders can be expected. Strikes at several of the 
works owned by Jute Industries, Ltd., have limited the supply of jute 
varns, and, although the situation has improved now and many of the 
workers have returned to work, there is still a keen demand for urgent 
delivery. Quotations for yarns have improved; 2s. Id. is the lowest rate 
for common 8 Ib. cops and 2s. 2d. for 8 lb. spools, business having been 
done at these prices for delivery December-January. Other qualities of 
yarns are equally firm, and twist is now quoted at 344d. for 3 ply 8 Ib., 
while sacking yarns have been sold at 2d. for 24 lb. weft and 3,4d. for 
8 Ib. chains, with a tendency to rise to a higher level. Rove is firmer at 
£19 10s. for 48 Ib. and £15 15s. for 200 lb., and the finer yarns are dearer 
at 2s. 8$d. for second quality 8 lb. Rio warp, 2s. 5d. for third and 2s. 3d. 
for fourth. Carpet yarns have been largely sold at 3}d. for 14 lb. warp. 

The statistical position of the raw jute market is strong, and prices 
have advanced about 20s. during the past week. The Indian Mills have 
been free purchasers, and they are evidently making sure of their require- 
ments for the present season, which, if production is continued at its 
present rate, will amount to roughly seven million bales. It is estimated 
that they have already bought about four million bales in the first 
34 months of the season, while other countries are reputed to have taken 
1,500,000 bales. This makes a total of 5,500,000 bales, and the final forecast 
of the crop for this season was only 8,711,000 bales. The price of Daisee-2/3 
has risen to £17 17s. 6d. for the full group and to £18 5s. for short group 
and good single marks, with Daisee—4 sold at £16 12s. 6d., Tossa-2/3 quoted 
at £18 17s. 6d., and fours at £18, October/November. First Marks are 
nominal at £20 15s., and good Lightnings are offered at £19 7s. 6d. for 
Double Triangle Gouti to £19 17s. 6d. for Triangle Jajodia, with Hearts 
at from £18 10s., November/December. 

Jute cloth prices are tending upwards, and the lowest rates now are 
24d. for 10 oz. 40 in. and 24d. for 8 oz. in the narrow widths, and 4d. 
more obtainable in the wide widths. 

Demand for Calcutta goods has recently been good, and prices have 
advanced a little. The failure of the mills in India to settle the controversy 
over working hours is still a factor responsible for keeping prices at a very 
low level. For 10 oz. 40 in. 16s. 6d. is quoted for November/December, 
and 16s. 5d. for January/March, with 8 oz. at 13s. Id. and 13s. 2d., 
respectively. 


GRAIN MARKETS 


WHEAT.— After continuing to advance in the early part of the period 
under review, prices suffered a reaction, and closed on Wednesday only 
slightly higher on the week. Moderate rainfall has been experienced in 
Australian growing areas, while the outlook in Argentina has also been 
improved by good rains. The Corn Trade News estimates that the export 
surplus of Australia and Argentina may amount to an aggregate of 25 million 
quarters in the calendar year 1937, against a shipping surplus of 18} millions 
in the present year. 

On Wednesday last, ‘‘ December” futures were quoted in Chicago at 
114§ cents per bushel, against 116% cents the week before and 1154 cents 
a month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, ex ship, 45s. 6d. per 496 lbs., against 45s. 3d. a week ago; 
No. 2 Northern Manitoba, ex ship, 44s. 9d., against 44s. 6d. a week ago. 
According to the Corn Trade News, total shipments of wheat and flour 
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last week totalled 1,302,000 quarters, against 1,300,000 in the previous 
week and 1,470,000 quarters in the corresponding week a year ago. 
FLOUR.—Prices are again higher on the week. Wednesdav’s London 
quotations (excluding quota payments) were: Straight run, delivered 
Home Counties, 37s. 6d. per 280 lbs., against 36s. 6d. a week ago; delivered 
inner London, 37s., as compared with 36s. a week ago. Manitoba patents, 


ex store, 35s. to 36s. 6d., against 34s. to 35s. 6d. a week ago. Australian, 
ex store, 30s. 6d. to 3ls., against 30s. to 30s. 6d. a week ago. 
BARLEY.— The market in imported feeding barley remains steady. 


Supplies of best English malting descriptions are limited, inferior samples 
being difficult to dispose of. ‘‘ October” futures were quoted at 584 cents 
per bushel in Winnipeg on Wednesday, against 62 cents a week ago. 
Quotations per 448 Ibs. in London on Wednesday were: ** English feed ”’ 
(new), at farm, 30s., as against a nominal quotation a week ago; ** English 
malting’? (new), at farm, 32s. to 50s., against 32s. to 50s. last week; 
Californian (new), ex ship, 47s. to 58s., against 47s. to 58s. last week; 
Chilean, brewing, ex ship, 36s. 6d. to 42s., against 36s. 6d. to 42s. a week 
ago. 


OATS.—On Wednesday, ‘“‘ December ”’ futures were quoted at 403 cents 
a bushel in Chicago, against 41% cents a week ago and 42} cents last month. 
Quotations in London, Wednesday: “‘ English Black” (new), at farm, 
20s. per 336 Ibs., against 20s. a week ago; ‘‘ English White ’’ (new), at 
farm, 20s., against 20s. a week earlier; mixed Canadian feed (Vancouver), 
landed, 21s. per 320 Ibs., compared with 21s. last week. 


MAIZE.— Prices have eased on a less active demand. The Argentine 
Government’s final estimate puts this year’s crop at 45,860,000 quarters, 
or 7,000,000 less than the quantity harvested last year. ‘‘ December ”’ 
futures were quoted on Wednesday at 93} cents per bushel in Chicago, 
against 95} cents a week ago and 94} cents last month. Quotations in 
London, Wednesday : “ Plate,” landed, 24s. 3d. per 480 Ibs., compared 
with 24s. 6d. a week ago; “‘ Plate,” ex ship, 23s. 3d., as against 23s. 6d. 
a week ago; “ Plate,’’ “* October,” 23s. 3d., as against 23s. 9d. a week ago; 
yellow maize meal, ex wharf, was quoted at £6 7s. 6d. to £6 10s. per ton, as 
against £6 10s, last 


, 


veek, 


AMERICAN WHEAT MARKETS.—The following table shows wheat 


quotations for selected weeks in 1934-36 : 














, } Jan. 3, | Jan. 2, | Oct. 23, | Dec. 31,| Oct. 14, | Oct. 21, 
Nearest Future 1934' | 1935'| 1935 | 1935 '| 1936'| 1936 
| 
Winnipeg (No. 1, Manitoba) | 
—Cents per 60'lb. ......... 652 823 883 gat | anaz | anne 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ........-... 843 98) 991 75t | 16; | 1245 








The visible supply of wheat in Canada amounts to 87,684,000 bushels, 
against 86,843,000 bushels last week, and 147,071,000 bushels in the 
corresponding week last year. 

SALES AND PRICES OF BRITISH CEREALS.—The following table 


ves the estimated sale of home-grown wheat during the harvest years 
932-33 to 1935-36 :— 


| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 








Estimated sales of home-grown | Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to October 17 ............ 317,338 431,860 462,156 388,877 
7 weeks to October 17 ............ 2,709,909 3,659,747 3,377,179 2,062,760 
Average price of English wheat per s. d. s. d. e. @. s. d. 
Es crnncceccccscccesccsocccesccncconces 410 5 0 6 1 8 6 


The following is a statement showing the quantities sold and the 
average price of British cereals in the — two weeks, and for the 
corresponding week in each of the years from 1932 to 1935 :— 





Quantitigs So_p AVERAGE PRICE PER CWT. 


Week ended 














Wheat Barley Oats Wheat | Barley Oats 

Cwts. Cwts. Cwrts. s. d. s. d s. d. 
October 15, 1932 ...... 360,142 356,237 69,372 5 8 7 11 6 3 
October 14, 1933 ...... 317,238 527,304 38,598 410 10 6 5 § 
October 20, 1934 ...... 431,860 424,488 53,675 5 0 9 4 6 5 
October 19, 1935 ... 462,156 497,969 49,012 6 1 9 3 6 2 
October 10, 1936 ...... 306,492 453,111 63,863 8 3 10 0 6 10 
October 17, 1936 ...... 388,877 474,279 69,620 8 6 10 1 6 10 





OTHER FOODS 


BACON.—The market has been generally steadyjduring the period under 
review. The official quotations (per cwt. for No. 1 Sizable) which formed 
the basis for dealings on the London Provision Exchange this week were : 
English, 92s. to 94s.; Canadian, 90s.; Danish, 100s., as against 92s. to 
94s., 90s. and 100s., last week. Arrivals in London last week included 
Danish, 12,889 bales; Canadian, 5,748; Dutch, 2,098; Lithuanian, 1,933; 
and Polish, 2,924; as against 12,275, 4,898, 2,078, 1,878 and 2,265 bales, 
respectively, in the previous week. 

BUTTER.— Prices for Colonial makes have firmed up this week, but 
Danish turned a shade easier. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were: New Zealand, finest salted, 
98s.; Australian, choicest salted, 98s.; Danish, 121s, to 122s., compared 
with 96s.; 96s. to 97s., and 122s. to 124s., respectively, a week ago. 


CHEESE.—New Zealand cheese has been firm, with prices of other 
makes steady. Quotations (per cwt.) on the London Provision Exchange 
on Wednesday were as follows: English, finest farmers, 80s. to 84s.; 
Canadian, finest coloured, 68s. to 69s.; and New Zealand, finest coloured, 
66s. 6d. to 67s., against 82s. to 84s.; 68s. to 70s., and 65s., respectively, 
a week ago. 

COCOA.—The speculative rise in the price of cocoa has continued this 
week. The spot quotation in New York on Wednesday was 8} cents 
per lb., as against 8} cents per lb. last week. In London, on Wednesday 
last, good fermented new crop, ‘‘ November—January,’’ was quoted 40s, 
per 250 kilos., c.i.f. Continent, against 38s. a week ago. Last week’s 
movements of cocoa in London were as follows: Landed, 2,843 bags; 
delivered, for home consumption, 4,605 bags; exported, 1,305 bags; 
stocks, 149,825 bags, against 125,317 bags a year ago, 





COFFEE.—The London market was quietly steady, but quotations ; 
New York have risen. On Wednesday, Rio No. 7 (cash) was quoted . 
8 cents per Ib. in New York, as compared with 7} cents per Ib. last went 
and 7} cents per lb. a month ago. Movements of coffee in London let 
week were as follows: Brazilian, landed, 16 cwt.; delivered for h = 
consumption, 19 cwt.; exports, nil; stocks, 9,849 ecwt., against 13.038 
a year ago. Central and South American, landed, 388 cwt. ; deliver 
for home consumption, 2,265 cwt.; exported, 784 cwt.; stocks 705% 
cwt., against 100,657 last year. Other kinds: landed, 1,393 cwt.; delivered 
for home consumption, 3,759 cwt.; exported, 1,298 cwt.; stocks 103,169 
cwt., against 123,343 last year. oe 


EGGS.—With supplies rather short, the London market has 
firm, with prices showing a further seasonal advance. At Smithfield. ¢ 
Wednesday, English (ordinary packing, Grade I, about 15-15} Ib.) realised 
22s. to 23s. 6d. per 120, as against 21s. to 22s. 6d. last week, while Danish 
(154 Ib.) made 15s. to 15s. 6d., as against I4s. to 14s. 3d. last week, 


FRUIT.—\With supplies generally ample for requirements, business at 
Covent Garden has been rather quiet and prices easier, states The Fruit. 
grower. The continuance of bright and cold weather might, however, be 
expected to lead to an improvement. Supplies of apples are exceptionally 
heavy and prices low. Pears, however, are not so prominent, while plums 
are practically cleared. Blackberries are a less active trade at easier 
rates, but cobnuts are a point firmer and walnuts encounter a fair demand. 
Hothouse grapes have been a rather slow item, with prices moderate 
Arrivals of Spanish pomegranates have now commenced. Oranges have 
eased slightly on larger supplies, and lemons are also a little cheaper 
Supplies of grapefruit are abundant, and prices are consequently moderate. 


MEAT.—After a moderate opening on Monday, business at Smithfield 
was quiet and some prices were again weaker. On Wednesday last 
Argentine chilled hindquarters were quoted at 3s. 4d. to 3s. 8d. per 8 Ibs. 
as compared with 3s. 4d. to 3s. 10d. a week ago. New Zealand frozen 
mutton was 3s. to 3s. 8d. per 8 lbs., against 3s. to 3s. 8d. a week ago 
According to the Smithfield Market official report, supplies during last 
week amounted to 9,784 tons, a decrease of 205 tons on the corresponding 
week last year. Beef and veal accounted for 4,939 tons, mutton and lamb 
2,604 tons, and pork and bacon 1,263 tons, as compared with 5,043, 2,847 
and 1,256 tons, respectively, in the same week of 1935. 


PEPPER.—Wednesday’s spot price for black Lampong (in bond) was 
24d. per lb., against 24d. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, 9 tons; delivered 
12 tons; stocks, 1,780 tons, against 1,503 tons a year ago. White, landed, 
nil; delivered, 27 tons; stocks, 11,957 tons, against 15,656 tons a year 
ago. 


RICE.—The spot price of Burma No, 2, cleaned, new crop, was 9s. 14d, 
per cwt., ex warehouse, on Wednesday, as compared with 9s. 14d. per cwt,, 
a week ago. ‘‘ October-November” in singles to Continent and U.K, 
was quoted at 7s. 10}d. per cwt., against 7s. 10$d. last week. Movements 
in London during the past week were as follows: Landed, 728 tons; 
delivered, 255 tons; stocks, 2,562 tons, against 7,758 tons a year ago, 


SUGAR.—In London firm conditions have ruled, and the New York 
market has been quietly steady. The spot price in New York on 
Wednesday was 3-35 cents per Ib., as compared with 3-35 cents per lb, 
last week and 3-40 cents per lb. a month ago. Wednesday’s sales of raw 
sugar in London included December delivery at from 4s. 8$d. to 4s. 94d, 
against 4s. 53d. to 4s. 6d. a week ago. The movements of raw sugar at 
public warehouses in London and Liverpool last week were as follows: 
Imports, 8,720 tons, against 19,780 tons last week and 4,991 tons in the 
same week of last year; deliveries, 19,170 tons, against 15,886 tons last 
week and 15,886 tons last year; stocks, 106,420 tons, against 116,870 tons 
last week and 144,059 tons last year. 

TEA.—The following table shows the average prices (compiled by the 


Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 





: | 
Week ended Pai Po Ceylon | Java | Sumatra] Africa | Total 
d. d d. d. d. d. d. 

Oost. 87, 2088 ..000. 15°34 12-79 16-76 13-15 11-05 11°85 15-16 
Sept. 10, 1936 ...... 14-82 12-13 13-31 11-02 10-06 11:28 13-88 
Mie Eis ce wences 14-29 12-13 13-32 11-03 9-96 11-53 13-56 
Gs Dy. tence 13-86 12-04 13-29 10-75 9-95 11-46 13-29 
a «(i ap excees 13-39 11°95 13-41 10-91 9-90 11-55 13-09 
5 ee 13-22 11-92 13-62 10-81 9°95 11-63 13-03 
ee eee 13-18 12-00 13-87 11-06 10°11 11-30 13:12 





The quantities catalogued for the public auctions in Mincing Lane this 
week comprised 54,438 packages of Indian and 22,822 packages of Ceylon 
tea. The Indian teas encountered a good demand and prices were fully 
maintained, with a tendency towards dearer rates in the case of low medium 
sorts. An active demand was also in evidence at Tuesday’s Ceylon sales 
and medium teas were dearer. 


VEGETABLES.—Supplies of both tomatoes and cucumbers have 
declined and prices are consequently firmer, states The Fruttgrower's 
Covent Garden report. Mushrooms have declined to a more reasonable 
level, while lettuce has risen on short supplies. Most of the regular lines 
of greenstuff continue abundant with prices moderate, and some Paris 
green asparagus has now put in an appearance. Dutch onions have eased 
in price, but Valencia onions are dearer. Meanwhile, potato prices at the 
various London markets remain steady. At the Borough, on Tuesday, 
best siltland King Edward again made 8s. to 9s. per cwt. 


MISCELLANEOUS COMMODITIES 


RUBBER.—Although the market has been somewhat inactive, the price 
of ribbed smoked sheet has remained steady at 7jd. per Ib. throughout the 
period under review. With this week’s reduction, United Kingdom stocks 
have fallen below 100,000 tons for the first time since June, 1934, Mean: 
while, attention is now centred on next Tuesday’s meeting of the Intet- 
national Committee. The spot price in New York on Wednesday was 
163 cents per lb., compared with 16% cents per Ib. a week ago and 16 
cents a month ago. Wednesday's official buyers’ price for standard rib 
smoked sheet on the spot in London was 7d. per lb., as against 7}d. on the 
corresponding day last week. In forward positions, business has been done 
at 74d. to 7 #d. for ‘‘ November ” shipment, as against 7 }#$d. a week ago. 
Stocks in London and Liverpool at the end of last week totalled 99,208 
tons, against 100,617 tons a week earlier. A year ago stocks amounted to 
173,734 tons. 

FURS.—The autumn series of fur auctions was continued in London 
this week, and an irregular tendency was again evident. Interest was 
mainly concentrated on Persian lambs, supplies of which were readily 
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psorbed at prices up to 5 per cent. above the level of July last. The period for the growing plants is now at hand, but unless weather conditions 
ae qualities of skunks, American opossum, squirrel and musquash deteriorate considerably a very large yield is confidently expected. That 
are eo in demand, but the better quality skunks, and Russian furs being so, the question is whether the Argentine Government will maintain 
- t Persian lambs) tended slightly easier, In most cases 70 to 75 per the present fixed minimum price to growers; until that is answered, 
(ex0eP offerings were sold. Buying orders came from all quarters, although crushers hesitate to enter into forward commitments. Meanwhile, new 
cent. ssearve was shown by the former gold bloc countries. German buyers, crop for January-February shipment is quoted around {10 15s. per ton 
se showed interest in nearly all sections and made substantial to Hull, delivered terms. Oil, in sympathy with seed, has declined to 
nen, the lowest level recorded this year, and for October-December delivery 
PWEGETA BLE OILS AND OILSEED8.—Trade continues quiet. There ex Hull raw oil is quoted at £24 per ton. The quantity of linseed afloat 
i no disposition on the part of consumers to do more than cover immediate for Europe is 134,600 tons—15,000 tons less than last week-—and Argentina 
wo yirements. In view of the poor demand for oil, linseed is in small and India have an estimated exportable surplus of 274,000 tons, against 
a at: the outlook remains uncertain pending developments in 378,000 tons actually shipped in the remainder of last year. 

Tentina. here is a fair balance of old crop still unsold, and prospects Little or no business is passing in either_ cottonseed or cotton oil. 
ie two-million-ton crop this season continue favourable. The critical Black Egyptian to Hull has been sold at £6 17s. 6d., January-March. 

ae 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 





















LONDON, October 21st The prices in the following are revised with the assistance of an eminent firm in each department 

CEREALS AND MEAT POTATOES— s dad. os. d. WwoOOoL— a. sds 4 
GRAIN, Ere.— English King Edward English Southdown, greasy, per Ib. 14 CR aicinitisticmatipiencoiah 0 4 0 5S 
Wheat— s. ds. d perewt. 8 0 9 O » _ Lincoln hog, washed.......... 11 Dry and Drysalted Cape... 0 63 U 8% 

No. 2, N. Man. 496 Ib. 44 9 SPICES— sed. super cmbg. ...... 27 Market Hides, Manch’tr— 

Eng. Gaz. av., percwt. 8 6 a ee S.W. greasy, super cmbg. ......... 16 Best heavy oxandheifer 0 5, 0 6§ 
Barley, Eng. Gaz. av. ... 10 1 pong .... 0 2 N.Z., gtsy., half-bred 50-56 ......... rm Best cow .. - O S& O 5§ 
Oats, re i. White Muntok 0 5 = Crossbred 40-44 9 PUI iircnseunsdsenince 0 58 0 9} 
Maize, La Plata, landed Cinnamon—Ist sort, perlb. 0 8} erinos 70’s Average ...........++ - 34 

480 Ib. cocemronsenasay 24 3 as perib. O 8 »” = a — vin F 

Lon. stan. ex mi cwt.— CO emcancmen 1 ngal, gd. .-vio, to 
mmm 35 9 ‘Mca ines — ow pen louie cin ae tices perlb. 5 6 6 0 
.2Burma,percwt. 7 10} amaica, . good S 
apeteemage cian perlb. 20 2 8 LEATHER— 
Nu DOs 0.08 MINERALS Sole Bends 8/14 Ib.— 
4 42 SUGAR— COAL— s.d@. 8. d. DORI cdcesasticevssecee 12 2 5 
4 69% ty, 11/8 per cwt.) Welsh, best Ad’ty...ton 19 6 Bark Tanned Sole ...... 23 338 
: = if prt. . best gas, f.0.b. athn Se DS Hides : 2 = 
: ee 6h lt OR iCi(i‘«d Wintec ctieneccccecnrcne 14 8 . ng. or jo. 7 
ee woo ff Sheflield, best house, at Bellies from DS do. 0 4$ 0 6 
e¢ 2¢ B.W.L., crystallised..... 16 6 18 9 7 Do. E WS do. 0 52 0 9 
Java, white, c. & f. India PEED cccccccceccccccce see 23 0 25 @ . . OF ‘ 5¢ 
6 5 4 Oct-Dec. ......00+0 ve Nominal. IRON AND STEEL— Dressing Hides............ 16 20 
0 6 6 Reringp—London— Pig, Cleveland No. 3, d/d. Ro. oo 20/30 Ib. 3 6 ; ¢ 
Yellow Crystals ......... 17 10} ton 75 0 Aust. Bends ............... 11 ‘ 
GHD cnscccccts beteteen ae 16 7 Bars, M’brougb........... 210 0 VEGETABLE OILS— {£s. d. 
Crushed........++++ esdonses 20 4} Steel rails, heavy......... 170 0 Linseed, naked, p. ton net 24/5/0 
Granulated ............... 18 3 19 I} Tin plates ........ per box 18 9 Rape, refined ...........0++ 34/10/0 
0 94 0 Home Grown ............ 18 0 18 4} METALS— és.d. £3. 4. Cotton-seed, crude ......... 26/10/0 
0 9 0 TEA— Copper, Electrolytic, ton 46/0/0 46/10/0 Coconut, crude.............+ 24 7/6 
0 Indian—per Ib.— heets (strong) ......... 74/0/0 Nat ecattescaecacns 20/12/6 
0 ID cnasisibinienanennance O11s 2 12 Standard  .......ccscee0e 41/17/6 41/18/9 Oil Cakes, Linseed, Eng., 
Broken Pekooe ...... ane: u : Lead, Eng. pig ... per ton 20/0/0 SURE. Londciapsserevierts 8/5/0 
0 98 0 Pekoe............ O 11¢ 1 104 Soft foreign ........... 18/11/3 Oil Seeds—Linseed— 
0 94 0 Broken Orange Pekoe 011% 2 6} Spelter G.O.B. ............ 15/3'9 15'8'9 La Plata, p. ton, Oct... 11/6/3 
Ceylon—per Ib.— Tin—English ingots..... 200) 10/0 201/10/0 Calcutta—per ton ...... 13,5;0 
ecccevesecces seccocee «6 OO nt 24 Standard cash ..,... 200/10/0 201/0/0 s. d. 
( Broken Pekoe ........... 011 1 5 Turpentine, per cwt......... 38 9 
122 0 Orange Pekoe............ .¢ ¢ = 
Broken Orange ......... OO 11f 2 7} MISCELLANEOUS PETROLEUM PRODUCTS— 
0 69 0 TOBACCO— CHEMICALS— sds 4. Motor Spirit, No. 1, Lon- 
6 67 0 (Duty, 9/6-10/6 per Ib., Acid, citric, per Ib.,less5% 1 0 1 0 i iitetnaanecsnenininte 1 & 

English Cheddars...... 80 0 84 0 Empire ge. 7/5t- occas 0 2 0 Petroleum, Amer. rfd. 

SEE ‘ehuineveinesvannenee 49 0 54 0 8/3% per Ib.) CR: GON coc oecccccces 05 06 bri. London...per gal. 0 
cocoA— Virginia leaf— Tartaric,English,less5% 1 0 1 0} Fuel oil, in bulk, for 
(Duty, British grown, to fine.......... 08 26 Alcohol, Plain Ethy) ...... 12 0 contracts, ex instal., 

11/8; foreign, 14/- cwt.) Rhodesian leaf ............. 08 110 * {£s. Thames— 

Accra, f.f. ....000ee percwt. 40 6 40 9 Nyasaland leaf............. ~ eer £ < Alum, lump ...... per ton 10 815 Furnace ... per gall. 0 Sit 

_ “Pee 56 0 64 0 a IEE ccnssesere 09 16 Ammonia, carb. ...... ton 27 0 28 0 Diesel ...... per gall. Oo 4f 
(dininnbiamsins 59 0 64 0 East Indian leaf ........... 0 5 1 4 Sulphate ...........e000+4.. 6/17/6 ROSIN— 

COFFEE— ” strips ey Fs Arsenic, lump ...... perton 35 0 American...... per ton 16/0/0 17/15/0 

(Duty British grown Bleaching powder, perton 815 9 0 
4/8; foreign, 14/- cwt.) s.d. s.d. RUBBER— s. d. 8s. d. 
Santos supr. c. & f. wt. 43 0 TEXTILES Borax, gran. ...... percwt. 13 0 St. ribbed smoked sheet 
Colombian, good ......... 50 0 60 0 COTTON— d. ig UME. eescacsaccecs 14 6 perlb. 0 7 
Costa Rica, med. to good 58 0 78 0 Mid-American .... per Ib. 7:00 Nitrate of soda... percwt. 7 9 Fine Hard Para perlb. 0 10) 

— oo ”» = o : 1 WE, ccnccccee 46489°OD a BOB cccce e ‘ . at SHELLAC— 
enya, HUM seeseeeee 2 } 11 phate ......... per cwt. 
BGGS— tet Soda Bicarb. ... per cwt. 10 0 11 0 TN Orange ... percwt. 51 0 56 0 

English ......+.. per 120 22 0 23 6 fe £6 COMIN vccesccseset perewt. 5 0 5 3 SHELLS— ten 26 

seeseveeesececenes 15 0 15 6 63 0 Sulphate of Copper,perton 15 0 15 10 W. Aust. M.o.-P. ,, 210 10 0 
FRUIT—Oranges— 61 0 CEMENT, best Eng. Portland, dd. site, a1; ow — 7 

South African... boxes 12 0 17 O Slanetz Medium Ist sort 73 10 75 0 London area, jute sacks, 11 to ton * ondien: Gone cwt. 23 6 
Brazilian......... boxes 14 0 15 0 HEMP-— (charged and credited at 1/6d. each) or pet cwe. 

Lemons, Malaga ... cases 13 0 21 0 Italian P.C. ...... per ton nominal paper bags 20 to ton (free, non-return- TIMBER— fad 

a Sicilian... boxes 15 0 26 O Manilla, Oct.-Dec. “J2” 30 0 Pole) — Swedish u/s 3 x8... perstd. 19 10 0 
Apples: Amer. (var.) bris. 22 0 27 0 Sisal, African .........cc000 25 0 27 0 4-ton loads and upwards 39/- per ton ” 2x7... » $119 0 0 

” (var.) boxes 9 O 12 @ JUTE— 1 and up to 4-ton loads 41/- per ton ” 2x4... » $1710 6 

» Australian ...... as ative Ist mks....per ton COPRA— £ s. d. Can’dn Spruce, Dis. a. 22 0 0 
Onions— c.i.f. H.A.R.B. S.D. Straits c.if., per ton 15/10/0 Pitchpine ............ perload 910 0 
Valencia, case ..........0. 11 0 18 0 eae £17/17/6 DRUGS— Rio Dals . per std. 32 0 0 
Egyptian, bags ......... oss Daisee 2/3 c.i.f. Dundee Camphor— s.d. 8.4. BE etdaaseess .... perload 26 0 0 

Grapes, Almeria, barrels 10 0 26 O ae £17/17/6 Japan, refined perlb. 2 3 Honduras Mahg. logs .... c. ft. 0 12 0 
Grapefruit, S African ... wn SILK— s. ds. d. Ipecacuanha ...... per lb. 5 6 African oo ww ws w 8 6 EG 

” ee 10 vo 18 0 CAGED ccocccccccocees perlb 43 69 IDES— Amer. Oak Boards........ , 0 6 0 
LARD— , tne 36 46 Wet salted—Australian ee ee » 960 

Irish bladders ........... 64 0 72 0 PR sctsecsiumantanneanasoes 73 80 per lb. 0 St 0 5} English Oak Planks » 9 6 6 

RS percwt. 62 0 64 0 Italian—raw, fr. Milan 7 6 11 0 West Indian .............. 0 3 0 4 a eee » 97 @ 
¢ These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 
UNITED STATES 
(New York quotations unless otherwise stated) 
Oct. 23, Sept. 23, Oct. 14, Oct. 21, Oct. 23, Sept. 23, Oct. 14, Oct. 21, 
1935 1936 1936 1936 1935 1936 1936 1936 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
future, Chicago, per bushel ...  994(b) 1163(c) 116§(b) 1143(d) deg., spot, per ID........ccccccceses 3-60 3°40 3-35 3°35 
Maize, nearest future, Chicago, Cotton, middling, spot, per Ib, 11-40 12-25 12-45 12-25 

IE sceninavisadeamneaneness 614(b) 110 $(c) 953(b) 93 B() Rubber, smoked sheet, spot, 

Oats, nearest fut Chi BOE TR, . .ccescescccceccrecers Lehedbase 13 164 16% 163 
oat bushel uture, icago, 263(b) 429(c)  418(0 403(b Petroleum, Mid-Continent crude 
J cdatiauiieaihs sseseseees 26; §(b) 3(b) 33 deg., to 33-90, at well, per 

ye, nearest future, Chicago, PON rcnsseioaisentaiaaianmnn 94 104 104 104 
re speticeews 50}(5) 84}(c) 834(d) 823(d) Copper,‘ Electrolytic,”” Domestic, 

—, nearest future, Chicago, oa > Ne ee 8-47} 9-65 9-72} 9-87} 
per bushel ........... Shinedewhadubedon (a) 85$(c)  814(d) 78}(d) pper, “ Electrolytic,” Expor 

Coffee, Rio No. 7, cash, per Ib... 64 73 73 8 prompt, per Ib........ sosseseeseeees 8-70 9-874 9-95 10-10 
are La Spelter, East St. Louis, spot, 

» Santos No.4, cash, perlb. 82 9% 9% 95 BOE ERG cciicccccccccseccessccenssecce 6 O°SS 4-85 4-85 4-85 

Cocoa, Accra, nearest future, Lead, spot, per ID..........seeeeeeeeees 4-50 4-60 4-65 4-65 

DD suthinimssaienenininine GOR 7-00 7-87 8-38 Tin, “‘ Straits,”’ spot, per Ib. ...... 50-87} 44-95 44-55 44-10 


(a) Nominal. (b) December futures; (c) September futures; 
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AMERICAN SHARES 
LIKELY TO PAY THE 


British investors should find this timely analysis 
valuable under present boom _ conditions in 
American markets. This analysis will be sent 
without extra cost if you accept the trial subscription 
offer below. The promising outlook for American 
business and American securities makes it impor- 


tant for you to keep well informed on America’s 
leading corporations. This you can quickly and 
easily do by reading America’s leading Investment 
Weekly. 


Return this advertisement and only four shillings 
for the four next issues of the authoritative and 
unbiased FINANCIAL WORLD of America and 
you will also receive the following extra aids to 


better success with American securities: latest 
issue of our share ratings and data book entitled 


‘* Independent Appraisals of (1300) Listed Shares,”’ 
64 ‘‘ Share Factographs ”’ and 6 special analyses of 
great value to British investors at this time. Among 
these analyses are ‘‘ American Shares Likely to 


Pay Extras Soon ’”’ and ‘‘ A New Market Factor In 
Prospect.’’ 


Post only Cheque or Postal Order for 4s. for our 
four weeks’ trial offer, or £2 8s. for one year, to: 


LONDON REPRESENTATIVE : 


FINANCIAL WORLD OF AMERICA,” 


66 Queen Victoria Street, London, E.C.4 TO TH F LETTER! 
England 


a 


* By subscription only 
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THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, OCTOBER 26.—CHANGES IN THE FUR TRADE. ; i 4 
Leipzig, once the centre of the World’s Fur Trade, has been be ; ; : ) 


deprived of its supremacy by the effects of three years of Nazi ; ; Fed h ry 
economics. Much of its lost business has come to London, now Gir / Bit ‘ 

the chief centre of international fur dealings. A Special Corre- é 4e \ ii 
spondent will discuss both the recent strengthening of London's wt} |} » War, eR j 
position and the general outlook for the international fur trade. iy — TF , 
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TUESDAY, OCTOBER 27.—INDIAN COPPER CORPORATION. 
Our Special Mining Correspondent, MINOTAUR, in his usual 
Tuesday article, deals this week with the unique position of a 
company which, naturally helped by the recent big rise in copper, 
has the added advantage of an almost monopolistic position in a 
local market shielded by a tariff from world competition. 


WEDNESDAY, OCTOBER 28.—ENGINEERING ACCESSORY COM- 
PANIES. The prospects of most well-established concerns on the 
fringe of the motor, aircraft and light engineering industries 
have been fully examined in earlier articles. This article analyses 
the outlook for a selection of the smaller and newer companies in 
the light of current technical and other developments. 


THURSDAY, OCTOBER 29.—FRANCE AFTER DEVALUATION. 
It is but four weeks since the surprise announcement of the 
Tripartite currency pact, yet already people are saying that de- 
valuation in France has failed. Our Paris Correspondent, in a 
special review, surveys the progress of the past month and dis 
cusses the major problems, political as well as economic, which 
the net position has raised. 


FRIDAY, OCTOBER 30.—CIVIL AIRCRAFT COMPANIES. The 
Government's Air Force expansion drive has naturally over 
shadowed recent developments in the sphere of Civil Aircraft. 
These, none the less, have been important. This article discusses 
Civil Aviation in general and the prospects for British Aircraft 
manufacturers in particular, in the light of the growing impor- ’ 
tance of air communications. 
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